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Sales Levy and Retroactive) 
Income Tax Criticized by 
Retailers’ Representative 
At House Hearing 





Advocates Reduction 
In Federal Expenses | 


Increases Im 


Urges Larger 
es and| 


Estate and Gift Levi 
Suggests Funding of Gov- 


ernment Deficit | 

Opposition to any sales taxes, reduction | 
of Federal expenditures by 10 per cent, | 
and abandonment of efforts to balance the | 
budget by the fiscal year 1934, with fund- | 
ing of the deficit instead, were recom- 
mended Jan. 14 before the House Com- 
mittee on Ways and Means by C. B. Clark, 
representing the National Retail Dry | 
Goods Association and seven other organ- 
izations of retailers. 

’ Mr. Clark opposed the Treasury pro- 
posal for a retroactive income tax affect- | 
ing income of 1931, urging that any tax| 
increase be effective as of Jan. 1, 1932. 
and that a revenue measure be passed as 
quickly as possible by Congress to let 
business know what burdens it will have, 
to bear and lay its plans accordingly. He | 
suggested increases in the estate tax to) 
a maximum of 40 per cent, a corporation 
tax increase of 1 per cent instead of the| 
one-half of 1 per cent increase proposed | 
by the Treasury, and a gift tax reaching | 
the same maximum as the estate tax. 

Urges Revision of Financing 

Revision of the Government accounting 
system, which he characterized as “anti- | 
quated and unfair,” also was urged by Mr. | 
Clark. He declared that it is poor busi- 
ness policy to pay in a single year for a 
Federal building which will last perhaps 
50 years, and urged that the cost be amor- 
tized over the life of the building. He 
suggested financing of such construction 
by bond issues related to the specific 
building involved. 

Mr. Clark told the Committee that he 
represents, in addition to the dry goods | 
retailers’ association, the Garment Re- 
tailers of America, National Shoe Re- 
tailers Association, National Retail Hard- 
ware Association, National Retail Furni- 
ture Association, National Association of | 
Retail Grocers, National Association of 
Retail Clothiers and Furnishers, and 
American National Retail Jewelers Asso- | 
ciation. The views of all these organiza- 
tions coincide on the tax question, he said. 
They represent about 1,250,000 employes, 
he added. 

Sees Slight Cut in Expenditures 


The Treasury will have to conduct fund- 
jng operations on a large scale in any 
even in the next two vears, Mr. Clark 
said. By funding a slightly larger amount 
his program could be effected, he added 

The Treasury proposals involve a reduc- | 
tion of only 1.6 per cent in Government 
expenditures, Mr. Clark declared. 

“When I consider what business has 
done in reducing expense,” he said, “cut- 
ting 10 per cent even after the reductions 
of 1930, with executives cutting their own 
salaries 35 per cent and workers in almost 
all lines cut 10 per cent, and conside1 
the millions of unempioyed, I can not be- |} 
lieve the taxpayers of the United States 
are going to be satisfied with a reduction 
in Federal expenditures of 1.6 per cent. 

The regular operating expenses of the 
Government for this fiscal year are esti- 
mated at about $2,976,000,000, Mr. Clark 
said, and his recommendation for a re- 
duction would be about $300,000,000. 

It is “not his province,” he added, to say } 
where the reductions should be made, but 
he suggested that a reduction in per- 
sonnel, elimination of unnecessary reports 
and investigations, and changes in postal 
rates might be made. 


Opposes Reduced Exemptions 


Opposing the Treasury's plan to reduce 
the exemptions in the personal income 
tax, he declared that the plan, bringing 
1,700,000 more persons into the taxable 
class, would yield only $12,000,000 of rev- 
enue, and in view of the administrative 
work involved this is “hardly worth while.” 
The return would be about $7 per person, 
he pointed out, and the tax “would be 
only another burden on the man of small 
income now doing his best to help the 
other fellow.” 

Mr. Clark declared he cannot under- 
stand why one industry should be singled 
out for a sales tax when others do not 
have to pay the tax. Neither the auto- 
mobile industry nor the radio industry is 
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Number of Airports 
Increases 311 in Year 


Commercial Fields Most Impor- 
tant Factor in Gain | 


Commercial builders of airports were| 

> t 

the most important factor in the in- 
crease during 1931 of the country’s air-| 
ports and landing fields from 1,782 to 
2.093, a net gain of 311, according to an| 
announcement issued Jan. 14 by the | 
Aeronautics Branch of the Department} 
of Commerce. | 
Cemmerciel, private fields increased by | 
19 per cent between Jan. 1, 1931, and| 
gan. 1, 1932, and numbered 673 on the| 
Matter date, while municipal airports grew | 
in number by 15 per cent to reach 636, ac- | 
cording to supplementary statistics made} 
available at the Aeronautics Branch. | 
California continues to be the leading | 
State, with 175 airports and landing} 
fields; Texas is second, with 141; Penn- 
sylvania third, with 103, and New York 
fourth with 90, passing Ohio, which this | 
year drops to fifth, with 84, according to} 
statistics ‘furnished. | 
Military branches of the Government! 
were inactive in airport construction dur- 
ing the year as the Army built only one 
field and the Navy dropped one from its 
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Use of ‘Leaders’ Sold at Loss Increasing, 


Trade Commission States 


YERTAIN types of chain store organiza- 
4 tions, particularly grocery, meat and 
drug, appear to be increasing their use of 
“leaders,” which they sell at losses rang- 
ing from 3 to 14 per cent to attract cus- 
tomers, the Federal Trade Commission 
stated Jan. 14 in a summary of the fifth 
of a series of interim reports on its chain 
store investigation submitted to the Sen- 
ate in accordance with Senate Resolution 
224. The Commission reached no con- 
clusion nor made any recommendations. 
Select Nationally Advertised Items 

A “leader” was explained by the Com- 
mission as being some article selected for 
sale, the reduction in the price of which 
“depends on competition, the necessity of 
introducing a commodity, the need for 
moving a line of goods, and the desire to 
bring customers into the store.” 

Private labels of the chains, according 
to the Commission, were found to be sel- 
dom used as “leaders.” Nationally adver- 
tised items usually are selected, this choice 
being largely determined by the allowances 


Private Work Urged 
In the Building of 


Most New Cruisers 


Admiral Rock Opposes Vin- 
son Bill Provision That 


|8.9 per cent of al: the chains reporting | 


| 
| 


| of a series covering 


Navy Handle 50 Per Cent: 


Of Construction 


Opposition to the section of the Vinson 
bill (H. R. 6661) authorizing a 10-year 
program of naval construction, provid- 
ing that contracts for the cruisers au- 
thorized be divided equally between Navy 
and private shipyards was voiced by Rear 


Bureau of Construction and Repair of 
the Navy Department, during a hearing 
on that bill before the House Committee 
on Naval Affairs Jan. 14. 


“It would be better to leave discretion 


las to that division with the Secretary of 


the Navy,” Admiral Rock asserted. “I do 
not think the Navy yards should have 
50 per cent of the work, as the bill would 
provide.” Some portion of this work, how- 


lever, should go to the navy yards. 


He pointed out that the private ship- 
yards are necessary in times of emer- 
gency since the Navy yards during those 
times are usually loaded with repair work. 
He said that if the private yards are 
not given work their technical and me- 
chanical staffs will be broken up, and 
that it is difficult to organize an effi- 
cient group hastily to carry on this work 


| in private yards. 


Describes Construction Advantages 
“Unless the work is spread to private 
yards,” he said, “those yards will not be 


|in a position to do their work in time of 


emergency, except at an almost prohibi- 
tive cost.” 

Admiral Rock told the Committee that 
there are numerous advantages to be 
gained, from a construction standpoint, 
in having a continuing program laid out 
as is proposed in the Vinson bill. 

The influence and effect of such a pro- 


|gram at this time on the shipbuilding in- 


dustry of the country would be helpful, 
he told the Committee. Admiral Rock 
said that for some time the shipbuilding 
industry had little work and for that rea- 
son suffered materially. Since the pas- 


| sage of the Jones-White Act. he continued, 


the work afforded the industry picked up, 
and employment in the industry has been 
about 50 per cent of normal. However, 
recently that pick-up has been lost, and 
at the present time there is no more work 
in the shipyards than will last longer 
than until the end of this year. He said 
that with the enactment of the Vinson 
bill, these yards would be in a position 


|to plan for the future and keep at least a 


skeleton force in preparation for the work 
which may come to them from the pro- 
visions of the bill. 

Building up Staffs Difficult 


Pointing out the difficulty of building up 
technical and mechanical staffs in pri- 
vate shipyards, Admiral Rock said that 
there are few naval architects and marine 
engineers coming along in the younger 
generation because there is no incentive 
to keep college graduates who have studied 
engineering in the naval type of the work. 


| They are going to other public enterprises, 


he said, and it therefore is necessary that 
a bill such as Mr. Vinson’s be passed 


| SO that the younger generation will turn 
to a study of naval architecture and ma- 
| —_ 
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| Admiral George H. Rock, Chief of the| 


or discounts obtained from manufacturers 
which sometimes absorb much, if not all,| 
of the cut in prices, the Commission ex- | 
plained. | 
“Information concerning the sale of} 
merchandise other than private brands! 
as leaders at less than net purchase cost | 
was returned by 77 chains operating 18,314 
stores in 1922 and by 1,458 chains operating | 
47,966 stores in 1928, the Commission | 
stated. “In 1922, a total of 69 chains, or 
on this matter sometimes:sold leaders at | 
less than net purchase cost and in 1928} 
there are 174 so reporting or 11.9 per cent | 
of the total furnishing information. 
Increase in Practice Shown 


The Commission found that chains in} 
15 of 26 different kinds of business sold} 
leaders below net purchase cost in 1922, | 
but in 1928, chains in 19 of these 26 groups 
were selling leading articles below net 
purchase cost. 

“Although the total sales of the chains 
sometimes selling below net purchase cost 
aggregate nearly one-third of the tota? 
sales of all chains reporting on the ques- 
tion,” the Commission pointed out, “the 
174 companies reporting this proportion 
represent only 11.9 per cent of the total 
reporting chains and operated only 16.8) 
per cent of the total stores.” The Com- | 
mission’s anouncement and summary of | 
the report follow in full text: 

The Federal Trade Commission trans- 
mitted to the Senate today its fifth report 
its investigation of 
chain stores under Senate resolution. The 
report has not been printed. Others will 
be transmitted in serial form at, dates 
to be anonunced. 


No Recommendations Made 


“Chain Store Leaders and Loss Leaders” 
is the title of this latest report which is 
study, without conclusions or recom- 
mendations, of the chain store practice of 
sometimes selling goods as ‘-aders, below 
net invoice cost, net purchase cost or net 
manufacturing cost, or below the net pur- 
chase cost plus operating costs, or simply 
at prices below the usual markup. 

Merchandise so so:d is frequently under 
national advertised brands. Goods sold 
under private labels of the chains “are 
relatively seldom selected for loss leader 
use.” The report defiines leaders broadly 
as merchandise featured or sold at reduced 
prices to attract buyers and thereby stimu- 


2.) 
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Department Changes 


Will Be Considered 


Hearings on Proposals for 
Reorganization Are Set 
By House Committee 


-«¢ 


Outlining a program of legislation on 
department reorganization for the session, | 
the House Committee on Executive De- 


partments at an executive meeting Jan 
14 agreed to conduct hearings on meas- 
ures for creating a Department of Na- 
tional Defense and for setting up a new 
service to be called the Administration of | 
Public Works. | 
The chairman of the Committee, Repre- 
sentative Cochran (Dem.), of St. Louis, 
Mo., outlined the Committee’s view in a 
statement, which follows in full text: 


Hearings Scheduled 


At a meeting of the Committee today it 
was agreed that hearings would be held on 
two bills, one introduced by Mr. Byrns, of 
Tennessee, and one by Mr.-Williamson, of 
South Dakota, to consolidate the Army, 
Navy and Marine Corps and create a De-| 
partment of National Defense The 
authors of the bill will be heard Thurs- 
day, Jan. 21. 

The Committee further agreed to hold} 
hearings on the bills introduced by Mr. | 
Williamson, of South Dakota, and Mr. 
Cochran, of Missouri, providing for an ad- 
ministration of public works when the! 
national defense legislation was dis- | 
posed of. | 

Witnesses to Be Heard ! 

It was the opinion of the Committee | 
that following the statements of Mr. Byrns 
and Mr. Williamson, the Secretary of War 
and Secretary of the Navy would be in- | 
vited to appear and any other official of | 
their departments they setected would also 
be given an opportunity to submit their 
views. It was suggested that two witnesses 
the Committee wouTl like to hear would 
the chief of air corps of both departments 

The Committee further expressed the 
opinion that others interested in the leg- 
islation submit their views in writing} 





|rather than ask to be heard in person. 


Child Welfare Activity in States 


Unified, Says Secretary Wilbur 


“TATE conferences on child welfare 
~ now being developed in consequence 
of the White House Conference on Child 
Health and Protection have brought 
about a unity of health, educational, 
recreational, and welfare forces never 
before achieved in the United States, 
Dr. Ray Lyman Wilbur, the Secretary 
of the Interior, stated orally Jan. 14. 

Diversified groups which worked in- 
dependently are being united and are 
handting their problems in accordance 
with local conditions, he said. Dr. Wil- 
bur made the comment in connection 
with the announcement of the White 
House Conference, of which he is chair- 
man, that Colorado, the latest State to 
organize, is now holding a three-day 
session, while Ohio will follow Jan. 26 
with its meeting. 

Continuing, the Secretary said:.“The 
unique service of the White House Con- 
ference was to bring together repre- 
sentatives of health, education, recrea- 
tion and welfare, and have them unite 
in viewpoint on the American child. 
There have been many independent con- 
ferences heretofore by specia: groups, 
such as health, recreation, education, 
and welfare, but never before have these 
forces been brought into one group. The 
result is a common program of all 


{ 
| 
} 
| 


| 


groups instead of the piecemeal work of 
independent groups. 

“Another significant result of the State 
conferences has been for the united 
opinion to seek legislation within the 
States which will be preventive rather 
than unitive in character. 

“It has been found that the American 
school has been developing to promote 
health and recreation as well as edu- 
cation. The holding of these States/con- 
ferences on health and protection of the 
chi:d has been timely since the school 
has now tended to become the center 
of functions calculated to develop the 
child to his maximum worth and the 
highest type fo citizenship.” 

Mrs. Inez Richardson, Administra- 
tive Assistant of the White House Con- 
ference, stated that the Colorado con- 
ference again demonstrates the success 
of the conference in that there has 
been no effort to impose any uniform 
system of State organizatien, but to en- 
courage independent action compatible 
with local conditions. This local and 
decentralized character of the State fol- 
low-up programs, Secretary Wilbur ex- 
plained, means the success of the health 
objectivees the President had in mind 
when he called on public-spirited citi- 
zens to take account of the future health 
of the Nation beginning with the child. 


| bill (S. 2959) in the Senate, de 


| measure. 
phasized by John S. Hill, Durham, N. C., | 


j}should be stressed. } 

H. S. Kissel, of Springfield, Ohio, presi- 
dent of the National Association of Real | 
|} E 


oi 
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Trade Recession 


Industrial Conditions at End 
Of Year Surveyed by Com- 
merce Department 


ENERAL business trends continued 

downward in November and Decem- 
ber, according to the Department of Com- 
merce’s “Survey of Current Business,” is- 
sued on Jan. 15. A number of individual 
industries were exceptions, however, in 
November, but in December, normatzly a 
dull month, industrial production declined 
further, the survey discloses. 

“Movement of traffic on the railroads 
d 
was of only slightly more than seasonal 
proportions,” the Department points out. 
“Total loadings for the month were 19 


per cent below last year and the cumula- | 
months was nearly | 


tive total for the 11 
one-fifth below the same preiod of 1930.’ 

The Department's summary of its sur- 
vey fotlows in full text: 

Developments in the general business 
situation were mixed in November and 
while the trend continued downward, 
there were a number of exceptions in 
individual industries and the rate of re- 
cession was less marked than for the past 
several months. December is normally a 
dull month and recent weeks have brought 
some additional reduction in productive 
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Aid to Closed Banks 


Is Recommended as 


Ogden L. Mills Tells Senate 
Group Treasury Favors 
Pending Proposals for 
Relief of Depositors 


The Department of the Treasury 
through Ogden L. Mills, Undersecretary 
of the Treasury, was represented before 
a Senate Committee Jan. 14 as favoring 


the pending legislation for relief of de- | 


positors in closed banks as an emergency 
measure. Mr. Mills said, however, that as 
a permanent policy he might have other 
views. 

The Undersecretary of the Treasury, with 
J. W. Pole, Comptroller of the Cur- 
rency, appeared before the Senate Bank- 
ing and Currency subcommittee which is 
considering the bill (S. 2810) to provide 
for advancement of funds to receivers of 
insolvent <anks. Mr. Pole spoke in favor 
of the proposed measure, stating that with 
its enactment, or enactment of a similar 
measure,. there would not be the occasion 
for runs by depositors on banks such as 
there has been in the past. 

Constitutionality Discussed 

Mr. Mills, pointing out that suggestions 
have been made that the measure might 
be considered unconstitutional because it 
proposes to have Federal reserve banks 
subscribe from their surplus funds for 
$50,000,000 of the $150,000,000 stock, said 


| that he did not believe it would be uncon- 


stitutional since the member banks have 
no interest in that surplus fund. 
Questioned as to whether the bill does 
not represent the first step towards the 
guarantee of bank funds, Mr. Mills said 
that “if I considered it in that light 
would be opposed to the legislation.” 
In 1931 there were 2,290 banks closed 
with funds amounting to $1,758,000,000, 
Mr. Mills told the Committee. The ma- 
chinery of State and Federal laws aid the 


depositor but it operates slowly and seems | 


inadequate in an emergency of this char- 
acter, he stated. “I don’t think anyone 
will question the desirability of a meas- 
ure for the benefit of depositors in closed 
banks,” he continued, pointing out that 
the bill under consideration is for that 
purpose. 
Explains Stock Retirements 

Mr. Mills explained that the bill sets 
up a corporation with two classes of stock, 
an A class of $100,000,000 to be subscribed 
for by the Treasury and a B class to be 
subscribed for out of the surplus of the 
Federal reserve banks. The B stock is to 
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Support Is Given 


Home Bank Plan’) 


Favorable Attitude Developed 
At Senate Group Hearing 
Th 

home 


e proposal for creation of a Federal 


loan bank system, as _ recom- 


mended by the President and embodied in|} 
the | 


bills pending in Congress, received 
unanimous support of those testifying, 
Jan. 14, before a subcommittee of the 
Senate Committee on Banking and Cur- 
rency 

The hearings, in charge of Senator Wat- 
son (Rep.), of Indiana, sponsor of the 
veloped ob- 
jections to some provisions of the bill but 
each of the witnesses in turn gave un- 
qualified support to the principle of ex- 
tending to residential home owners the 
assistance the legislation 
offer 

While Senator Watson stated in open- 
ing the hearings that the legislation was 
another 
relief program, the witnesses in every in- 


}stance declared the proposal just as im- 
portant as a permanent part of the coun- 


try's financing structure as an emergency 
This phase especially was em- 


banker, and H. C. Robinson, executive 
vice president of the Guardian Trust 
Company, of Cleveland, Ohio. Each as- 
serted that the phase of 


tate Boards, likewise informed the sub- 
committee that there was need for such 
an agency as the bill proposes and ex- 


work satisfactorily.” 

I am not speaking for builders or 
banks,” said Mr. Kissel. “I am speaking 
n support of this bill from the standpoint 
the relief it will afford to thousands 
upon thousands of small home owners 
who have been trying to pay for their 
homes by monthly payments 


“Many of them can be and should be} 


saved. But they can not be saved from 
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Sales Practice of Chain Stores 


° Slackens in Month' 7 
To Attract Custom Described ‘Changed in House 


. 


sency Plan 


To Aid Farmers 


Amendment Is Adopted to 
Provide That 10 Per Cent 
Of Capital and Bonds Be 
Used for Agriculture 


Appointive Clause 
Also Is Amended 


Portion Giving Speaker of the 
House Right to Name Two 
Members of Corporation Is 
Removed From Measure 


Struction finance corporation, with ulti- 


|mate facilities up to  $2,000,000,000 
credit to financial institutions, railroads 
and others to cope with emergencies, 
| moved in Congress on Jan. 14 to the stage 
of one bill passed by the Senate, a simi- 
| lar one partly completed by the House and 
| prospect of passage and adjustment in 





I} 


is designed to} 


unit of the President’s economic | 


permanegcy } 


| pressed the opinion that “it absolutely will ! 


for | 


next week. _This is the situation as viewed 
| by the majority and minority leaders as 
| the House adopted or rejected amend- 


session. 

The House devoted the day to the con- 
sideration of amendments to the Steagall 
| bill (H. R. 7360), while the bill passed by 


| the Senate ‘(S. 1) for the same purpose, re- | 


| mained undisposed of. 

Besides agreeing to compiete the bill 
; and then ha 
| Jan. 15, the House, in Committee of the 
| Whole wrote into the bill a number of 
changes in terms. These included the fol- 
lowing adopted amendments: 


Funds for Agriculture 


(1) Jones amendment, stipulating that 
10 per cent of the capital stock and 10 
| per cent of the debentures and other obli- 
gations the corporation is authorized to 
issue shall be devoted to agricultural pur- 
poses, which would involve $200,000,000 of 
stipulated reservation for agriculture if 
| the ful: $2,000,000,000 of maximum funds 
lof the corporation should become avail- 
! able; restoration of the President's 
| authority to appoint four directors, in- 
; Stead of two by the President and two by 
| the Speaker, the remainder to be Govern- 
ment officials ex officio; (3) a clarifying 
amendment giving the full name of the 
corporation instead of the one word cer- 
poration in the reference to the author- 


(2) 


the end of section 5. 
were proposed. 

The House in Committee of the Whole 
rejected in turn the proposal of Members 
from New York City and Chicago to au- 
thorize the corporation to make loans to 
municipalities; to allocate $45.000,000 of 
the $500,000,000 to intermediate credit 
banks; and to allocate $150,000,000 of that 
$500,000,000 to closed banks, insolvent 
banks in process of liquidation. 


Agree on Passage Vote Date 
A tentative agreement of the House that 
| before the day's session adjourns the Re- 
construction Finance Corporation bill shall 
be completed and that the vote on pas- 
sage shall be on Jan. 15 was reached at the 
beginning of the consideration of the 
measure for amendments in the Housc 
on Jan. 14. A fight for mandatory pro- 
| Vision for specific allocation of funds out 
of the capital stock of $500,000,000 and 
the corporation's possible expansion to a 
$2,000,000,000 basis of facilities also be- 
gan at the outset of the session. 

The agreement to vote the next day was 
reached after a discussion of procedure in 
which various suggestions were made to 
expedite action by Congress, including 
suggestions of substitution of the bill al- 
ready passed by the Senate (S. 1) with 
its language stricken out and the sub- 
| Stitution of whatever final language is 
written into the House bill. Without any 
final decision on procedure, Representa- 
tive Steagall (Dem.), of Ozark, Ala., chair- 
man of the House Banking and Currency 
Committee and in charge of the bill, pro- 
posed an amendment to section 2 to 
“hereby allocate out of the capital stock 
$50,000,000 to be expended by the Secre- 
tary of Agriculture for loans in States 
where such loans are needed for crop 
production, etc. 

Substitute Amendment Adopted 
| The Steagali committee amendment was 
jruled out as not germane to the section 
but another one for a similar allocation, 
offered by Representative Jones (Dem.), 
of Amarillo, Tex., Chairman of the House 
Committee on Agriculture, was upheld as 
germane to that section and was adopted 
by the House. The Jones amendment 


Other amendments 
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Nonquota Status 


For Alien Hus 





ProrTyY witnesses appeared Jan. 14 be- 
fore the House Committee on Immi- 
graiion and Naturalization to advocate 
enactment of legislation embraced in a 
bill (H. R. 5869) which would exempt 
the husbands of American citizens from 
the immigration quota. 

The bill was introduced in the House 
by Representative Dickstein (Dem.), of 
New York City, Committee chairman 
No action was taken on the measure, and 
further hearings will be held, probably 
Jan. 19, it was announced orally upon 
adjournment. 

Several women’s organizations were 
represented at the hearing, including the 
¥. W. ¢C..A; 

Meanwhile, the Secretary of Labor, 
William N. Doak announced orally that 
some 25 women, delegates of the New 
York branch of the “Citizens Wives As- 
sociation,” had called on him Jan. 13 
to solicit his support in obtaining the 
admitiance of their husbends to the 
United States. The association, he said, 
is composed of American born or Ameri- 
can naturalized women whose husbands 
are aciens. 

The association has the sympathy of 
the Department of Labor, Mr. Doak said, 
adding that he was “very much im- 
pressed” with the. delegation. The es- 
tablishing of a nonquota status for hus- 


The President's proposal for a recon- | 


of | 


time for enactment by the beginning of | 


; ments to its own measure at a protracted | 


Emergency Measure 


ve final vote on its passage on | 


ized capital stock of the corporation at! 
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|Roads to Restore 
| Old Grain Rates 


| Tell I. C. C. They Will Return | 
To Schedules in Effect 
Before July 30, 1931 


| 


Y JESTERN railroads advised the Inter- | 
| state Commerce Commission Jan. 14} 
; that they propose to restore the freight 
rates on grain and grain products which 
| were in effect July 30, 1931. Reductions 
| were put into effect by the Commission 
}at midnight on that date. (Docket No.| 
17000-7.) 

Action the 
|cision of the 
United States, 


of a de- 


railroads follows 
Supreme Court of the| 
annulling the Commis- 
sion’s order in the Western Grain Case, 
and the Supreme Court’s order to the 
lower court to issue an injunction against 
the Commission’s order reducing the 
}grain rates. (The full text of the court’s 
opinion was published in the issue 
Jan. 5.) 

A meeting was arranged by telegram | 
between Commissioner Balthazar  H.| 
Meyer and a committee of law and traffic | 
| Officers of the western carriers for Jan. | 
15 to determine the best method of re- 
| storing the former rates. | 

The reduced rates, which have been in| 
effect since Aug. 1, would, according to 





| 
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Investigation Begun 
Of Law Enforcement | 
In Hawaiian Islands 


| 
| 


Assistant Attorney General 
Richardson Assigned by 
Mr. Mitchell to Direct) 
Study of Conditions 





Assistant Attorney General Seth Rich-| 
ardson has been sent to Honolulu to head 
the investigation of the court and police 
system there which the Senate requested | 
the Department of Justice to make in a 
| resolution recently passed, Attorney Gen- 
; eral William D. Mitchell announced Jan. 


Colombian Loan 
Details Described 
To Senate Group 


State Department Officers 
Deny Connection Between 
Advance, Oil Legislation 
And Barco Concession 


Mr. Lamont Objects 


To ‘Misstatements’ 


Department Refuses to Turn 
Over Its Documents Unless 
Kept Strictly Confidential 
By the Committee 


Denial that there was any connection be- 
tween oil legislation by Colombia, the so- 
called Barco concession renewed by that 
country in 1931 for the benefit of an 
American-owned concern, and the private 
loan of global amount of $20,000,000 
granted to the Colombian Government by 
the National City Company and associated 
houses. was entered by representatives of 
the State Department Jan. 14 before the 
Senate Finance Committee hearing on the 
Johnson resolution (S. Res. 19). 

The sole interest of the State Depart- 
ment in the delays which occurred and 
the objections which were interposed by 
the bankers in the Spring of 1931 with 
respect to the payment of two final 
amounts of $4,000,000 under the loan 
agreement, the witnesses testified, arose 
out of the fact that it concerned a differ- 


} ence of opinion between a foreign Gov- 


ernment and an American firm. The wit- 
nesses who appeared representing the 
State Department were H. Freeman Mat- 
thews, Assistant Chief of the Division of 
Latin American Affairs and Francis 
White, Assistant Secretary of State. 

Mr. Lamont Denied ‘Misstatements’ 

At the hearing Senator Smoot read a 
letter from the Secretary of Commerce, 
Robert P. Lamont, denying “misstate- 
ments” in testimony of Oliver C. Town- 





14, in making public his letter of in- 
| structions to Mr. Richardson. 


Mr. Mitchell suggested to Mr 
son that he consider the 


the Island in criminal cases. 
posed that thé investigator weigh the pos- 
| sibility of-having police officials appointed 
}and moved by the Governor of the 
Isla¥id “nd look into the type of jurors 
being seleeted by the local court. 

Letter to Secretary Wilbur 

Mr. Mitchell transmitted a copy of his 
| instructions to Dr. Ray Lyman Wilbur, 
| Secretary of the Interior, suggesting that 
| he transmit a copy to the Governor of 
| Hawaii, Lawrence M. Judd. 

| Mr. Mitchell's letter to Secretary Wilbur 
| follows in full text: 

| “My Dear Mr. Secretary: Assistant At- 
torney General Richardson has been des- 
ignated to proceed at once to the Hawaiian 
Islands to make the inquiry requested by 
Senate Resolution 134. By way of sugges- 
tion I have made a general outline of sub- 
jects for investigation. Copy is trans- 
mitted herewith. As the Territorial Legis- 
lature is about to be convened and some 
of the matters mentioned in this outline 
may be considered by the Legislature, I 
suggest you transmit a copy of this docu- 
ment to Governor Judd so that he and 
the Legislature may know what this De- 
partment is directing its attention to, with 
the possibility that some progress may be 
made in the consideration of these matters 
before Mr. Richardson reaches Honolulu. 

“If you have any suggestions as to fur- 
ther subjects of inquiry, I shall be glad 
to have them.” 

Text of Instructions 

Mr. Mitchell's instructions to Mr.| 
micnardane. dated Jan. 14, follows in full 
ext: 

“My dear Mr. Richardson: I am obliged 
to ask you to proceed at once to Honoluzu 
to examine into the conditions affecting | 
law enforcement in the Hawaiian Islands. 
Your attention is called to Senate Resolu- 
tion 134, requesting me to report to the 
Senate upon the administration and en-| 
forcement of criminal laws in the Terri- 
tory of Hawaii by the police authorities, 
the prosecuting officers, and the courts of 
the Territory, and to suggest any changes 
in the organic law desirable in the interest 
of prompt and efficient administration ‘of 
justice in the Territory. Because of the} 
| conflicting statements about conditions | 
there, it is necessary that representatives | 

of this Department ascertain the facts wi 


inquiry on the ground 

“A preliminary review of the organiza- 
tion of the machinery of justice in the| 
Hawaiian Islands has been made. In order | 
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bands of American citizens has been ad- 
vocated in annual reports of Harry E. 
Hull, the Commissioner General of im- 
migration. 

Mr. Hull, along with the Commissioner 
of Naturalization, Raymond F. Crist and 
Robe Carl White, Assistant Secretary 
of Labor, were present at the hearing 
before the House Committee 

Questions of possible fraud were 
raised but the testimony was generally in 
support of the’ Dickstein measure. Ac- 
cording to Commissioner General Hull 
the possibility would have to be guarded 
against. In his ‘ast annual report he de- 
clared the placing of husbands on a ncn- 
qucta status might result in numerous 
marriages entered into soley or prin- 
cipally to obtain the admission of aliens 
under quota exemptions, as “experi- 
ence has shown that many marriages are 
now consummated with the apparent 
purpose of providing a loophole for the 
admission of aliens who otherwise 
would have to take their turn on the 
list of quota applicents.” 

Under the present immigration laws | 
wives whose husbands are American citi- | 
zens are quota exempt. while the ad- | 
mission of husbands without regard to 
quotas is permitted onty if marriage oc- 
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Outlining the points to be investigated, | 
Richard- 


enlarging the powers of the Governor of | 
He also pro- | 


| District 


send before the Committee Jan. 11, in 
which, according to Mr. Lamont, the im- 
pression was given that Mr. Townsend, 
while commercial attache at Bogota, had 
been instructed by the Department to 
“distort the facts” in presenting only op- 
timistic reports on that country. 

Mr. Lamont further wrote that a search 
in the Department revealed no evidence 
of warnings from Mr. Townsend that 
American loans to Peru were unwise. 

The letter from ' Secretary Lamont to 
Senator Smoot follows in full text. 

My Dear Senator: I would like to call 
to your attention several misstatements 
that appeared in the reported testimony 
of former Commercial Attache Oliver C. 
Townsend before the Committee on Fi- 
nance on Jan. 11. Press dispatches in- 
dicate that he made three specific points, 


Says Mr. Townsend Was Dropped 


“According to these accounts he testi- 
fied that he voluntarily resigned from 
the Department of Commerce. This is 
untrue. He was dropped on account of 
completely unsatisfactory service. 

“He is reported to have stated that a 
letter from Assistant Director Thomas R. 
Taylor cautioned him to make his re- 
ports more optimistic creating the im- 
pression that he was directed to distort 
the facts. ‘The Department has no record 
of a letter of this kind. The letter he 
seems to have in mind was concerned 
with replies to trade inquiries from Amer- 
ican exporters and had no bearing what- 
soever on finanical or other economic 
reporting. His trade letters had been 
found to be curt to the point of dis- 
courtesy, and under’ the circumstances 
discouraging. If he possesses any com- 
munication other than the letter from 
Mr. Taylor referred to, it is suggested that 
he be asked to produce it. 

“Mr. Townsend testified, according to 
the press, that he had advised the De- 
partment that Ameriacn loans to Peru 
were unwise. A thorough search of our 
files fails to reveal any warnings of this 


advisability of 
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Pennsylvania Tests 
Relief Legislation 


Court Action to Determine 


Validity of Bill 


HarrisburG, Pa., Jan. 14, 

The Attorney General, William A, 
Schnader, has filed a petition in the Daue 
phin County Court to dismiss the petie 
tion for declaratory judgment filed by the 
Dauphin County Poor Board for a deter- 
mination of the constitutionality of the 


| Talbot bill passed by the recent special ses- 


sion of the Legislature for an appropria- 
tion of $10,000,000 for direct relief. 
“My purpose in taking this step is not 


| | : e.e | to delay but to expedite proceedings,” the 
yands of Citizens 

ae 4 ' before 
| declaratory judgment proceeding. 


Attorney General said. “Neither the Com- 
monwealth nor any State officer has ever 
been made the defendant in a 
In my 
opinion it would be a very serious matter 


;to permit such a precedent to be estab- 


lished.” 

Mr. Schnader also announced that he 
has allowed a petition of the Centra: Poor 
of Luzerne County to institute 
mandamus proceedings against the Secre- 


| tary of Welfare, Auditor General and State 


Treasurer to make payments to poor dis- 


| tricts under the Act, which was allowed to 


become a law without the Governor’s sige 


} nature 


When the papers have been filed, Mr. 


| Schnader said, he will withdraw and per- 
| mit counsel for the district to handle the 


case, while the Attorney General will ap- 
pear for the three State officials. 
Governor Pinchot has vetoed eight of 
the bitls passed by the special session. 
They included proposals for a legislative 
investigation of State expenditures, bills 


| for the appropriation of $1,000,000 for a 


tuberculosis sanitarium and $2,300,000 for 
a new office building, measures to reduce 
penalities on unpaid taxes, any a bill to 
permit poor districts to make temporary 
loans for emergency purposes. Among the 
objections advanced by the Governor were 
that no provision had been made to ob= 
tain the money appropriated and in other 
instances the bills, he said, did not come 
within the scope of his call for the special} 
session. 
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Mr. Patman Closes 


His Case Against 
Secretary Mellon: 





3 

Offers Witness to Testify 
Revenue Bureau Em- 
ployes Were Intimidated 
In Certain Tax Cases 





An offer to produce a witnes who would 


testify that officials of the Bureau of | 


Internal Revenue are intimidated when 
passing upon tax refund cases involving 
companies in which the Secretary of the 
Treasury, Andrew W. Mellon, holds stock 
was laid before the House Judiciary Com- 
mittee Jan. 14 by Representative Patman 
(Dem.), of Texarkana, Tex. 


Representative Patman concluded the} 


presentation of his evidence on his reso- 
Jution (H. Res. 32) which asks the House 
to impeach Mr. Mellon on the grounds 
that he has broken a 1789 law forbidding 
the Secretary of the Treasury to engage 
directly or indirectly in commerce. Ad- 
journing until Jan. 15, the committee an- 
nounced it would hear at that time coun- 
sel for Mr. Mellon. 
Cites Colombia Oil Case 


Representative Patman also charged 
that Mr. Mellon at a banquet given in 
Washington by the Secretary of State, 
Henry Stimson, told the president of the 
Republic of Colombia that the credit of 
his Nation would be improved if the situ- 
ation centering in the oil resources was 
straightened out; that subsequently the 
republic granted a 50-year exclusive con- 
cession to subsidiaries of the Gulf Oil 
Company in which Mr. Mellon owns stock, 
and at the same time the National City 
Bank loaned Colombia $20,000,000. Repre- 
sentative Patman cited these allegations 
from a statement made Aug. 7 by the 
president of Colombia. ; 

In offering to produce a witness who 
would show that officials of the Bureau of 
Internal Revenue were intimidated, Repre- 
sentative Patman said a worker in the 
Bureau who had three times returned the 
audit of an income tax refund case as 
correct finally was visited by his superior 
who said, “Don’t you know these are 
Mellon corporations?” 

Asks Calling of Witness 

Asked by the Committee if he knew 
whether the worker revised his report 
after his chief’s visit, Representative Pat- 
man said he did not know but suggested 
that the Committee call the witness. 

He also alleged that files of income tax 
refund cases were marked “This is a 
Mellon case,” and that this fact was dem- 
onstrated before a Senate Committee pre- 
sided over by Senator Couzens (Rep.), of 
Michigan. 

Alexander W. Gregg, former solicitor of 
the Bureau of Internal Revenue, who rep- 
resents Mr. Mellon, objected, saying that 
only one such file had been shown to have 
that label. In that instance, he said, the 
file was marked by a subordinate and his 
superior crossed the words out in dis- 
approval. 

Representative Patman, referring to Mr. 
Mellon, said, “He had not been in office 
long before he had granted himself sub- 
stantial tax returns. They aggregate tens 








Restriction Asked 


| Representative Haugen Seeks 
To Place Limitation on 
Short-selling 


| Amendment of the Grain Futures Act to 
|accord with a suggestion made by the 
American Farm Bureau Federation to the 
| House Committee on Agriculture, including 
| limitation on short selling, is proposed in 
|a bil: (H. R. 7608) just introduced by 
Representative Haugen (Rep.), of North- 
wood, Iowa. Mr. Haugen is a former 
| Chairman of the House Committee. 
| Under the terms of the amendment, 
| dealing in privileges, indemnities, options 
to buy or sell, and trade in what is known 
as bids, offers, puts, calls; ups and 
downs, and advance or decline guaranties, 
| would be declared an obstruction to and 





|}burden of interstate commerce, Mr. 
| Haugen stated orally. 
It also would make it unlawful to 


| “bucket” any order for purchase or sale of 
| grain for future delivery; or to make any 
| trade, cross trade, office trade, accommoda- 
| tion trade, wash sale, ficticious sale, or 
| other transactions causing untrue prices 
| to be reported, or to solicit or accept orders 
| for future delivery of grain except in ac- 
| cord with Federal rules and regulations. 

The bill makes other limitations as to 
future dealings in grains. Contract mar- 
; kets wourd be required 6 provide that 
| grain of different grades may be delivered 
;at price differences fixed and established 
|by the Secretary of Agriculture, for at 
| least five business days after trading in 
|each delivery month has ceased in which 
| to make settlement by delivery and deliv- 
ery on such futures would be made only 
after due notice of at least three business 
days preceding the day designated in the 
notice, and the bill stipulates what such 
notice shall incorporate. 


Japanese General 
Voices Regret for 
Assault on Consul 


den to Express His 
Thanks for Setflement 


Myrl S. Meyers, American Consul Gen- 
eral at Mukden, Manchuria, has received 
| as a caller Maj. Gen. Ninamiya, of the 
Japanese Army in Manchuria, who ex- 
pressed his regret for the assault on 
American Consul Chamberlain there re- 
cently by men of whom he was in charge, 
the Department of State announced 
Jan. 14, 

Maj. Gen. Ninamiya’s call followed Con- 
sul General Meyers’ notification of Jap- 
anese authorities that the United ‘States 
Government was satisfied with the pun- 
ishment of only the men who attacked 
Mr. Chamberlain and would be pleased if 
the officers should be not penalized, it 


full text: 


On Grain Futures 


Maj. Gen. Ninamiya Calls at. 
Consular Offices in Muk-| 


was said. The announcement follows in| 


| 


| 
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ARLSBAD CAVE, in southwest New 

Mexico, made a National Mon- 
ument in 1923 by proclamation of Pres- 
ident Coolidge, consists of a series of 
lofty spacious chambers and connecting 
corridors with alcoves extending off to 
the side that are of remarkable beauty, 
according to the description given by 
the National Park Service, which has 
jurisdiction over this Federal reserva- 
tion; its limestone decorations excel 
those in any cave heretofore discovered, 
it is asserted. King’s Palace, about one 
mile from the entrance, is almost cir- 
cular in form, apd undef the illumina- 
tion of electric lights is probably the 
most striking room in the entire sys- 
tem. Nearby is the Queen’s Chamber, 
remarkable for helictites and stalactites 


resembling elephants’ ears. The most 
impressive feature, however, is a half- 
mile further on, known as the Big 
Room, a view of which is shown, nearly 
4,000 feet long, 625 feet wide, and with 
a ceiling 300 feet high in one place. 
Here formations are massive as well as 
magnificent. Stalactites are‘ seen in a 
variety of shape and size, varying from 
almost needlelike proportions to huge 
chandeliers. Stalagmites rising from 
the floor are equally varied. One group 
of unusually tall and graceful stalag- 
mites resembles the totem poles of the 
Alaskan Indians, and others are like 
snow-banked forests. The most beau- 
tiful stalagmite is the Giant Dome, 62 
feet high and 16 feet in diameter, 
whose resemblance to the Leaning 





State Department Denies Connection 


Of Oil Grant With Colombian Loan 


Details of Negotiations for Advance Described at Senate 
Committee Hearing 
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nature. 


Totem Poles in Big Room of Carlsbad Cave National Monument 
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Tower of Pisa is striking. Geologists 
estimate its age at 60,000,000 years. 
Nearby are fountain basins, lined with 
masses of crystalline onyx marble, and 
decorated at the top with crusts of 
onyx resembling lilypads, formed at 
the surface of the water in much the 
same way that ice forms around the 
edge of a pool. Calsbad Cave was dis- | 
covered as recently as 1901 by a cow- | 
boy, Jim White, who was attracted by 
the enormous cloud of bats emerging 
from its entrance. Federal investi- 
gators found that the cave was located 
on agschool section of land belonging to 
the State of New Mexico; an exchange 
for Federal land was arranged and the 
Federal reservation created. The pho- 
tograph was taken for the Park Service. | 





record the papers which passed between 
the legation in Bogota and the State De- 
partment here, the witness replied that it | 
was not in his power to produce State De- | 
partment documents, and Mr. White in-| 
terposed to state that while the Depart- | 
ment did not usually make such documents | 


| public he was witling to present them to| 


Senator Johnson and the Committee for | 
their confidential information. 


Senator Johnson replied that he would 
not receive them in confidence and asked 
that the documents be produced at 2 
o’clock in the afternoon. This should in- | 


| 
| 


|Favorable Condition for De- 


|would be consistent with sound govern- 
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Rome’s Population | 
Reaches Million: 


Five Cities Exceed Half-million 
Despite Efforts of Italy 
To Depopulate Them 


The population of Rome has passed 
the million mark despite the intention 
of the Italian Government to depopulate 
the cities as far as possible, according to 
Italian statistics recently published show- 
ing a total of 1,013,368 inhabitants liv- 
ing in that city, states a report from Com- 
mercial Attache Mowatt M. Mitchell, 
Rome. 

Five Italian cities are named as having 
a@ population of half a million people or | 
more it is pointed out. SBesides Rome,| 
they are Mitan with 923,496 inhabitants, | 
Naples with .843,036, Genoa with 605,173, | 
and Turin with 598,265. 

Concentration in the larger centers con- 
tinues it is said, notwithstanding the in- 
tention of the government to keep the 
population spread throughout the country | 
as much as possible by the removal of | 
many persons to the country and the pro-| 
hibition of the casual movement of coun-| 
try people into the cities—Issued by the 


| Department of Commerce. 


Tax Exemption Asked 


To Draw Industries 
To South Carolina 


velopment Projects 
Sought by Governor to) 
Increase Employment 


e 
Cotumsia, S. C., Jan. 14. 
As a move toward the relief of unem- 
ployment, Governor Ibra C. Blackwood | 
in his message to the Legislature yester- 
day (Jan. 13) suggested that consideration | 


| be given to such possible tax exemption | 


as may be extended to new developments | 
of an industrial character “to such an 
extent and for such lengths of time as| 


ment.” 

“One thing is quite certain,’ he said, 
“and that is that if our people are to be 
employed we must have industries to em- 
ploy them, and if we are to have indus- | 
tries we must maintain conditions that 
are advantageous to the operation of in- 
dustries.” 

The Governor urged “reasonable reduc- 
tions” in public expenditures and the elim- 
ination of “worthless functions.” 

“The goal that should be kept con- 
stantly before us,” he said, “is the aboli- | 
tion of tax upon farms and homes.” 


Asks Cotton Acreage Reduction 

He recommended the passage of a law 
making bonded warehouse feceipts prefer- 
ential collateral for the deposits of State 
funds, and urged the passage of a bill for 
cotton acreage reduction in substantial 
conformity with the plam adopted by 
Texas, Mississippi and Arkansas. 

Governor Blackwood said the State has 


|see them include everybody.” 


| Greece. 


— 


Mr. Stone Favors 


inquiry Into All 


Farm Exchanges 


Amended Senate Measure . 
Provides for Investigation 
Of Every ne Handling 
Products, He Says 


Chairman James C. Stone of the Fed- 
eral Farm Board stated orally Jan. 14 that 
he was pleased that the Senate’s resolu- 
tion to investigate the Board’s activities 
has been amended to include all exchanges 
in any of the commodities over which 
the Board has jurisdiction and the or- 
ganization of any stabilization corpora- 
tions. E 

“I am glad to see that they are going 
to include in the investigation all phases 
of the handling of farm products,” the 
Chairman declared. “It is not going to be 
confined solely to activities of the Farm 
Board or the cooperative marketing organ- 
izations. They are going to include in 


> 


| that investigation individuals or corpora- 


tions handling farm products—not only 
cooperatives, but all others. I’m glad to 


Discusses Wheat Sales 

The Chairman stated that it was his 
understanding that the investigation in- 
cludes everyboay handling farm com- 
modities and would therefore include the 
exchanges. 

Asked if the Garin Stabilization Cor- 
poration has continued to sell 5,000,000 


|bushels of wheat each month, he as- 
|serted that he believed so, although he 


had not made a check-up recently. For 
several weeks, he said, very little wheat 
had been sold but the average has been 
about the 5,000,000-bushel limit. 

The chairman stated that nothing def- 
inite has been done regarding negotia- 
tions to sell wheat to the Government of 
The Board had another inquiry 
last week, he said, but not very much of 
the grain is wanted, possibly 1,000,000 
bushels. He declared that it was his opin- 
ion that this amount is wanted as a trial 
shipment “to find out the character and 
quality of wheat we have for sale.” : 

He asserted that the largest amountg 
Greece might be interested in is from 
7,000,000 to 10,000,000 bushels but that this 
question has never been discussed. He 
added that the credit factor is an im- 
portant element in such transactions. 


Want Long-term Credits 
“Most foreign governments are in- 
terested in long-term credits,” he said, 
“which we are not in a position to enter 
into. What I have been trying to do is 
to work out some sort of plan, if posgible, 
to handle some of their shorter Time 


| credits, but that is pretty difficult to do.” 


In discussing the value to agriculture 
of the Farm Board, the chairman said 
that those who understand the Board 
are convinced of its value and that many 
more understand it than did 12 months 
ago. “I have heard few people,” he de- 
clared, “whom I have talked with who 
understand the Agricultural Marketing 
Act and who understand what is being 
done who have not admitted it was sound 
and a good program. They may not agree 


| with some particular phase of it but gen- 


of millions of dollars. That can safely 
be said.” 


Points to Alleged Refunds 


Department’s Statement 


The American Consul General 
Mukden, Myrl S. Meyers, reported to the 


at | 


ing was to the effect that the loans would 


| help American trade. A file of his weekly 


In fact, the tenor of his report-| during the presence in the United States 
| of President-elect Olaya of Colombia, Jef- 
|ferson Caffrey, former Minister to Co- 
|lombia, and he were attached, along with 


clude, he said, any and all advices from|® deficit of $5,000,000 accumulated over 
Bogota mentioning the Barco concession.|® Period of years, while the State is 
He added that he would not regard them| bonded for $4,500,000, aside from highway 
as confidential in the slightest degree, and| Ponds and local, county and school dis- 


The Gulf Oil Company, in which Mr. 
Mellon owns stock, has received “many 


_ millions” in tax refunds, according to Mr. 


Patman, and the Aluminum Company of 
America, another Mellon interest, finally 
rece.ved $15,000,000 for depreciation of its 
machinery during war work, although be- 
fore Mr. Mellon took office it had asked 
for only $6,000,000, later increasing its de- 
mand to $18,000,000. 

In response to a question from the com- 
mi.ce, Representaive Patman declared he 
had evidence showing that on one occa- 
sion Mr. Mellon had been credited per- 
sonally with $72,300 in tax refunds and on 
ano.ner recent occasion with $90,000. He 
admicted that he had no proof that Mr. 
Mellon himself passed on the cases, but 
coniended that the principle was the 
same if Mr. Mellon’s agents passed on 
them. 

Ethics of Refunds Discussed 


Asked if the Secretary of the Treasury | 
should not accept justifiable tax refunds to} 


himself, Representative Patman said he 
would not criticize Mr. Mellon for honest 


returns to himself, but he would criticize | 


him for returns to corporations in which 
he held stock. All such evidence, Repre- 
sentative Patman explained, was being 
introduced to show that Mr. Mellon was 
indirectly aiding his corporations while 
holding office. 


“No man should be in the position of | 


Passing upon returns of his own com- 
panies,” Representative Patman argued. 
“No honest man would want to be in such 
a position, and no dishonest man should 
be allowed to be in such a position.” 

At the beginning of the hearing Jan. 14, 
Representative Patman continued testi- 
mony given the day before to show that 
Mr. Mellon. through the office of the 


Treasury's Supervising Architect was fos- | 


tering the use of aluminum in govern- 
ment buildings at the same time that he 
held stock in the Aluminum Company 
of America. Representative Patman 
charged that a publication issued by the 
Treasury Department under the title of 
“The Federal Architect” infers by illus- 
trations and articles that if architects 
“wish to please the Secretary of the 
Treasury” they will specify aluminum. 


Promises Aid in Fuller Inquiry 

At the close of his testimony Represen- 
tative Patman asked to be allowed to 
answer counsel for Mr. Mellon after their 
case was presented. Hé added that, if 
the committee decided to conduct a for- 
mal investigation into the charges in his 
resolution, he would aid it in any way 


possible, but he does not feel it is his| 


duty to assume full responsibility for a 
more prolonged inquiry. 

Referring especially to the case of the 
Colombian oil concession, Representative 
Patman warned the committee, “offenses 
like this, if committed, are not commited 
before witnesses. The only way you can 
prove offenses like this, if you can prove 
them at all, is by circumstantial evidence.” 





Immigration Measure 
Considered at Hearing 


[Continued from Page 1.] 
curred prior to June 1, 1928, according 
to Mr. Hull. 


Mr. Doak said he informed the dele- 


gation which visited him that he was| 


Sympathetic but that the matter was 
largely one for the attention of the De- 
partment of State. “It seems that there 
are about 300 American women married 
to aliens who have been denied admission 
to this country on the ground that they 


are likely to become public charges,” he| 
“The group calling on me repre-| 


said. 
sented directly 171 such women. They 
feel, as Mrs. Abbie Scott Baker of Wash- 
ington, who accompanied them, put it, 
that American women are entitled to their 
husbands.” 

Mr. Dickstein’s bill proposes to amend 


subsection (a) of section 4 of the Immi- | 
gration Act of 1924 as amended in 1928 | 
immigrant | 


to read as follows: “(a) An 
who is the unmarried child under 21 


years of age or the wife or husband of a} 


citizen of the United States.” 


Department of State through the Ameri- 
can Legation at Peiping, that he had 
called on the Japanese Acting Consul 
General at 2 o'clock Jan. 12 and ex- 
pressed the feeling of the American Gov- 
ernment that its objects would be amply 
obtained by the adequate punishment of 
the persons who actually committed the 
assault on Consul Chamberlain and that 
it would be pleased if the disciplinary 
punishment proposed for Maj. Gen. Nin- 
amiya and his subordinate officers, who 
| were not directly involved in the incident, 
|should be remitted. 

The Japanese Acting Consul General 
expressed his sincere gratitude for the con- 
sideration shown and stated that his gov- 
ernment would be promptly notified. He 
| informed Consul General Meyers that Maj. 
Gen. Ninamiya, Maj. Kawashima, Capt. 
Kawamoto and Sergeant Major Abe had 
been placed in “strict disciplinary con- 
finement” beginning Jan. 10 for three, 
five, seven and five days, respectively. 

Consul General Meyers reported on Jan. 
13 that Maj. Gen. Ninamiya, Commander 
of the Kuantung gendarmes, called on 
him at 10 o'clock Jan. 13, accompanied 
by the Japanese Consul General and Maj. 
|Tsuma, Vice Commander of the gend- 
armes. The gerteral expressed his sin- 
cere regrets for the deplorable incident 
and his appreciation of the conciliatory 
spirit of the American Government. 





Uuemployment Insurance 
Bill Passed in Wisconsin 


MapisoN, Wis., Jan. 14. 

‘The Wisconsin Assembly Jan. 14 passed 
with two amendments the Groves unem- 
ployment insurance bill (A. 8) previously 
passed by the Senate. One amendment 
exempts employers in the logging indus- 
try from providing benefits for unem- 
ployed workers. The other would in- 
crease weekly contributions of employers 
to hasten establishment of voluntary re- 
serve plans before the effective date of 
the act and would define “majority of 
workers” eligible to proposed benefits to 
be 175,000, the number which would have 
to come under voluntary plans to prevent 
hg from becoming effective on July 
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be provided if desired.” 

Senator Smoot also read a letter from 
the Chilean Ambassador asking that an} 
inquiry be begun to ascertain whether or 
not any special commissions or favors had 
been granted to any Chilean official in 
connection with loans to that country 
floated in the United States. Such an in- 
quiry, he stated, was asked in view of the 
general testimony that such commissions 
| have been usual, and because of the tra- 


|Dr. Olaya, a custom usual when presi- 
| dents-elect are in this country. 


During his service in this capacity, he 
explained, the party was in New York | 
| City, where Dr. Olaya had conversations 
| with the bankers relative to the contem- 
|plated loan. Mr. Caffrey “sat in on” the} 
| negotiations, according to the witness. 


When the negotiations had been con- 
cluded, he continued, a copy of the agree- 
ment was given to Mr. Caffrey by Dr. 
Olaya and by him to Mr. Matthews “for 
the information of the State Department,” | 
in the belief that they would be interested 


and monthly économic cabled reports can | military and naval aids to the’ person of | 


| of such communications matters of politi- 





| ditional pride of his government in the 
honesty of its officials. 

Mr. White refused on behalf of the 
State Department, to produce for the con- 

i it d for pub- L 

eeeeretien “am oe _ = f 2 = ‘the State Department had any other in- 
lication in The press, the oa 5 & tele- terest in it than as a matter of informa- 
gram received from the legation in Bogota | tion, 
in June, 1931, quoting the President of | 


Colombia with respect to the National 
City Company loan and mentioning the 


in this as they are, the witness said in all 
|matters of information pertaining to what | 
|is happening in various foreign countries. 
The agreement was filed, Mr. Matthews 
said, for that purpose, and not because 


Describes Conversations 


|met. the Secretary at the offices of 


that he thought the American public was | 
entitled to know exactly what is in them. | 


Senator Shortridge (Rep.), of California, 
interposed with a question as to whether | 
or not the State Department considered 
it unwise from a diplomatic standpoint to 


| put documents of this character in the| 


nubsic record, to which Mr. White replied | 
in the affirmative, and added that in many | 
cal significance were discussed. Senator | 
Shortridge stated that there should be} 


| recognition of the possibility of unwisdom 


in making the documents public. | 


When Mr. Matthews went to New York | 
in May, 1931, to confer with the Secre- | 
tary of State, he testified, Mr. Lancaster | 
the | 
law firm with which he was formerly | 
connected. At that meeting, he said, there 
was a discussion of the objections raised 
by President Olaya to the “technical” po- 
sition he said was being taken by the! 
bankers with respect to the Colombian | 
budget. 

The Secretary asked, he said, that Dr. | 


trict obligations. He recommended that 
the deficit be bonded, the maturities to 
begin not later than five years hence and | 
distributed over a period of 10 years. 

He. reiterated a recommendation made 
to the 1931 Legislature that the State as- 
sume control of the issue and sale of 
bonds by subordinate units such as coun- 
ties, townships, school districts and other 
divisions, and that the power be lodged 
with the sinking fund or some other group 
or combination of State officials to pass 
upon applications and requests for the is- | 
suance and sale of bonds and with the| 
further power of compelling such units | 
to levy sufficient taxes to discharge the 
maturities with interest promptly. | 

Favors Workmen's Compensation 

The Governor declared that highway | 
construction must be continued and op-| 
posed suggestions for the further restric- 
tion upon the issuance of bonds and for 
changes in the organization of the State 
Highway Commission. 

Stating that South Carolina is one of 
the four remaining States that have not 
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Barco concession. 

He had read the telegram, he testified, 
at the time, to the counsel for the Na- 
tional City Bank, and had recited its con- 
tents to the Committee, but while later 
agreeing to “take the matter under con- 
sideration,” at first refused to produce it 
at all. Senator Johnson refused to receive 
it as a confidential document, for the use 
of the Committee only. , 

Mr. Matthews was the first witness to 
be called. He testified as to the details 
of the activities of the State Department 
in connection with the private banking 
credit extended to the Government of 
Colombia by the National City Company, 
of New York City, and associated bankers, 
concerning which testimony already had 
been entered by representatives of that 
company. 


State Department 


Activity Is Outlined 

Mr. 
knowledge of the agreement between the 
bankers and the Colombian Government 
was in July, 1930. At that time. he said, 
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Matthews testified that his first | 





_On Mining Claim 


Discussing a later interest taken by the 
State Department in connection with de- 
layed payments under the agreement, Mr. 


Matthews explained that a payment of | 


| $4,000,000, eventually paid March 17, 1931, 
was held up for a period by reason of 
differences of opinion between the bankers 


claim of Marmato, Supia & Co., which 
was finally settled and included in the 
Colombian budget. 

In connection with this occurrence, Mr. 
Matthews said, there had been conversa- 
tions by Francis White, Assistant Secre- 
tary of State, with Garrard Winston and 


City Bank of lew York. 

He testified further as to the happen- 
ings in connection with the differences 
of Opinion which arose over the payment 
of the final $4,000,000 under the global 
credit of $20,000,000, this installment hav- 
ing been finally paid on June 30, 1931. 

The first knowledge of the Department 
as to this difficulty under the agreement, 
Mr. Matthews testified, was on May 12, 
1931, when they received information from 
the legation in Bogota that the payment 
of the final $4,000,000 was being held up, 
over what President Olaya regarded as a 





ing of the Colombian budget. 

The Secretary of State, according to 
the witness was in New York on personal 
business, and on May 16 he took the 
|matter up with Mr. Lancaster by tele- 
|phone. The Secretary then telephoned to 
Assistant Secretary White, and on May 17, 
Mr. Matthews went to New York City, 
| with a copy of the agreement and other 
data which had been communicated from 
| Bogota. On May 18, he said, he saw Mr. 
Stimson in New York and explained the 
| situation to him. 

“Did you tell the Secretary anything 
about the Barco concession,” asked Sen- 
ator Johnson (Rep.), of California, who 
is conducting the examination of wit- 
nesses. 

“No,” replied the witness, “that was not 
mentioned until June 19, when Presi- 
dent Olaya told Mr. Caffrey and Mr. Caf- 
frey 
|it was Dr. Olaya’s position that “every- 
thing the Americans asked,” including the 
| granting of the Barco concession, had been 
done. 


| Discusses Proposal 


| To Raise Interest Rate 


At that time, he continued, the State 
Department was informed that the bank- 
ers were proposing to raise the rate of 
| interest on instalments that had already 
been made to Colombia, and that Dr. 
Olaya felt,that with the improved credit 
position which Colombia might expect to 
|have resulted from the renewal of the 
| concession, it would be difficult for the 


|rate ~of interest on this private banking 
| credit. t 
Asked at that point to produce for the 


and Colombia over a British gold mining | 


Wirt Lancaster, both members of Shear- | 
man and Sterling, counsel for the National | 


| “technicality” with respect to the balanc- | 


wired the State Department that} 


| Colombian people to understand a higher | 





Olaya’s point of view be considered and | Oe & Workmar’s compenention lew, 
an adjustment made, if possible. It was | 
his own view and that of the Secretary 
as well, Mr. Matthews said, that on the | 
face of the facts before them, and unless 
there were additional facts of which they | 
were not informed, that the bankers | 
should live up to their agreement, and | 
make the payment of the final $4,000,000. | 
Describes Conference 


With Bank Officer : | 


Following the conversation on the morn- 
ing of May 18 between Secretary Stimson 
and Mr. Lancaster, the latter got in touch 
with Victor Schoepperle, vice president of | 
the National City Company, according to 
| the witness, and some question arose as 
to the morning conversation. The Secre- 
tary then asked him, he said, to confer 
with Mr. Schoepperle. | 

“And you said, ‘Why, of course, the | 
United States Government is not inter- 
ested in a private loan being made by 
bankers to a foreign Government, and I 
won't go,’” asked Senator Johnson. 

“No, Senator,’ the witness replied. 
“What did you do,” he continued. 

“I went over to see him,” was the reply. 
Mr. Matthews then went over the same 
ground with Mr. Schoepperle that had 
| been discussed with Mr. Lancaster, he 
testified. 

“Had you ever done a similar thing be- 
fore?” asked Senator Johnson. 

“No,” replied the witness. “So far as I 
| know there had been no such differences 
|of opinion prior to that time.” 
| “Do you know,” Senator Johnson asked, 
|“if the Secretary of State ever interfered | 
;on other occasions in private loans of | 
this character?” 
| “I do not know of any,” Mr. Matthews | 
| replied. 

Following his return from New York, 
Mr. Matthews wrote a memorandum of 
the conversations, he testified, and placed 
it in the Department files. 
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Mr. Matthews Explains 
Barco Concession 
| 


| Questioned by Senator Johnson rela- | E. A. Deeps 

| tive to the Barco concession, Mr. Mat-||] CLareNce H. MacKAY 
| thews explained that ‘this was a conces- | Van S. MERLE-SMITH 
sion originally granted by the Colombian | 


Lo 4 1) |) Frank L, Potk 
|Government in 1905 to a Gen. Virgilio| Davin LAWRENCE 
| Barco. Gen. Barco, he said, developed it | 


to the best of his limited resources. In | 
|1917, he continued, he sold an option to 
American interests, which option was sub- 
stantially taken up. The American inter- 
ests, he said, weré represented by the Carib 
syndicate, in which, as he understood, E 
L. Doherty & Company had a 75 per cent 
interest, which was later, in 1926, acquired 
by the Gulf Oil Company. In 1926, also, 
he testified, the Colombian Government 
cancelled the concession for alleged non- 
fulfillment of contract. j 

Ih 1927, according to Mr. Matthews, the| 
American Legation in Bogota, followed up| 


| [Continued on Page 4, Column 5.] 
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erally speaking I think that is true.” 

The chairman pointed out that one of 
the disadvantages the Board has been la- 
boring under is that practically nothing 
works at times like these. “They have been 
expecting too much from any kind of 
organization under these times,” he said. 





Chicago Exposition Bill 
Is Reported to House 


The House Committee on Library on 


| Jan. 14 ordered reported a bill, -combina- 


tion of several measures, authorizing an 
appropriation of $1,725,000 for Federal 


| Government buildings and exhibits at the 


Century of Progress, the World’s Fair at 
Chicago, Ill. The bill authorizes the ap- 


| pointment of a Commissioner General of 


the United States for the fair. A similar 


| bill also was ordered reported to the Sen- 


ate from the Committee on Commerce. 


the Governor urgeti the adoption of such 
a measure. 

He asked the General Assembly to ratify 
a constitutional amendment authorizing 
biennial sessions, stating that the people 
have endorsed this proposition on several 
occasions. 
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Emergency Plan 
Changed in House 
To Aid Farmers 


Amendment Is Adopted to! 
Provide That 10 Per Cent 
Of Capital and Bonds Be. 
Used for Agriculture | 

| 


(Continued from Page 1.] 
added to section 2 of the pending bill the 
following provisions: 

“Provided, that not less than $50,000,000 
of the amount so subscribed and the ex- 
pansion of the same through the notes, 
debentures or other obligations as set out 
in section 9 shall be allocated and made 
available to the intermediate credit banks, 
agricultural credit corporations, livestock 
credit corporations, and agricultural or 
farmers associations as set out in this 
Act.” 

The Steagall amendment, which went | 
out on a point of order by Representative 
Luce (Rep.), of Waltham, Mass., had pro- 
posed the allocation to the farmers for 
loans because of failures of banks, crop 
failures and the depression emergency, the | 
loans to be on such terms as the Secretary | 
of Agriculture may deem adequate and 
through such agencies as he may deter- | 
mine. It was offered as a recommenda- 
tion from the Banking and Currency Com- 
mittee which had just held a hurriedly 
called meeting. 

Mr. Luce Explains Objection 


Mr. Luce, in objecting to it, said it was 
not germane as there is nothing in the 
bill that concerns loans to individuals, the | 
loans being to institutions, under the bill. | 
Mr. Steagall replied that the amengment | 
dealt with the capital stock of the cor-| 
poration. ‘We have undertaken,” he said, | 
“to specify a number of organizations, 
financial institutions, railroads, life insur- 
ance companies and so forth in this bill. 
This amendment simply provides for al- 
location of $50,000,000 for the purpose of 
loans for crop production. There is no 
provision in the bill, nor in this amend- | 
ment, for direct loan to any individual.” | 

The Chair (Representative Warren} 
(Dem.), of Washington, N. C.) ruled it} 
did not apply to section 2 but immediately | 
afterward sustained the Jones amend- 
ment for a similar purpose, against a} 
Similar point of order. The Jones 
amendment was to the same section 2,| 
and against objection of Representative | 
Stevenson (Dem.), of Cheraw, S. C., that 
it would unduly hamper the operations | 
of the Board of Directors of the Corpora- | 
tion. Representative Howard (Dem.), of, 
Columbus, Neb., favored it, saying that} 
unless the bill is amended there would 
be no help for agriculture. Representa- 
tives Dies (Dem.), of Orange, Tex., Green 
(Dem.), of Starke, Fla.. and Rankin 
(Dem.), of Tupelo, Miss., urged safeguard- 
ing provisions for the people in the course 
of the debate. 

Covers Additional Financing 

The Jones amendment goes beyond the 
capital stock of the corporation and would 
take in the same 10 per cent proportion 
of any of the rest of the financing facili- | 
ties that might be provided under the) 
terms of the proposed law. 

Representative Jones explained that un- 
der its terms as written into the House 
bill it would allocate to the use of agri- 
culture $50,000,000 out of the $500,000,000 
the Federal Government would subscribe 
to the corporation as its capital stock 
plus 10 per cent of any of the debentures 
or other obligations issued, so that if it 
should happen that all the $2,000,000,000 
authorized under the Administration pro- 
posal should be put into operation $200,- 
000,000 of it would be for purposes of ag- 
riculture alone. 

The Jones amendment was adopted by 
a vote, taken by tellers, of 120 ayes to 
112 nays. 

Fund Increase Proposal Defeated 


Representative Sabath (Dem.), of Chi- 
cago, Ill., was unsuccessful in an attempt 
to amend the measure so as to increase 
the amount of the original appropriation 
from $500,000,000 to $1,000,000,000, and 
make the total amount which could be 
subscribed $5,000,000,000 by increasing the 
bonds issued. 

An amendment offered by Representa- 
tive Cochran (Dem.), of St. Louis, Mo., 
designed to make available to all indus- 
trial enterprises not less than $100,000,000 
of the amount appropriated, was rejected 
on a point of order. In offering the 
amendment, Mr. Cochran told the House 
that the bill was a measure for the benefit 
of special classes of industrial enterprises, 
and that he did not think it should be 
passed in that form. 


Provision For Management 


The House then adopted a committee | 


amendment providing that the manage- 
ment of the corporation shall be vested 
in a board of directors consisting of, be- 
sides the Secretary of Agriculture and 
the Governor of the Federal 
Board, acting as ex-officio members, the 
following: 

“And four persons appointed by the 
President of the United States, by and 
with the advice and consent of the Sen- 


ate, not more than two of whom shall be | 
of the same political party and not more} 
than one shall be appointed from any one | 


Federal Reserve Bank district. Each di- 


rector shall devote his time not otherwise | 
required by the business of the United} 


States principally to the business of this 
corporation. Before entering upon his 
duties, each of the directors so appointed 
and each officer of the corporation shall 


take an oath faithfully to discharge the | 


duties of his office. 

“Nothing contained in this or any other 
Act shall be construed to prevent the 
appointment and compensation as a di- 
rector, officer or employe of the corpora- 
tion of any officer or employe of the 
United States in any board, commission, 
independent establishment or executive 
department . thereof. 
directors appointed by the President of 
the United States shall be two years and 
run from the date of the 
hereof, and until their successors 
appointed and qualified.” 

Mr. LaGuardia Precipitates Debate 

Representative LaGuardia (Rep.), of 
New York City, was defeated by a vote of 
tellers of 77 ayes to 103 nays in an effort 


are 


to have adopted an amendment to the, 


Committee amendment which would have 
provided that one of the directors be as- 
signed to specialize in the needs of small 
banking institutions having a capital of 
less than $200,000 and that that director 
be experienced in small banking problems. 
Mr. LaGuardia then precipitated a 
lengthy debate with an amendment de- 
signed to strike from the bill the pro- 
vision directing that “the Governor of the 
Federal Reserve Board” be a member of 
the board of directors in an ex officio 
capacity, and instead provide that “any 
member of the 
be an ex officio member of the Board. 
The amendment was defeated by a vote 
of 123 ayes to 131 nays, taken by tellers. 


During the debate, Representatives La- | 
Guardia and McFadden (Rep.), of Canton, | 


Pa., called the attention of the House to 


@ report made in 1925 in which they said | 


it had been shown that the present Gov- 
ernor of the Federal Reserve Board, 
Eugene Meyer, had, unethically, sold bonds 
of the War Finance Corporation, of which 


Mr. Meyer was general manager, through | 


Mr. Meyer’s New York firm, on which that 
firm made profits. 


Reserve | 


The terms of the} 


enactment | 


Federal Reserve Board” | 


aad sa ns 
PRESIDENT’S DAY 
At the Executive Offices 


Jan. 14, 1932 


9:15 a. m—The Postmaster General, 
Walter F. Brown, called to discuss de- 
partmental matters. 

11:30 a. m—Senator Wagner (Dem.), 
of New York, called to recommend the 
appointment of Benjamin N. Cardozo, 
Chief Justice of the Court of Appeals of 
New York, to be Associate Justice of 
the Supreme Court of the United States. 

11:45 a. m—F. R. Schaaf, New York 
banker, called. Subject of conference 
not announced. 

12:15 p. m—Allen T. Gilbert, president 
of the Alexander Hamilton Club of Chi- 
cago, and William D. Saltiel, also of 
Chicago, called to invite the President 
to make an address at a Lincoln Day 
dinner Feb. 12 to be given by the club. 

12:30 p. m—Charles McK. Saltzman, 
chairman of the Federal Radio Commis- 
sion, called to discuss the international 
radio conference to be held in Madrid, 
Spain. 

1 p. m—The Rev. George Mecklen- 
berg, pastor of the Wesley Methodist 
Episcopal Church, Minneapolis, Minn., 
called to pay his respects. 

2:30 p. m—Senator Steiwer (Rep.), of 
Oregon, called to urge the President to 
appoint an Oregonian as a member of 
the Supreme Court of the Philippine 
Islands to fill a vacancy created by the 
recent death of Justice Charles Johns, 
a native of Oregon. 

4 p. m—J. Clawson Roop, Director, of 
the Bureau of the Budget, called to dis- 
cuss budget matters. 

4:30 p. m—Senator Hebert (Rep.), 
of Rhode Island, called to discuss the 
vacancy on the Supreme Court of the 
United States. 

Remainder of day: Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Aid to Closed Banks 


Is Recommended as 
Emergency Measure 








Ogden L. Mills Tells Senate. 
Group Treasury Favors, 
Pending Proposals for 
Relief of Depositors 


[Continued from Page 1.] 
be retired first, he said, with dividends to | 
be paid on both classes of stock. 

The authority of the corporation is 
comprehensive in character, not limited 
to national banks but extended to State 
banks, to banks within or without the Fed- 
eral reserve system, Mr. Mills stated. The 
corporation can borrow up to four times 
its capital stock, making its resources 
$750,000,000 which would seem to be ade- 
quate, he brought out. 

Believes Provisions Valid 

Calling attention to suggestions that the | 
act might be unconstitutional in that it| 
provides for subscriptions by the Federal | 
| reserve banks, Mr. Mills said that he per- 
| sonally does not believe there is any valid- 
|ity to the point. He pointed out that the 
; member. banks of the system have no in- 
| terest in the surplus fund from which sub- 
scriptions are to be drawn. 

Senator Blaine (Rep.), of Wisconsin, 
Asked if this bill did not represent the 
“first step or tendency toward the guar- 
anty of bank funds.” 

“I don’t think so, Senator,” responded 
Mr. Mills, adding that if he so considered 
it, he would be opposed to the legislation. 

Questioned further in this connection | 
by Senator Blaine, the Undersecretary | 
of the Treasury explained that “what! 
we're doing is to say that, in a great 
emergency in which thousands are suffer- 
ing through bank failures, during the 
process of ‘iquidation the Government will 
furnish part of the capital.” He declared | 
it to be not much greater a step “than 
the responsibility we have already as- 
sumed.” 


Relief Measure for Depositors 


He explained that it. is “a relief meas- 
ure in so far as the State banks are con- 
cerned but is very useful additional ma- 
chinery for the Comptroller of the Cur- | 
|rency so far as the national banks are) 
concerned.” “It is simply making avail- 
able to despositors more promptly what 
would be theirs anyhow,” he said. 

“There is a difference in guaranteeing | 
deposits and making sound loans on free 
collateral,” Mr. Mills continued. 

“There may be some distinction but it 
is a pretty fine line,” commented Senator 
Blaine. 

Senator Wagner (Dem.), of New York, 
brought out that this was a new policy 
|toward banks. Mr. Mills explained that 
|as a permanent policy he would not want 
to include State banks. If the policy is 
sound, he said, he would consider it well 
for the States to follow it. 


Effect of Runs on Banks 


Senator Hull (Dem.), of Tennessee, said 
that lack of confidence on the part of de- 
positors had more to do than anything 
else in the present situation and asked 
whether any data were available as to the 
extent that runs by depositors had caused 
the closing of banks. Mr. Pole explained 
that no such data was available. Mr. 
Mills stated that depositors were “not 
only lacking in confidence but in cash.” 

Senator Wagner asked why the re- 
sponsibility was being shared by the Fed-| 
eral reserve banks. Mr. Mills asked in, 
return why as a part of the banking 

| setup they should not share a part of the 
responsibility, why the Federal Govern- 
ment should carry the whole load. “After 
all the member banks will benefit by this 
| action as well as the State banks,” he 
said. Senator Wagner pointed out, how- 
ever, that the Federal reserve banks are 
private institutions. 

Replying further to questions by Senator | 
Wagner, Mr. Mills explained that Dec. 31, 

1930, had been selected as the date since 
| which bank failures would come under the 
terms of the act because “a full year would 
seem adequate.” 


Relief Measures Urged 


Mr. Pole said that he wished to impress 
on the Committee the “growing im- 
portance that some relief should be given 
to present distressed conditions. Not only 
thousands upon thousands of depositors | 
have suffered but thousands upon thou- 
sands will suffer if some measure is not 
taken,” he said. | 

“If this bill or some such bill is en- 
| acted, there will not be the occasion for | 
jruns by depositors on banks that there | 
| has been in the past,” Mr. Pole continued. | 

Responding to inquiries by Senator | 
Thomas (Rep.), of Idaho, sponsor of the 
bill, though not a member of the Com- 
mittee, Mr. Pole testified that funds could 
be borrowed by closed national banks and 
by State banks in States where the laws 
permittted. 

Senator Wagner asked if the corpora- | 
| tion could “hold securities a little longer 
|for a better market.” Mr. Pole said he 


| believed it could. | 


Inquiry Is Begun | 


}are conducted by 
| torney appointed by the President. Crimi-| 
|nal cases in the Circuit Courts in Hono- 
| lulu are conducted by the city and county 


| improvement, 


| English 
| juror or grand juror in the Territory of 


| vides 


|tain criminal cases. 
|now provide that no person shall be con- 


| Federal laws relating to narcotics has a 


Into Enforcement 
Of Law in Hawaii 


Assistant Attorney General 
Richardson Assigned by| 
Mr. Mitchell to Direct 
Study of Conditions 


[Continued from Page 1.] 


to assist you, here is an outline of the sub- 
ject of inquiry: | 

“1. Courts. The principal courts for the | 
enforcement of criminal law in the Islands | 
are the United States District Court and 
the Circuit Courts. The United States 
court has jurisdiction only of violations 
of acts of Congress. The Circuit Courts 
have jurisdiction of the enforcement of 
territorial criminal laws as well as of some 
Federal statutes. The judges of both the 
District Court of the United States and 
the Circuit Courts of the Territory are ap- 
pointed by the President with the advice 
and consent of the Senate. | 

“Appeals from the territorial 





Circuit 


inn 
Court go to the territorial Supreme Court, | TI otal of Su 


and appeals from the United States Dis-| 
trict Court go the United States Circuit 
Courts of Appeals for the Ninth Circuit. 
Cases in the United States District Court 
a United States at- 


prosecutor who is an elective officer. The} 
city and county of Honolulu appear to be} 


co-terminous. 


“Cases of the type which have recently | 


| attracted public attention are not within 
| the jurisdiction of the United States Dis- 


trict Court nor of the United States at- 
torney. They are triable in territoria? 


courts and the prosecutions are conducted | 


by the city and county prosecutor. 


“I suggest you inquire into the operations | 
of the office of the city and county prose- | 
|cutor to ascertain whether it is efficient, 


and whether any change in the method of 
selection of the local prosecutor, such as 
an appointment by the Governor of the 
Territory, would tend to make the work of 
that office more effective. 


Efficiency of Police 

“2. Police. In the Island of Oahu, on 
which Honolulu is situated, the principal 
agents for the detection of crime are the 
police. The head of the police force is a 
sheriff, elected by the people. There seems 
to be some sort of civil service system ap- 
plicable to the police force. The organi- 
zation and efficiency of the police force 
should be examined, and consideration 


should be given to whether the discipline | 


and efficiency of the police are open to 
and if so, whether that 
could be accomplished by legislation for 
appointment of a chief of police by the 
Governor, and to change the system re- 
specting the appointment and removal of 
officers. A bill for reorganization of the 
police force appears to have been intro- 
duced in the last session of the territorial 
legislature but was not passed. 

3. Jury system. The provisions of the 
Constitution of the United States relating 
to trials of criminal offenses by jury ap- 
pear to be applicable to the Hawaiian 
Islands. The Organic Act, under which 
the Territory is organized, provides: 

“*All juries shall be constituted without 
reference to the race or place of nativity 
of the jurors; but no person who is not 
a male citizen of the United States and 
21 years of age and who cannot under- 
standingly speak, read, and write 
language shall be a qualified 


Hawaii. No person shall be convicted in 
any criminal case except by unanimous 
verdict of the jury. No plaintiff or de- 
fendant in any suit or proceeding in a 
court of the Territory of Hawaii shall be 


| entitled to a trial by a jury impaneled ex- 


clusively from persons of any race.’ 
“The territorial laws enacted by 
Territorial Legislature also provide that a 
juror must possess the qualifications for 
registration as a voter, be a resident of 
the circuit from which selected, of ordi- 
nary intelligence, and must not have been 


|convicted of any felony or misdemeanor 


involving moral turpitude. 
Eligibility of Jurors 

“I suggest you inquire into the methods 
of making up the lists of eligible persons 
for jury service so as to determine whether 
jurors of the best type available are ob- 
tained. The territorial laws provide a jury 
commission for each circuit, composed of 
the circuit judge and two citizens, mem- 
bers of opposite political parties, who an- 
nually make up lists of qualified persons 
for jury service. It should be ascertained 
whether this system works satisfactorily 
and whether any improvements may be 
brought about by legislation or judicial 
action. 

“4. Parole board. The territorial law pro- 
for granting of paroles upon 
recommendation of the Board of Prison 
Inspectors. The parole system having a 
bearing on the problem of law enforce- 
ment, the operations of the existing sys- 
tem should be considered to determine 
whether it proceeds on principles followed 
by up-to-date penal systems, and if not, 
whether any legislation 
that subject. 

“5. Weight of evidence required in cer- 
The territorial laws 


victed of the crime of rape on uncorrob- 
borated evidence of the prosecuirix. I 
can understand the reason for requiring 
corroboration as to the fact that force 
was used, but where that fact is properly 
established it is not so clear to me that 
corroboration of the testimony of the 
prosecutrix should be required as to the 
identity of tne offender. 

“A memorandum reviewing the statutes 
of the States of the Union on this sub- 
ject is being prepared and will be fur- 
nished you. 

“6. Operation of the Federal courts in 
narcotic drugs and prohibition matters. 
While offenses of the 
recently attracted attention are not within 
the jurisdiction of the United States court 
and are not dealt with by the United 
States attorney or Officials of this Depart- 
ment, it would be well to consider how 
efficiently violations of Federal statutes 
are prosecuted within the District as this 
has a bevring on the general crime situa- 
tion. 

“The Bureau of the Treasury having 
charge of investigation of offenses against 


force of men in Honolulu. The Prohibi- 
tion Unit of this Department has a force 
at that place. I am informed that the 
local police also have authority to detect 
and arrest offenders under these laws; 
that the prosecution of prohibition cases 


the | 


the | 


is desirable on | 


Service Buildings Erected at Army Flying Field in Texas 


Increased in Senate 


More Than Million Added to| 


Deficiency Measure 


The Senate Committee on Appropria- | 

tions has increased the total of the first} 
deficiency appropriations bill (H. R. 6660) | 
from $125,159,042 to $126,294,119, or $1,-| 
135,076, according to the Committee’s re- 
port to be filed with the Senate, which 
was made public Jan. 14 at the Committee 
| room. 
Increases in the bill included*$450,000 for 
| the Treasury Department, $235,152 for the 
War Department, $207,000 for Senate ex- 
pense, $120,000 for the Interior Depart- 
| ment, $90,000 for the Federal Trade Com- 
mission, $80,094 for judgments and auth- 
| orized claims and $5,988 for the Navy De- 
| partment to meet claims. 

Decreases made by the Senate Commit- 
tee include $50,000 for the expenses of 
the George Washington Bicentennial 
| Commission, and $3,158 for judgments of 
the Court of Claims. 





| matter that you deem advisable. My im- 
pression is that under the Organic Act, | 
under which the Territory is organized, 
the territorial Legislature has ample au- 
thority to enact any legislation that may 
appear to be desirable for the improve-| 
ment of enforcement of criminal justice. | 
| A special session of that Legislature is 
about to be convened. 

“I am transmitting a copy of this letter | 
to the Secretary of the Interior for trans- 
mission to the Governor of the Territory | 
so that the Territorial Legislature may 
consider the subjects here mentioned. It 
is desirable, if any legislation is required 
jand it is within the powers of the Ter- 
ritorial Legislature, that it be dealt with 
by that body. The important thing for 
you is to get at the real facts, which 
I have no doubt you will do with your 
accustomed vigor. 
| “You might also consider whether it is 
desirable that the powers of the Governor 
te the Territory be enlarged by Congress. 
| Under existing law his power to deal with 
|the agencies for enforcement of criminal 
laws is quite limited. 
| “J. Edgar Hoover, Director of the Bureau 
;of Investigation, has arranged to place 
at your disposal a sufficient force of men, 
headed by one of his agents in charge.” 


the | 


| 
} 


| funds, 


| the 


* 


For Federal Home Loan Bank System 
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| Addresses 
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PAGE 


Governor Pinchot 


Informs Planning 
Unit of Problems 


Newly Created 
Council, Saying Chances 
For _ Advancement and 
Improvement Are Great 





Cee US TION work is progressing 
4 rapidly at the Randolph Flying Field 
of the Army near San Antonio, Tex., 
center of activities for student training 
in aviation, is known as the West Point 
of the Army Air Corps. The _ views, 
taken by the Army Air Corps photog- 
raphers, show, at upper left, the post 
exchange; at upper right, the officers’ 
mess building, and, below, the barracks 
which will accommodate 250 men. 


pply Bill |Support Is Given President’s Plan 


| Favorable Attitude Is Developed at Hearing Before Sub- 


committee of Senate 


[Continued from Page 1.] 


foreclosure unless there are funds avail- 


ing advantage of the proposal, he said. 


able so that mortgage holders will feel | Mr. Karr added that he objected also to 


free to release funds. 


| 
“They are not renewing the loans in 


many instances, and when a mortgage 
becomes due and the individual can not 
find a place to have it renewed, he suf- 
fers. There is no reason why the Federal 
Government should not lend its help in 


such an instance. Commerce and industry 
have a great reservoir of credit in the 
Federal Reserve System to which their 
bankers can go; the private home owner 


can not do that for the agencies with | 


which he deals have no source of 
and credit is dried up at 


new 
this 
time.” 

As an example of how credit if frozen, 
Fred G. Stickel Jr., of Newark, N. J., 
representing the United States League of 
Building, and Loan Associations, cited con- 
ditions in his home State. He declared 
that 15 per cent of the building and loan 
associations had been unable to meet 
requirements of law to make pay- 
ments on withdrawals in 30 days because 
the association was denied loans by the 
banks from which they had obtained 
funds heretofore. 

“Those associations,” he added, “have 
borrowed only 32 per cent of their rated 
borrowing capacity, but they are refused 
edditional accommodations by banks for 
the reason that the banks want to get in 
a liqnid position. It is a sad condition 
because it creates a hysteria among other 
persons than those directly affected.” 

An appeal was made by Harry E. Karr, 
of Baltimore, Md., in behalf of the Balti- 
more Real Estate Board, and the Mary- 


land League of Building Associations, for 


modification of the language of the bill 
to enable Maryland associations to enjoy 
its benefits. Existence of the system of 
ground rent leaseholds in Baltimore and 
some other parts of Maryland instead of 


‘fee simple titles prohibits them from tak- 


“AS 1S” 


gives 
way to 


“Okeh” 


THE modern wave toward sani- 
tation and guarding the public 
health, both through Government 
and through private agencies, has 


wrought great changes in the 


| the provision requiring State regulation 


“We are overregulated now, in about 
every way,” he said, “and I believe the 
Maryland associations will forego benefits 
of the legislation rather than submit to 
more supervision than proper examination 
by the proposed corporation.” 


The bill that was placed 


before the 


|; Committee was a substitute for the orig- 


inal proposal by Senator Watson that was 
designated as S. 35. That bill was entirely 
rewritten and reintroduced, Jan. 13, by 
the same Senator. 


New Bill Explained 


Prior to hearing witnesses, the 
committee of which Senator Watson, 
sponsor of the legislation in the Senate, 
is chairman, listened to an explanation of 
the revised bill by representatives of the 
legislative drafting service of Congress 

The chairman explained that the new 
bill differs “in very many particulars” 
from the measure which he previously had 
introduced to the same end and desig- 
nated (S. 35) although its principles and 
purposes are the same. Essential features 
of the measure that is now being consid- 
ered, therefor, follow the lines suggested 
by the President in his announcement in 
November that he planned such a recom- 
mendation to Congress, he said. 

The new bill was drafted, Senator Wat- 
son said, afler several conferences with 
| House members who are devoting atten- 
tion to the same legislation and during 
|which it was shown that many amend- 
;}ments were advisable. Rather than have 
}the bill (S. 35) become nothing more 
jthan a series of Committee amendments, 
Senagor Watson suggested the redrafting 
of tHe measure and this was agreed to 
by the House negotiators. 

Further Amendments 


Even as the measure now stands, Sen-| 


| ator Couzens (Rep.), of Michigan, and 
Senator Morrison (Dem.), of North Caro- 


sub- | 


HarRIsBurG, Pa., Jan. 14. 

There is every need for a State planning 
body, Gov. Pinchot declared today in ad- 
| dressing the newly created Greater Penn- 


sylvania Council, which is to plan for the 
industrial, agricultural, recreational and 
social development of the Commonwealth. 

“The migration of capital from our State 
on the one hand and the great trends 
and shifts in our population on the other,” 
{he said, “indicate changes of such magni- 
,tude that none can fail to see the need 
| for realistic planning if they will but face 
the facts. 

Points to Mine Situaion 

“In bituminous coal, for instance, many 
|mines in Pennsylvania are idle, even 
| though nearest the great markets of coal, 
while coal from southern fields is carried 
past our doors. In textiles, we find the 
Carolinas looming as the new textile cen- 
ter of America. In recreation, New Eng~ 
land, the seashore, Florida, and Canada 
are taking larger numbers of tourists, 
while Pennsylvania’s beauties of moun- 
|tain and plain are far too little seen and 
enjoyed. In our stores, we find apples 
brought from beyond the Rockies, pota- 
toes raised, in Maine, and maple syrup 
coming from Vermont that is quite often 
our own product sent there to be mer- 
chahdised back to us. 

“Population trends show a decline in 
many of our counties. Across the north- 
ern tier and in our central regions there 
is today a decrease in population to as 
little as 60 per cent of what it was in 
1900. It is a tendency to slip back, and 
as such it demands attention. 

Possibilities Called Great 

“Moreover, we must beware lest we join 
those States whose capital is shifting else- 
where, who have not been keeping abreast 
| with their sister Commonwealths, and 
whose leadership is in question.” 
| The possibilities of advancement and 
improvement are great, he continued. Re- 
ferring to the present economic situation, 
the Gove™*or suggested that the Council 
give prompt and earnest attention to the 
problem of business recovery and attempt 
| to develop “a more wholesome outlook and 
a healthier tone throughout our economic 
order.” 


\ 


— 


\ seen. each stated during the period of ex- 
planation that further amendments would 
be required to create a piece of sound 
legislation. The Michigan Senator as- 
serted he would demand restriction of 
the tax exemption features which make 
;the bank debentures nontaxable because 
lhe felt that the Congress was going too 
far “in exempting about everything from 
tax.” He recalled that the bill (S. 1), re= 
cently passed, creating the Reconstruc- 
}tion Finance Corporation, had been 
|}amended to make the debentures subject 
to estate or inheritance and gift taxes, 
|and he thought the same amendment 
|should be attached to the discount bank 
Senator Morrison expressed the desire 
to arrange some language in the bill that 
would require the banks to pay the Fed- 
;eral Government compensation on the 
;}money it advances as capital for the 
| banks, 


kind which have | 





may be conducted in either the United} 
States court or the circuit court of the 
Territory, and that the practice varies in 
the different districts in the Islands. 

“The foregoing suggestions do not mean 
that any conclusion nas been reached here | 
as to whether any of the agencies referred | 
to are deficient or as to the extent to 
which they may require reorganization. 
These are matters for you to inquire into 
While many of the problems mentioned 
are local in their nature, it must be re-| 
membered that there are important naval 
and military establishments on the 


| Hawaiian Islands and for that reason it 


is of especial importance that law and 

order should be efficiently maintained. 
“This outline does not limit your inquiry. 

You are free to go into any phase of the 


preparation of meats. No longer 
are cattle, hogs and sheep “fed 
promiscuously into the hopper” 
of slaughter - house operations. 
Today the critical eyes of trained 
buyers of livestock inspect each 
day’s purchases. U. S. Govern- 
ment inspectors, of veterinary 
training, add an ante-mortem ex- 
amination of each animal. Only 
animals of unmistakable good 
health and wholesomeness re- 
ceive the “U. S. Inspected and 
Passed” 


them unquestionably safe for 


symbol which marks 


food purposes. 
A series of post-mortem in- 
spections follows every carcass 


through the packing house. After 
being thoroughly cleaned, it is 
keenly observed for all ills or de- 
ficiencies to which animal life is 
susceptible and which may be 
detrimental to human health. The 
slightest unfavorable evidence 
brings the mark “U.S. Retained.” 
In further steps, viscera, ather 
glands, vital organs and the split 
carcass are inspected. The identity 
of each carcass’ parts is carefully 
maintained until the final in- 
spector has checked all previous 
inspections and has rendered the 
ultimate verdict. 

Government inspection is ap- 


plied only to meats figuring in 


interstate commerce—about two- 
thirds of the amount offered to 
the public. Thus those prepared 
by national organizations like 
Armour and Company enjoy not 
only the skilled supervision of 
the packer’s own buying, slaugh- 
tering, grading, curing, canning 
and laboratory specialists, but 
also the watchfulness of the most 
efficient government bureau of 
food inspection in the world. An 
example of the “Okeh” which 
Armour today is able to offer the 
‘Fixed 


Flavor’ label and U. S. Inspection 


public: “The Armour 


are twin guarantees of Armour 


Star Ham perfection.” 


ARMOUR ano COMPANY, U.S. A. 
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Drinking of Beer 
Declared Gaining 
In City of Buffalo 


Representative Cooke Tells 
Senate Subcommittee of 
Conditions; Other Con-| 
gressmen Testify | 


UNITED 








HE House met at noon, Jan. 14. Im- 
mediately the House went into the 
Committee of the Whole House on the 
State of the Union for consideration of 
the bill (H.eR. 7360) for the creation 
of a Reconstruction Finance Corpora- 
tion, the reading of which had begun on 
Jan. 13. Numerous amendments were 
offered, with only a few being agreed to. 
(Details on page 1.) 


Five sections of the bill were read 





Declaring that more beer is being con-| 
sumed in the City of Buffalo today than | 
before prohibition, Representative Cooke | 
(Rep.), of Buffalo, N. Y., told a Senate 
Manufactures subcommittee Jan. 14 that) 
“the saloon has not disappeared except | 
in name.” He declared that “the same) 
volume of business obtains without regu-| 
lation, without income by way of tax to 
city, State or Federal Government.” - 

Mr. Cooke appeared before the Commit- | 
tee in favor of the bill (S. 436) to provide | 
for the legatized manufacture of 4 per | 
cent beer. | 

Representative Maas (Rep.), of St. Paul, 
Minn., told the Committee he favors! 
amending the 18th Amendment so as to) Bills introduced: 
place in the hands of Congress the right oi "katt heviouatore. 
to control the matter of prohibition. H. R. 7609. Haugen. To amend Agricultural 

Object of Prohibition Cited | Marketing Act, approved June 15, 1929; Agri- 

Representative Baldridge (Rep.), of | Ey Res, 204. Kerr. For further relief of 
Omaha, Nebr., declared himself for pod beeing im, drought and/or storm stricken 
proposed legislation and for leaving the areas of U. S.; hina. a ti el ea 
Be emtigen Btatee in the hands of | on Rules to investigate activities of the Fed- 

; . eral Farm Board; ules. 

“The definite object of the prohibition Leathe: aeapiaitn 
administration as ‘publicly announced is| Bills pide oa mene 
the direction of the Government campaign} S. 2959. Watson. To create Federal home 
against the commercial viozator,” Repre- | Sie ae con supervision thereof; 
sentative Cooke said. If the experience | H. R. 7620. Luce. To create Federal home 
of the past 12 years has taught us any-/joan banks, to provide for supervision thereof; 
thing, it ought to have extinguished our Banking and Currency. 
faith in the idea that extinction of the Bridges 
commercial supply would dry up the Na- 
tion. 

Representative Cooke at the opening of | 
the hearing said he believed the proposed | 
legislation would al:eviate the magnitude of 
the illicit liquor business, the enormous | 
number of arrests and convictions and| 
“partial and imperfect enforcement of the 
law,” and the opposition to continuance of 
prohibition in its present form. , 


Former Mayor of Buffalo Testifies 


“There are in operation in Buffalo today, 
four large breweries which produced in 
1931, according to figures of Frank X. 
Schwab, former mayor of the city of Buf-| 
falo and now the proprietor of two brew- 
eries, 25,000,000 gallons of wort,” Mr. Cooke 
said. “This wort is sold in containers, de- 
livered to the houses, <ermented and bot- 
tled by the purchaser and in due time, 
becomes a beverage of some 4 or 5 per cent 
alcohozic content. 

“I unhesitatingly say to you from my 
own observation and from information I 
have received, that more beer is being 
consumed in Buffalo today than at any 
time before prohibition,” he continued. 
“The saloon has not disappeared except 
in name. Soft drink joints, dispensing 
beer, alcohol, whiskey, gin, smoke, redis- 
tilled denatured alcohol and wines flourish 
by the thousands. The same volume of 
business obtains without regulation, with} 
out income by way of tax to city, State! 
or Federal Government. 


Cites Seizure of Stills 

“This bill to my mind does the very 
thing that should have been done in 1920 
if the excessive zeal of the reformers had 
not blinded them to the psychotogical 
truths they should have known and 
heeded,” said the Buffalo Representative. 
He stated that in the fiscal year, 1931, 
there were in New York State 25,980 new 
prohibition cases and that in the United 
States nearly 22,000 stills were seized. 

Twelve years experience under the 18th 
Amendment has made evident, Mr. Cooke 
said, that benefits claimed by prohibition 
proponents have not been approximated, 
that legal repression in regard to alcohol 
is a failure, that attempt at control has 
produced greater evils than it could pre- 
vent, that our experience is common with 
that of any other country trying total 
prohibition, that many cities desire a) 
change, and that an itlicit trade in hard 


Changes 
Agriculture 


To amend Grain Fu- 


| Changes in status: 

S. 556. To extend times for commencing 
and completing construction of a 
Elk River at or near Kelso, Tenn. eptd. to 
Passed S. Jan. 13, 1932. 


S. Jan. 9, 1932. 

S. 201. Granting consent of Congress to 
Ss. C. to construct, maintain, and operate 
bridge across Waccamaw River. Reptd. to S. 
Jan. 9, 1932. Passed S. Jan. 13, 1932. 

S. 2388. To extend times for commencing 


and completing construction of bridge across 


Newport Road between Jefferson and Cocke 
Counties, Tenn. Reptd. to S. Jan. 12, 1932. 
Passed S. Jan. 13, 1932. 

S. 2389. To extend times for commencing 
and completing construction of bridge across 
| French Broad River on Dandridge-Newport 
Road in Jefferson County, Tenn. Reptd. to S. 
Jan. 12, 1932. Passed S. Jan. 13, 1932. 

S. 1291. To extend times for commencing 
and comipleting construction of bridge across 
Choctawhatcnes River near Freeport, Fla. 
Reptd. to S. Jan. 9, 1932. Passed S. Jan. 
1932. 

S. 2317. Granting consent to Mich. and 
Berrien County, or either of them, to con- 
struct, maintain, and operate bridge across 
St. Joseph River. Reptd. to S. Jan. 9, 1932. 
Passed S. Jan. 13, 1932. 

H. R. 70. Granting consent to Board of 
County Commrs. of Mahoning County, Ohio, 
to construct free overhead viaduct acrgss Ma- 
honing River at Struthers, Mahoning County 
| Ohio. Reptd. to H. Jan. 13, 1932. 

H. R. 73. To extend times for commencing 
and completing construction of bridge across 
| Elk River at cr near Kelso, Tenn. Reptd. to 
H. Jan. 13, 1932. 
| H.R. 75. Granting consent to S. C. to con- 
} struct, maintain, and operate bridge across 
Waccamaw River. Reptd. to H. Jan. 13, 1932. 

H. R. 81. Granting consent to Catawissa 
Railroad Co. to reconstruct, maintain, and 
operate railroad bridge across Susquehanna 
River at or near Catawissa, Pa. Reptd. to H. 
Jan. 13, 1932. 

H. R. 149. To extend times for commencing 
and completing construction of bridge across 
Columbia River at or near The Dalles, Oreg. 
Reptd. to H. Jan. 13, 1932. o 

H. R. 419. Granting consent to Pend Oreille 
County, Wash., to construct, maintain, and 
operate a free highway bridge across Clarks 
Fork River at or near Ione, Wash. Reptd. to 
H. Jan. 13, 1932. 

H. R. 474. Granting consent to N. Dak. to 
construct, maintain, and operate free high- 
way bridge across Missouri River at or near 
Garrison, N. Dak. Reptd. to H. Jan. 13, 1932. 

H. R. 4695. To extend times for commenc- 
ing and completing construction of bridge 
|}across Missouri Rivet at or near Culbertson, 
Mont. Reptd. to H. Jan. 13, 1932. 

Bills introduced: 

S. 2967. Hawes. To extend times for con- 
mencing and completing construction. of 
bridge across Missouri River at or near Ran- 
dolph, Mo.; Commerce. 

Claims 
Changes in status: 
S. J. Res. 56. Authorizing Comptr. General 





liquors is becoming annualy more en-/to consider, adjust, and settle claim of In- 

trenched diana State Militia for military service on 

a Mexican border. Reptd. to S. Jan. 9, 1932. 
Ultimate Repeal Predicted Passed S. Jan. 13, 1932. s 

He expressed the belief that ultimately| S. J. Res. 8. Authorizing and directing 


Comptr. General to reopen, adjust, and settle 
}accounts of City of Baltimore for eee 
made by city in 1863 for construction of works 
of defense. Reptd. to S. Jan. 4, 1932. 
S. Jan. 13, 1932. 

Commerce and Trade 


Bills introduced: 


repeal of the 18th Amendment would 
come. 

Representative Maas described the pend- 
ing bill as “only one step toward solution 
and in itself will not provide a solution.” 
He declared that because of a “persistent 


Passed 


a . J | 

adhering” to the prohibition law we have} H. Res. 102. Rayburn. To authorize Com. 
“ i " »!/on Interstate and Foreign Commerce to in- 

becom a fa on of ag siquor —- vestigate operations of common carriers; 

Asserting that we were becoming more and! Rinjies. 

more temperate as a people when prohi- Constitution 

bition came, he brought out that hard) 35), introduced: 

liquor formed a small percentage of the| 4 J. Res. 205. Burtness. To amend Con- 

total consumption before prohibition, but) stitution; Ways and Means. 

that now the opposite is the case. Congress 


Bills introduced: , 
H. Res. 105. Stevenson. To print prayers 
of Rev. James Shera Montgomery, Chaplain 


Mr. Maas told the Committee he favors 
amending of the 18th Amendment. “We 
went too fast,” he declared. “We can’t) of the House of Represntatives, during open- 
make social progress by laws.” jing sessions of Seventieth and Seventy-first 

The Minnesota Representative called at- | Congresses, as House Document; Printing. 
tention to a change in the lowering of the| Gpanges in Sees of Columbia 
average age of criminals from 1920 to 1926.) “'s ‘9 authorizing assessor of Distr. Col. to 
During a five-year period the age was re-| testify in condemnation proceedings. Reptd. 
duced from 46 years, to about 12 of 20) t0,8.190" ha atinonae tans of eniployes tn 
years, he said. Proponents of prohibition Distr. Col. to aot device to Meienute one 
advanced as one of its merits the facts) cts of labor of their members, to punish 
that it would mean the child would know] illegal use or imitation for such device and 
nothing of liquor, he continued. On the a otnes ee Bee to S. Jan. 9, 1932. 

rj i 4 SS \e x ‘ oe. 
contrary, today it is ne more of a viola- | *S. 1769. "To authorize pay patients to be 
tion to sell liquor to minors than to adults} aamitted’ to contagious-disease ward of Gal- 
and “in some cases it is a good deal more | linger Municipal Hospital. Reptd. to S. Jan. 
profitable,” he said. 11, 1932. Passed S. Jan, 13, 1932. 

He asked what could be expected on) Sr Serene: 
the next generation when homes have) men’s Daren “tin. 
been turned into factories of law violation. | 
Stating that he is the father of three 
children, he declared that he did not} 
wish the responsibility of raising them 
under present conditions. 

State Option Urged 

Mr. Maas told the Committee he does 
not feel there is any such thing as a pro- 
hibition law. It is a legislative decree 
which came as a “hysteria of a war,” and 
had been “put on a patriotic basis.” 

Declaring for amending of the Eight- 
eenth Amendment, he said he favored put- 
ting the matter in the hands of Congress | 
so that if the time comes when prohibi- 
tion is wanted, Congress will have the | 
power to grant it. 

Representative Baldridge testified that 
he was “not for liquor and not for the 
saloon” but that he does believe that if 
4 per cent beer is permitted to come back, 
it would be better than present conditions. 
it would change us from a nation. of hard | 


To amend charter of Fire- 
of Washington and 


liquor drinkers to a nation like Germany. 
He stated that he favored distribution of 
beer through grocery stores to be taken 
into the homes. 

Mr. Baldridge expressed favor for leay- 
ing the matter in the hands of the States. 
| If Nebraska wants the Eighteenth Amend- 
}ment, let 1t have it, he said, and if New 
York does not want it, it should not have 
it. While he does not favor liquor and 
the saloon, present conditions are such 
as not to be continued, he explained. 





Railroads to Reinstate 
Old Schedules on Grain 


[Continued from Page 1.] 


in revenues to the western carriers of 
$20,000,000. The Commission's action in 


STATE PUBLICATIONS 
AND BOOKS | 


; ‘ j}into the freight rate structure of the 
Information regarding these publications | country with a view to ironing out dis- 
may be obtained by writing to the de- . 


investigation under the Hoch-Smith Joint 
Congressional Resolution requiring the 





A ies iscrimi ions ¢ i ~ 

partment in the State given below. eens , discriminations anQ@ prefer 
Ariz.—Blue Book, 1931-1932, comp. by Scott The carriers took the matter to court, 
White, Secy. of State. Phoenix, 1931. and a lower court upheld the Commission's 


N. ¥.—Proceedings of Dept. of Pub. Service— 
Metropolitan Diy., Transit Comm.—Vol. XI, 
Jan. 1 to Dec. 31, 1930. Albany, 1931. 

Calif.—Rept. of Bur. of Child Hygiene, July 1, 


| however, that body stated that conditions 
had so changed since promulgation of 


oS Js. To Dept. of Pub. Health. | the Commission's order that the carriers 
Stans Bont. Nee hai? ceuaie® dan face were entitled to another hearing. 
Army Home for Veterans, f. yr. ended Je. There are two methods of restoring the 


30, 1930, period Oct. 1, 1929, to Je. 30, 1930. 
Madison, 1930 

N. Y.-—-72nd Ann. Rept. of Supt. of Ins., trans- 
actions of cal. yr. closing Dec. 31, 1930— 
Preliminary text and tables. Albany, 1931. 

Tex.—39th Ann. Rept. of Railroad Comm. cov- 
ering Railroad and Express Transportation, 
for yr. 1930, Railroad Comm. Austin, 1931. 

Oreg.—Blue Book and Official Directory, 1931- 
1932, comn. by Hal E. Hoss, Secy. of State. 
Salem, 1931. 


former rates, one by filing tariffs on the 
|regular statutory notice of 30 days, in 
which case the new rates will be sub- 
| ject to suspension, requiring further hear- 
ings. The other recourse, according to 
information made public by the Commis- 
sion, would be by special permission on 
short notice under the sixth section of 
the Interstate Commerce Act. 








e across | 


{French Broad River on proposed Morristown- | 


13, | 





| railroad estimates, cause an annual loss} 


reducing the rates followed an extensive | 


Commission to institute an investigation | 


| order. Upon appeal to the Supreme Court, | 


STATES 


Proceedings of January 14, 1932 


The House of Representatives 


before the committee arose although 
amendments to that section may still 
be offered on Jan. 15. The committee 
arose, without final action on the bill, 
and the House then, at 5:17 p. m. ad- 
journed until noon Jan. 15, 


v 


Senate 
HE Senate was not in session Jan. 14, 


having adjourned Jan. 13 until noon, 
Jan. 15. 


| 
| 
| 
| 





Daily Record of 
BILLS IN CONGRESS 


New Measures Introduced 





In Status 
| Georgetown, in Distr. of Col.; District of | 
Columbia. 
Education 
Changes in status: 
S. J. Res. 75. Authorizing Joint Committee | 


on Library to procure an oil portrait of for- 
mer President Calvin Coolidge. Reptd. to S. 
Jan. 7, 1932. Passed S. Jan. 13, 1932. 

Food and Drugs 
Bills introduced: 


S. 2950. Hebert. Authorizing packing of 


oleomargarine and adulterated butter in tin | 


and other suitable packages; Agriculture and 
Forestry. 

Foreign Relations 
Changes in status: 


S. J. Res. 79. Apprn. for expenses of par- 
ticipation by U. S. in general disarmament 
conference to be held in Geneva in 1932. 


Reptd. to S. Jan. 13. Passed S. Jan. 13. 
Foreign Trade 
Bills introduced: 

H. R. 7607. Fitzpatrick. For entry under 
;bond of exhibits of arts, sciences, and indus- 
tries; Ways and Means. 

Forestry 
Chanyes in status: 

S. 457. Authorizing addition to Cache Na- 
tional Forest, Idaho. Reptd. to S. Jan. 7, 1932. 
| Passed S. Jan. 13, 1932. 


| Government Employes 
| Bills introduced: 

H. R. 7624. Mead. To provide shorter work 
week for employes; Post Office and Post Roads. 

H. R. 7631. Lehlbach. Extending classi- 
| fied civil service to include postmasters of 

third class; Civil Service. 
Immigration 
| Bills introduced: 

H. J. Res. 201. Jenkins. Further restricting 
{for period of two years immigration into 
| U. S.; Immigration and Naturalization. 

H. R. 7613. Dickstein. To construe con- 
tract labor provisions of Immigration Act 
}of 1917 with reference to singers and/or 
choristers; Immigration and Naturalization. 

H. R. 7614. Dickstein. Relating to admis- 
sion to U. S. of aliens likely to become @ pub- 
lic charge; Immigration and Natur&lization. 
| Indians 
| Bills introduced: 
| H. R. 7535. Chavez. 
}to pay in part liability of U. S. to certain 
| Indian pueblos under terms of Act of June 7, 

1924, and Hability of U. S. to non-Indian 
|claimants on Irdian pueblo grants whose 
claims, extinguished under Act of 
1924, have been found by Pueblo Lands Board 
to have been claims in good faith: to author- 
ize expenditure by Secy. of Interior of sums 
herein authorized for purchase of needed 
lands and water rights and creation of other 
permanent economic improvements as con- 
templated by said act; to direct issuance of 
patent to pueblo of Taos for certain lands 
| described herein; Indian Affairs. 

H. R. 7606. Arentz. For relief of Indians; 
| Indian Affairs. 


Judiciary: Judicial Code 
Changes in status: 


S. 2379. Permitting admission to bail in ex- 
| tradition proceedings. Reptd. to S, Jan. 9, 
1932. Passed S. Jan. 13, 1932. 


Bills introduced: 

H. R. 7537. LaGuardia. To amend Criminal 
Code so as to prohibit importation and in- 
terstate transmission of gambling. devices; 
Judiciary. 

H. R. 7612. Swanson. To authorize Presi- 
dent to appoint additional judge of Distr. Ct. 
of U. S. for Iowa; Judiciary. 


H. R. 7617. Mitchell. For terms of U. S. 
Distr. Ct. for Nashville Division of Middle 
Distr. of Tenn. to be held at Murfreesboro, 
Tenn.; Judiciary. 

H. R. 7625. Horr. For apptmt. of addtl. 
; distr. judge for western distr. of Wash.; 
Judiciary. 


; Mines: Mining 
Bills introduced: 

H. R. 7536. Kelly of Pa. To regulate inter- 
state and foreign commerce in bituminous 
coal; provide for consolidations, mergers, and 
cooperative marketing; require licensing of 
corporations producing and shipping coal in 
interstate commerce; and to create bitumi- 
nous coal comm.; 
merce. 

Monuments: 
Changes in status: 

S. 2286. Authorizing William Robert Smith 

Memorial Assn. of El Paso, Tex.. to construct 


Statues: Memorials 





former member of Congress from 16th distr. 
of Tex. Reptd. to S. Jan. 11, 1932. Passed S. 
Jan. 13, 1932. 


National Defense 
| Changes in status: 

S. 461. To amend act to give war-time rark 
to retired officers and former officers of Army, 
Navy. Marine Corps and/or Coast Guard of 
the United States, approved June 21, 1930, so 
as to give class B officers of Army the benefit 
of such act. Reptd. to S. Jan. 8, 1932. Passed 
|S. Jan. 13, 1932. 

S. 187. To authorize Secy. of War to grant 
right of way for street purposes upon and 
across San Antonio Arsenal, in Tex. Reptd. to 
S. Jan. 8, 1932. Passed S. Jan. 13, 1932. 

Bills introduced: 

H. R. 7621. Britten. To authorize construc- 

tion of certain naval vessels; Naval Affairs. 
Patents 


Bills introduced: 


ents. 
: . Pensions 
Bills introduced: 
H. R. 7542. Crail. To enact uniform pen- 


sion law for disabilitiés incurred in war serv- 
ices and granting pensions to certain soldiers, 
sailors, marines, and nurses who served U. S. 
in time of war; Pensions. 

f Public Buildings and Grounds 
Bills introduced: 

S. 2956. Walsh of Mass 
of Treas. to contract for archi 
|} of public buildings; Public 


Buildings 
Grounds, . 


and 


7 Public 
Changes in status: 
S. 1588. To authorize Secy. 


Lands 


of Interior to 


issue patents for lands held under color of 
|} title. Reptd. to S. Jan. 7, 1932. Passed S. Jan. 
| 13, 1932. 

Bills introduced: 

_H. R. 7627. Horr. To convey to Oreg. all 
|right, title, and interest of U. S. in and to 
|Sand Island, near mouth of Columbia River, 
jin Oreg. reserving to U. S. right to perpet- 
ual use of said land for military purposes; 
Public Lands, 


; Rivers and Hatbors 
Bills introduced: 


H. R. 7538. Tinkham. 


Weymouth Fore River, in Mass.. from Hing- 
ham Bay to Weymouth Fore River bridge; 
| Rivers and Harbors 

Shipping 


Bills introduced: 


_S. 2981. White. To provide more adequately 
| for maintenance and repatriation of American 
seamen; Commerce, 

Territories and Possessions 
| Bills introduced: 

H. R. 7520. Lea. 
nal Procedure for Canal Zone; Interstate and 
Foreign Commerce. 

H. R. 7521. Lea. For 
procuder for Canal Zone and to repeal existing 
Code of Civil Procedure; Interstate and For- 
|} eign Commerce. 

H. R. 7522. Lea. To provide new civil code 
for Camal Zone and to repeal existing Civil 
Code; Interstate and Foreign Commerce. 

H. R. 7523. Lea. To amend secs. 7, 8, and 9 
of Panama Canal Act, as amended; Interstate 
and Foreign Commerce 


S Res. 137. McKellar. For investigation of 
conditions in Honolulu, Hawaii; Audit and 
| Control. 

H. R. 7610. Knutson. For independence of 





Philippine Islands; Insular Affairs. 
Tariff 
Bills introduced: 

H. R. 7623. Christopherson. To amend para- 
graph 709, schedule 7, of Tariff Act of 1930; 
Ways and Means. 

Veterans 
Bills introduced: 

H. R. 7533 Goldsborough To authorize 
erection of an 854-bed addition to Veterans’ 
Administration hospital at Perry Point, Md.; 
World War Veterans’ Legislation. 

H. R. 7534. Jeffers. To amend World War 





| 


To authorize apprns. | ;"\ * : 
PP | built in private yards. 


June 7, | 


Interstate and Foreign Com- | 


memorial in honor of William Robert Smith, | 


‘Private Yards Are Urged 


| be made. 


{not as well trained in this line as the 


Relief Expenditures (Colombian Loan Connection 


With Oil Concession Denied 


In 61 Cities Increased 


| 
} 


Smaller Localities Spend More 
Than 3 Million in Month | 


Relief expenditures in 61 cities, just 
compiled by the Children’s Bureau of the 
Department of Labor, for the President's 
Organization on Unemployment Relief, 
amounted to $2,283,411 for October, it was 
announced orally at the Bureau Jan. 14 
The amount represented an increase of 
9.9 per cent over that for September. 

However, the 61 cities do not include 
New York, Los Angeles, Boston, Phila- 
delphia, Baltimore, Cincinnati, Atlanta, 
and a few other important cities, it was) 
explained. The following additional in- 
formation was supplied: 

Of the amount expended, $1,881,306 was | 
contributed by public departments and} 
$1,402,105 by private agencies. The group | 
of cities was represented by 28 with a) 
population over 100,000 and the remain- | 
ing 33 with a population in excess of} 
50,000, | 

Chicago expended in October $751,000 | 
for relief, Detroit over $546,700, Cleveland | 
more than $305,800, and Buffalo approxi- | 
mately $245,000. San Francisco spent} 
more than $97,000, and St. Louis $98,000. | 

Recently the Children’s Bureau com-| 
piled statistics on relief in 88 cities, | 
|which at the end of June were found to) 
|have been.about $40,000,000. | 
| In its compilations the contributions | 
from public funds do not include over- 
| head expenses, nor amounts spent for 





|mothers’ aid, veterans’ aid or “made| 
work.” | 
Expenditures for lodging in the 61) 


cities covered by the Bureau increased 50 | 
per cent in October, while those for food | 
mounted 66 per cent over the figures for | 
September. | 

The reason that the Bureau can not} 
supply the statistics for all cities during | 
|October is because certain of the larger | 
;}ones are covered by the Russell Sage} 


| Foundation, whose system of tabulation | 


is not similar to that employed by the 
Department of Labor agency. | 





In Building New Cruisers 


[Continued from Page 1.] 
rine engineering so that they will be avail- | 
able when they are needed. | 

Admiral Rock pointed out that although | 
the employment is only a secondary fea- | 
ture to be considered, betwen 500 and| 
2,000 men are given emplcyment in the 
construction of a naval vessel, depending 
on the type of vessel being constructed. | 
Eighty-five per cent of the total cost of | 
the construction of a ship goes to labor, | 
he added. | 

Answering an inquiry by Representative | 
Darrow (Rep.), of Philadelphia, Pa., Ad- 
miral Rock said there is practically no} 
difference in the quality of ships built in| 
the navy yards as compared to those 


Says Large Program Aids Training 

As to cost, he said, there are a number 
of points of consideration to take into ac- 
count which can not be definitely deter- 
mined, so that a fair comparison can not! 


In this latter consideration, Admiral 
Reck pointed out that the reason he de-| 
sired that some of the cruiser construction 
work should go to the navy yards was 
because the staffs of those yards now are 


staffs of the private yards. 

That is a reason, too, why a large pro- 
gram, such as the one proposed in the 
dill, is recommended, he said, so that the 
staffs of the navy yards can obtain this 
training for use later. 

He pointed out that it was difficult to 
compare costs of construction between 
private and navy yards due to some ele- 





|yards give 30 days’ leave annually with 





of a large republic. (Thesis (Ph. D.)— 
Catholic univ. of America, 1931.) 36 p., illus. 
Wash., D. C., 1931. 31-31352 
Marx, Phyllis E. Measured drawings of Eng- 
lish furniture (the oak period), by ts 
| 3. Taylor. » illus. Lo , Benn, 
| H. J. Res. 203. McLeod. To amend sec. 3 one © Ry Taylor. 85:9 : nes ee 
|of jt: res, for purpose of promoting effi-| Merrick, Mrs. Henrietta (Sands). In the 
jclency for utilization of resources and _in-| world’s attic. 259 p., illus. N. ¥., Putnam, 
1931. 31-28332 | 


| dustries of U. S., approved Feb. 8, 1918; Pat- 


| 
| 


To direct Secy.| Phillips, Chas. S. 
f tectural and en-| 
gineering services in designing and plannihg | 





| Bobbs-Merrill, 1931. 


| 
os rOV A 
For improvement of Sitwell, Sacheverell. 


To amend Code of Crimi- , 


a new code of civil | 


Veterans’ Act, 1924, as amended, by providing | 
allowances for widows and children and de- | War Veterans’ 


ments such as the fact. that the navy 


pay, half holiday on Saturday with pay, 
and all national holidays with pay, while | 
the private yards do not do this. There} 
are other elements, such as these, some | 
of which favor the navy yards and some | 
of which favor the private yards, which 
make that comparison difficult. 

The hearings will continue on Jan. 15,} 
Chairman Vinson (Dem.), of Milledge- 
ville, Ga., announced at the conclusion of 
the day’s session. 


NEW BOOKS 








| the Gulf Oil Company is one of the Mel- 


N 
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State Department Explains Activities at Sen- 


ate Committee Hearing 


{Continued from Page 2.] 


a letter and memorial which had been 


written by the owners o™the concession | 


asking for a reinstatement of the conces- 
sion. The reply of the Colombian Gov- 


ernment was, he testified, that they con-| 
sidered the matter one between a Colom- | 


bian company and themselves and one in 
which the American 
proper interest. 
made, he said, that the Colombian com- 
pany was owned 95 per cent by Ameri- 
cans. 

On Aug. 4, 1928, he continued, a new 
decree of the Colombian Government con- 


firmed the cancellation of the concession, | Personal interest in you that I want to | the Machado regime and if he did not. » 


nm new grounds. The legation in- 
d the Colombian Government that 


but o 
forme 
they “ 


30 days to apply for a reconsideration, to 


supposed” the company would have | 


legation had no! 
To this the reply was! 


ports from some offices that you thought 
a large part of the work was wasted ef- 
fort and that you could say the same 
things in much less space, or perhaps 
leave them altogether unsaid. 

“I have some sympathy with your view- 
point, for it is easy to agree that there 
is much duplication, unnecessary expan- 
sion of idea, and unimportant reporting; 
but I don’t know that I agree with your 
corrective measure. I’m sure you won't 


|mind if I make some observations which 


are partly my own and partly those of 
commodity chiefs. I feel such a keen 


| Pass them on even though such action is 


which the reply was again made, accord-| 


ing to Mr. Matthews, that the Colombian 
Government considered this a matter in 
which the legation had no proper interest. 

No further communications on the mat- 
ter were nad between the State Depart- 
ment and the Colombian Government, ac- 
cording to the witness, until in the Spring 
of 1931, when the Department was ad- 
vised through the Bogota Legation that Dr. 


Olaya was of the opinion his government | 


had done everything asked by the Ameri- 
cans, including the regranting of the con- 
cession. 


Concession Regranted 


Under New Contract 


Negotiations for a renewal of the Barco 
concession. were begun definitely, Mr. 
Matthews said, in March, 1931, and it was 
regranted by the Colombian Congress in 
June, 1931, and the decree signed by Presi- 
dent Olaya on June 20, 1931. Rather, he 
explained, a new contract covering the 
same territory was entered into. 

The Barco concession, he continued, | 
covers about 500,000 acres of dense jungle 
land, a part of which is unexplored, near 
the Venezuelan border, just across which 
are valuable oil lands. 


lands are also valuable oil lands. | 


The new contract, according to Mr. | 
Matthews, was with the South American 


dicate. Senator Johnson asked if he knew 


lon interests and that the Carib Syndi- | 
cate is a J. P. Morgan concern. The wit- 


outside my’ regular line of duties. 
“In the first place, I don’t believe you 


fully realized when you left here the basic | 


importance of the written word is~the 
work of the Bureau. The field man can 
pass on his ideas or knowledge verbally 
to only a comparatively few persons; the 
majority must be reached through writ- 
ten reports. Moreover, it is more impor- 
tant to reach the stay-at-home effectively 
than it is the traveler who already is 
fairly well informed. We in Washington 
and the export managers in Podunk and 
Oshkosh cannot get a true picture of 
Peru and its trade possibilities unless the 
Commercial Attache gives it to us fully in 


| written form. 


| 
| 


’ 


| 


Petroleum Company, owned, he under-| letters you have taken the view that the) 
stands, 75 per cent by the Gulf Oil Com- inquirer should not even try to investigate | 
pany, and 25 per cent by the Carib Syn- | Peruvian trade possibilities for months or | 

Aside from the fact that such} 
an answer rarely satisfies because the in- 


| 
ness had no definite knowledge on — 


point. 

Senator Johnson pointed out that the 
period during which the Barco conces- 
sion was being discussed by the Colom- 


|bian congress was the same as that dur- 


ing which there had been delays in pay-| 
ment on the credit to Colombia. The 
witness stated his belief that there was} 
no connection between the loan and the 
concession. He explained that he} 
thought President Olaya probably thought 
the granting of the concession would im- 
prove the general credit position of his 
country. 


4t the outset of the hearing Jan. 14 
Senator Smoot (Rep.), of Utah, read into 
the record a telegram and letter from 
S. A. Maginnis of New York, former United | 
States Minister to Colombia. Senator | 
Johnson read into the record also a letter 
from Thomas R. Taylor, assistant direc- 
tor of the Department of Commerce, to 
Oliver C. Townsend, formerly commercial | 
attache in Lima. 


Letter of Mr. Maginnis 


To Senator Smoot 


The letter from Mr. Maginnis to Senator 
Smoot follows in full text: 

“Dear Senator: I have been very much | 
upset and concerned about the stories in 
the newspapers in the last two days, car- 
rying reports of the testimony of Town-| 
send, particularly. The New York Sun 


|last night and the American this morn-| 


ing both carried the excerpt from Town-| 
send’s report in such a way as to make 
it appear that he was quoting me in} 


| making the statement that graft was ram-| 
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pant and that every South American loan! 
had to be fixed with the officials and) 


| the presidents, and that I said I was an 
|} expert at fixing. 


“This afternoon I called a friend of 


|mine in the United Press and was told by} 


him that they checked up last night when | 


| dists, although never to such an ex 





the story came through on their wire and | 


| found that what Townsend had said was| 


that he could imagine my saying these) 
things, and that they corrected their copy | 


|in their stories to conform. None of the} 


New York newspapers carried anything to- | 


day about my telegram to you as Chairman 


of the Committee, and I am wondering if | 
it was read, or whether you are holding it | 
to be read when the Committee takes up 


Peru again. 


“Iam at a loss to understand how the 
Committee could allow such testimony as 


Townsend's to be read into the record, be-| 
cause it is so palpably and extravagantly | 


ridicuzous in every way, as well as biased 
and filled with spleen and personal animus, 
and entirely wide of anything to be con- 


|; Sidered in a serious investigation of this 


kind. 
“I am anxious that my situation should 


| be straightened out in view of the press 


reports that have been sent out, and sin- 
cerely trust that my telegram will be read 
into the record, 


| 
| 


| 


“In the second place, it would appear 
to me that you, in the desire to be brief, 
give an impression of impatience or curt- 
ness, or even discourtesy, which is far 
from your real nature or intent. When 
a@ man writes down to Peru and waits 
three months for a reply he expects some- 
thing big, and, therefore, the reply, es- 


pecially a negative reply, should be 
—— in friendly and sympathetic 
erms. 


Warns Against Alarm 


Over Slack in Trade 


“Thirdly, it is my impression and that 


The speculation is,| of some commodity chiefs, that you are 
he replied to questioning, that the Barco!overalarmed about a temporary 


trade 


condition that has slowed up business but} 


should not preclude all consideration of 
American sales to Peru. In several trade 


even years. 


quirer is interested in potential as well as 
present possibilities, there is the more im- 
portant consideration that the trade situa- 
tion may take a sudden turn for the bet- 
ter and our discouraging attitude may not 


|be warranted even by the time the reply 


reaches its destination. 


“Right in this connection, I should like! 


to emphasize that the spirit of the Bureau 
follows the spirit of American business, 
which is to make sales in spite of difficul- 
ties, or to find ways of doing seemingly 
impossible things. As officials we should 
be encouraging whenever possible, and dis- 
couraging only in the last extremity. We 
are builders, promoters, even propagan- 
tent 
that we fail to recognize and point out 
difficulties. 


“Finally, I think that you may be 
tempted to overlook the small things or 


those that you personally are more or less | 


uninterested in. It is surprising how many 


| big pieces of export business have devel- 


oped out of almost nothing by attention 
to details; how a casual observation by 
some Commercial Attaché has opened up 
a market for some American specialty or 
a close study of costs and prices has put 
American goods in a hitherto closed terri- 


tory. 


“I know you will take these observa- 


| tions in the friendly spirit in which they 


are made. I am so much interested in 
our Latin American work and in you per- 
sonally that I want to do anything I can 
to be helpful. 


this letter down.” 


At the afternoon session, Senator Smoot 
read a letter of Jan. 14 from the Secretary 
of Commerce, Robert P. Lamont, calling 
attention to “misstatements” in the testi- 
mony Jan. 11 of Oliver C. Townsend. This 
made reference to three points. 


Mr. Lamont Protests 


Previous Testimony 


First, Mr. Lamont said, it is untrue that 
Mr. Townsend resigned voluntarily from 
the Department; 
relative to a letter received from Assistant 
Director Tayler left an unwarranted im- 
pression that he was asked to distort the 
facts; and third, his statement that he 
had advised Department loans to Peru 
were unwise, could not be verified in a 
thorough search of Department records. 

Senator Johnson asked Mr. Matthews if 


the State Department had any policy or 
if he had any opinion as to precedence or 
priority of the public issues floated in 
the United States for the Colombian Gov- 
ernment and private loans granted to it. 
The answer was “no.” 

_ The Senator pointed out that interest 
is being paid on the private loans granted 
by the National City Company, but is not 
- public issues of governmental subdivi- 
sions. 


Questioned by Senator Johnson as to 


| the first knowledge that came to the State 


and also wiil be pre-| 


sented to the Committee fn such a way that | 


the press will give it the same amount of 
publicity that it gave to the statements, 
garbled or otherwise, of Townsend. 

“I wil! appreciate whatever you can do 
for me along this line and also repeat 


| ruary, 


again that I will be very glad to appear! 


and testify in person, if invited or re- 
quested to do so by the Committee.” 


Senator Smoot’s Telegram 


Sent to Mr. Maginnis 


The telegram from Mr. 
Senator Smoot follows in full text: 

“Surprised and shocked to read in eve- 
ning newspapers report of testimony given 
by Oliver Townsend before 
nance Committee today, particularly state- 
ment he attributes to me as having been 


mad? at a dinner in Lima in 1927. I never | 


have made any statement such as he at- 
tributes to me or any statement of a like 
nature and I brand his testimony on this 
point as an unmitigated lie. Will gladly 
appear before Committee to make this 
denial under oath and also answer any 
questions with reference to Peruvian to- 
bacco loan which I negotiated on behalf 
of New York bankers.” 


Mr. Taylor Cites Need 
For Thorough Reports 


The letter from Mr. Taylor, Assistant 
Director of the Bureau of Foreign and 
Domestic Commerce, dated May 26, 1927, 
to Mr. Townsend, at that time American 
Commercial Attache at Lima, Peru, fol- 
lows in full text: 

“Dear Townsend: I feel that I un- 
derstand exactly how you look upon re- 


porting at length upon every question put | 


up to you by the Bureau or by business 
houses. 
economy of words. 


Department of the request for a renewal 
of the Barco concession, Mr. Matthews 
testified that he imagined it was in Feb- 
1928, through the attorneys for 
the Carib Syndicate, Messrs. Suilivan and 
Cromwell. 


Says Oil Companies 


Sought Legislation 


American oil companies wanted oil leg- 
islation in Colombia, Mr. Matthews testi- 
fied. An emergency oil law was passed in 
1927, he said, and a regulatory decree 


|issued under it, which was theught un- 


Maginnis to} 
| this country 


Senate Fi-| 


As an engineer you believe in} 


favorable to them by oil companies in 
At their instance the State 
Department, he added, asked the legation 
in Bogota to request the suspension of 
the decree pending a decision of the Co- 
lombian Supreme Court as to the consti- 
tutionality of the law. 

Under questioning by Senator Johnson, 
Mr. Matthews testified that in May, 1931, 
following his trip to New York he thought, 
the Secretary of State had requested that 


a search of the files be made for all items | 


of special interest relating to controversial 
matters with which the National City 
|Bank had been concerned in Latin 
America. 

Asked if they were not “dug out” for 


the witness replied, “not at all.” Asked 
|again if it were not intended to be used 
| by way of “persuasive argument,” he an- 
swered, “not necessarily.” He added that 


the only unfavorable facts disclosed by | 


the search were relative to a Brazilian 
fine on the bank, later rescinded and some 
minor matters in Haiti. 

Before Mr. Matthews left the witness 
stand he was questioned by Senator King 


(Dem.), of Utah, on Cuban loans granted | 


under the regime of President Machado, 
|including a so-called “sugar loan.” 
“Were any of the proceeds of the one 


| the Chase National Bank, or of the ‘sugar 


I do hope you are inter- | 
| ested rather than impatient when you lay 


second, his statement | 


the purpose of “making them be good,” | 
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loan’ used for military purposes?” Sehator 
'King asked. 

| “My understanding is they were em- 
| ployed in public work,” was the reply, 
| Senator King asked if the witness re- 
| called protests to the State Department 
|against the waste and extravagance of 


| know of statements predicting revolution 
|if they were continued. He did not re- 
‘call them, he said. 

Francis White, Assistant Secretary of 
| State. followed Mr. Matthews on the stand, 
| Asked by Senator Johnson if the papers 
| requested at the morning session had been 
|brought, he replied that he declined to 
| bring them to the hearing. He explained 
jthat the Department could not publish 
j all the correspondence it had with other 
countries. 

; “What I asked for,” Senator Johnson 
|said, “was a specific dispatch from Mr, 
|Caffrey, United States Minister to Co- 
lombia, regarding the Barco concession 
ultimately granted to the Mellon interests 
in this country,” and asked if he declined 
to produce it. Mr. White replied that he 
| would take that under consideration but 
| his former reply probably would stand. 
Senator Shortridge interposed to say 
| that he could conceive of such a docu- 
|me which, according to Mr. White, 
;quoted the President of Colombia being 
| of such a character as should not be 
|made public. Senator Johnson stated at 
| that point that in his opinion “the details , 
| of no private concession to the Mellon 
family should be kept from the Ameri- 
can people.” There should be nothing 
| “sacrosanct,” he said, about the name 
| Mellon. 
| Mr. White, upon taking the stand, made 
;a statement summarizing the relation- 
ships between American bankers and the 
Colombian Government and of the State 
Department thereto, and with respect to 
the Barco commission confirmatory of 
previous testimony on that matter. 


Interest of Department 
In Loan Explained 


He explained that the interest of the 
Department was not in the loan as such, 
| but merely concerned the fact that there 
was a disagreement between a foreign - 
|government and an American, concern, 
| regarding the carrying out of an agree- 
ment signed some months previously. 

This was natural, Mr. White said, and 
| the Secretary would have been derelict in 
his duty had he not done so. It was im- 
| portant, he said, that Americans should 
| have the reputation abroad of living up to 
their contracts. 
| Mr. White explained certain “additional 
| difficulties” that arose in June, 1931. fol- 
| lowing the mectings in New York. These 
| arose, he said, with respect to negotia- 
|tions over a fiscal agency agreement, 
Moreover, there was a proposal to in- 
| crease the interest rate from 7 to 8 per 
cent, which had been objected to by Pres= 
| ident Olaya. 
| The interest of the Department in the 
matter of the Barco concession, Mr. White 
said, was also solely that arising out of 
the fact that there was a difference of 
opinion between a foreign government 
and American interests. 
|. When President Olaya came into office 
| in August, 1930, he renewed negotiations 
a the local representative of the Barco 
; concession interests looking to settlement 
{out of court of a suit which had been 


| instituted for the revalidation of the cone 
} cession. 





|Says State Department 


‘Exercised Good Offices’ 


Mr. George Rublee, according to Mr. 
White had gone to Colombia in Novem- 
ber, 1930, to be of service in connection 
with oil legislation. The negotiations re- 
sulted in an agreement signed March 3, 
1931, and later, in June, enacted into 
law. The State Department acted during 
this period “in the exercise of its good 
offices,” he said by transmitting informa- 
tion received from Colombia to the presi- 
dent of the Gulf Oil Company here, and 
a return of like information. 

Mr. White reiterated that there was no 
connection between the bank loan and 
oil legislation or the Barco concession. 

Serator Johnson referred to the tele- 
gram received, as testified, from Bogota 
on June 20, 1931, which was read over 
the telephone to Mr. Lancaster and asked 
where that telegram is now. 

“In the files of the Department,” was 
the reply. 

“And do you refuse to bring to this 
Committee a telegram which you never- 
theless read to a New York banker?” 

“No,” was the response, but I refuse to 
make it public through the press” was 
the answer. 

Mr. White pointed out that the telegram 
quoted the President of Colombia with 
reference to a matter in which the bank 
was interested. 

Senator Johnson poimted out that the 
witness had recited the substance of the 
content of the telegram and that it had 
therefore been made public. The witness 
insisted that was different from “giving 
out the text” of the telegram. ‘ 

Senator Johnson turning to the chair- 
man stated that he insted the document 
be produced “for the consideration of the 
Committee,” and asked that that matter 
be taken up. The California Senator in- 
sisted that it could not be withheld le- 
gally after its contents had been recited. 


! 
| Letter of Chilean Envoy 
To Secretary Stimson 


The letter from the Chilean Ambassa- 
|dor, Miguel Cruchaga, to Secretary Stim- 
con, follows in full text: 

“Excellency: In the course of the in- 
| vestigation into the floating of Latin 
| American bonds in the New York mar- 
| ket, now being conducted by the Finance 
| Committee of the United States Senate, 
| testimony has been received to the effect 
that it was customary and necessary to 
|pay bribes to officials of Latin American 
| governments in order to successfully ne- 
| gotiate with them for loan contracts. 

“In view of the very general character 
|of the accusation, which injures the tra- 
| ditional pride of my country in the hon- 
esty of its officials, and due to the fact, 
|that on a previous occasion when I had 
the honor to serve as ambassador before 
your Excellency’s government, it was my 
|duty to sign four loan agreements with 
banking houses of New York City, I have 
been instructed to respectfully ask that 
your Excellency be good enough to trans- 
mit to the Chairman of the Finance Com- 
mittee of the United States Senate the 
formal request of my government for a 
thorough inquiry as to whether any special 
premiums, commissions or favors of any 
kind were given to any of the Chilean 
officials in charge of, or under whose au- 
thority negotiations were conducted for 
the flotation of loans in the United States. 

“I avail myself of this opportunity to 





You told me after| hundred million loans arranged through | reiterate to your Excellency the assurance 
Act, 1924, as amended; Finance, | you had plowed through the files of re- 


}of my highest consideration.” 
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Peruvian Trade 
For Year Shows 
Further Decline 


Mining, Farm and Political 
Situations Increased De- 
pression, It is Stated in| 
Commerce Review 





The economic depression in Peru stead- | 
ily increased during 1931, principally be- 
cause of the low price levels of agricul- 
tural products and low mining quotations, 
abcording to a review of Latin American 
conditions for the pear prepared by the 
Latin American Section of the Depart- 
ment of Commerce Section of Regional | 
Information and published in the current | 
issue of “Commerce Reports.’ The re- 
view of conditions in Peru follows in 
full text: 

The year 1931 was one of the most un- | 
satisfactory in the industrial, economic, | 
and political history of Peru, as the de- 
pression which has existed since the latter 
part of 1929 steadily increased in intensity | 
throughout the year. Peru was greatly 
affected by the low-price levels of agri- 
cultural products. Similarly, low quota- 
tions caused several mining companies to 
close down completely and forced others 
to operate at greatly reduced levels. 


Governed by Temporary Juntas 

The country was governed by temporary 
juntas during the entire year, although 
@ constitutional government was elected 
late in the Fall. Labor has continued to | 
gain authority since the revolution of | 
August, 1930, and hundreds of new trade- 
unions have been formed. Strikes were 
frequent and increasing unemployment | 
has helped create social disturbances. 
These conditions, with the uncertainty of 
the political situation, have exercised a 
demoralizing effect on business activity. 

The movement of foreign merchandise 
into Peru severely declined in 1931. The 
Callao import tonnage, which comprises 
between 67 and 70 per cent of the total 
for the entire country, dropped 32 per cent 
below 1930 levels, based on figures for 
the first 10 months of the year. Custom | 
receipts for the same period reveal an 
exactly equivalent recession. Exports from | 
Callao during the first 10 months of 1931 
show a tonnage drop of 39 per cent as 


Cotton is the basic crop upon which the 
prosperity of the country depends. The} 
April, 1931-March, 1932, crop was sub- 
stantially below the normal production 
level of 210,000 to 220,000 bales, as gen- 
eral estimates place the total at 185,000 
bales. The delayed arrival of Spring wa- 
ters resulted in a lower grade cotton 
of shorter staple and of poorer quality. 
Approximately one-third of the crop was 
sold in March and April for future de- 


livery. The average price paid for good | 
fair Tanguis, the basic grade, was 35) 
soles per quintal (101 pounds) iO 


beach. | 
Peruvian Currency Declines 
On the other hand, Peruvian currency 


* has depreciated so that while buyers have 


actually paid the same prices as last year, 
in terms of Peruvian currency, the gold 
price of the cotton has_been below last 
year’s quotations. Most Peruvian farmers 
suffered net losses during 1931. Inasmuch 
as many of the farmers have their bonded 
debt based in pounds sterling, the recent 
drop in the English pound has offset in 
large measure the depreciation in Peruvian 
currency during the past two years. 

To aid the agricultural and cattle in-| 
dustries, the Government, in August, cre- 
ated the Agricultural Bank, with a capital | 
of 20,000,000 soles, 8,500,000 of which was 
immediately available in cash. 

Mining activities are largely confined 
to copper, silver, lead, zinc, vanadium, ana 
gold. The average monthly production 
of copper for the first seven months of 
1931 was 4 per cent below the monthly 
average for the entire year 1930. During 
the same period the production of silver 
fell 30 per cent below the 1930 average 
aad the output of lead, zinc, and vanadium 
practically ceased. Gold production re- 
mained unchanged. The 1931 production 
ol petroleum showed a decline of approx- 

nately 25 per cent. / re 
"Taeal Peruvian copper and silver mining 
companies were all forced by low metal 
prices to close down, and one :arge Amer- 
ican company ceased operation of all but 
gold properties in September. By the end 
of the year, mining operations 1n Peru, 
as a whole, had been reduced about 60 per 
cent below normal. The domestic manu- 
facturing industry has been relatively 
less affected by the depression than has 
the import and export trade. 

Defaults on Debt Service 


Early in 1931, as revenues fell, Peru de- 
faulted on its external debt service, but 
even this did not prevent a heavy deficit 
at the end of the year. Various measures 
of monetary, banking, and taxation re- 
form were proposed, of which the mone- 
tary and stabilization law, the general 
banking law, and a reorganization of the 
reserve bank into the Banco Central de 
Reserva were promptly put into effect. 

Under the new monetary law, passed 
in April, the par value of the gold sol 
was reduced from the equivalent of $0.40 
United States curency to $0.28. Exchange 
was effectively stabilized on this basis, the 
gold exchange standard principle operat- 
ing satisfactorily throughout the year. 

This effective stabilization required a 
policy of deflation and a restriction of 
circulation media. The resultant credit 
stringency caused numerous commercial 
failures, although not as many as would 
be the case if the law forced bankruptcy 
and were it not the practice of the large 
merchant firms to carry the small re- 
tailers. Many firms in Peru are always 
virtually insolvent and exist only upon 
the credit, in reality goods, advanced them 
by the large merchant firms. 

Bank Failure Results in Loss 

The failure of one of the largest of the 
domestic commercial banks, the Banco del 
Peru y Londres, in October, 1930, was 
felt when it was ascertained that the 
bank would have to be liquidated, with 


@ large losses for both the creditors and 


+ 













depositors. 

Collections were extremely difficult 
throughout the year, especially as re- 
gards obligations incurred when exchange 
rates were more favorable to the drawee 
than at maturity. Extensions and pay-| 
ment by small amortizations were the 
rule. 

Merchandise stocks at the close of the 
year were remarkably low and in need of 
prompt replacement at any sign of an 
approach to normalcy in general business 
conditions. 

The drop in sterling exchange has fa- 
cilitated to a small extent collections of 
drafts and local debts contracted in that 
currency. However, it has had little in- 
fluence on merchandise orders from Eng- 
land, as many British and European ex- 
porters have changed their quotations 
from sterling to dollars. 

A slight improvement in general con- 
ditions was noticeable at the close of 1931, 
and collections were a little easier. The 


Japanese Trade Leaders 
Expect Financial Inflation 


Business and financial leaders in Japan 
express restrained optimism for trade and 
industry in 1932 and anticipate financial 
inflation in order to avoid further gold 
shipments, according to a cablegram from 
Commercial Attache H. A. Butts, Tokyo. 
The decline in yen exchange has caused 
an increase in commodity prices, the in- 
dex number of wholesale commodity 
prices advancing 2.7 per cent during De- 
cember 

The Deposits Bureau has placed on sale 
through the Yokohama Specie Bank bonds 
to the value of $26,560,000 and 1,640,000 

ounds sterling for the purpose of cover- 
ing dollar contracts.—IJssued by the De- 
partment of Commerce, i 


| operated on full 


| tion forces. 


| reduced basis. 


{of the 


Employment Situation in States 
Reviewed by Federal Service 





Tendencies, Possibilities and Developments 
Throughout Country Pointed Out 





[= affecting employment tendencies, possibilities and developments and com- 
ment thereon is contained in the “Industrial Employment Information Bulletin” 
just issued by the Federal Employment Service, Department of Labor. 
employment was found to be general in major manufacturing establishments during 
(The Service’s synopsis of conditions was printed in the issue of Jan. 
7. Comment by States has appeared in subsequent issues.) 

of conditions by States continues as follows: 
+ 


November, 


South Carolina 
South Carolina—There was a slight im- 
provement in the industrial situation during 
November over the preceding 
ever, considefable unemployment 
throughout the State. 


prevailed 
While the major in- 


month; how- | 


dustries were in operation in most instances, | 


some of the manufacturing establishments 
worked on part-time schedules, including 
brick piants, woodworking establishments, 
machine shops, and several miscellaneous 
plants. The majority of the textile mills 
daytime schedules. An in- 
crease in the volume of building in some 
sections of the State, municipal 


ments, and extensions to public utilities pro-/| 


vided employment for a number of skilled 
and unskilled workers. There was a decrease 
in agricultural employment, due to seasonal 
influences, and many of these workers were 
seeking employment in the various cities. 
Highway, bridge and road construction con- 
tinued in good volume, 
ployment for a large number of men. Rail- 
road departments continued to operate below 
normal, with reduced 
ever, a slight increase in employment in the 
transportation department was reported, 
which was due to the handling of the Florida 
citrus-fruit crop for the northern markets. 


South Dakota 


South Dakota.—Seasonal curtatiment of out- 
door activities throughout the State during 
November was offset by a larger volume of 
road-surfacing work undertaken by the coun- 
ties and State Highway Department. The 
gold-mining district reported a continuance 
of outdoor work, with full crews employed 
underground. Lignite-coal mining showed a 
marked, increase in the number of men em- 
ployed as a result of more extensive produc- 
tion in the older mines and the opening 
of new ones. Winter operations continued 


which provided em-, 


forces engaged; how-| 


in the manganese-ore mines along the Mis-| 


souri River. The laying of natural-gas pipe 
lines in the southeastern part of the State fur- 
nished employment to a substantial number 
of men. While heavy rail shipments of live- 
stock occurred, a curtailment of employment 
affecting trainmen and railroad shop workers 
was reported. A further reduction was made 
in public-service maintenance and construc- 
Meat-packing and poultry-dress- 
ing plants increased their forces in most in- 
stances. Creameries operated on a seasonally 
Practically all other industries, 
including woodworking establishments, brick 
plants, and stone quarries, worked below nor- 
mal. While the sugar-beet harvest was com- 
pleted, the beet-sugar factory will 


There was little demand for farm help. A 
surplus of unskilled and skilled 
tained in practically all communities. 


Utah 


Utah —A general surplus of skilled and 
unskilled labor prevailed during November. 
A seasonal increase in employment occurred 
in the harvesting of sugar beets early in the 
month and many men were also employed 
in the beet-sugar factories. All seasonal can- 
ning factories closed, releasing many work- 
ers Most of the manufacturing establish- 
ments operated on curtailed schedules while 
some remained closed. The railroads operated 
with reduced forces in most departments, 
particularly in the transportation department, 
due to the seasonal movement of fruit being 
completed, but there was a noticeable increase 
in employment in the mechanical department. 
There was an increase in employment in a 
majority of the coal mines, but some re- 
mained closed, and a surplus of coal miners 
prevailed. Two smelters reopened, employing 
several hundred men. Most of the metal 


mines operated with greatly reduced forces 
and a few remained closed. There were a 
few wew road-construction projects under 


way, involving an expenditure of about $150,- 


| 000, which furnished employment to a large 


number of men throughout the State. Mu- 


| nicipal improvements, including storm sewers, 


distributing reservoirs, conduits, and water 


| pipe lines, to cost $267,000, furnished employ- 


ment to a large number of men. Except for 
the erection of several Federal buildings under 
way, no other projects were reported, and a 
surplus of labor prevailed in the building 
trades. Telephone cable extensions through- 
out the State continued to provide work for 
many men. The packing plants operated 
on close to normal schedules. Livestock ship- 
ments for the month showed an increase, but 
there was a decrease of livestock on feed. 
Harvesting of the sugar-beet crop was com- 
pleted during the month, releasing many 
workers. 


Vermont 


Vermont.—Industrial activity and employ- 
ment remained below normal during Novem- 
ber and a surplus, notably of unskilled la- 
borers, woodworkers, machinists, railroad, and 
clericai help prevailed While the majority 
major industries were in operation, 
part-time schedules obtained in a large num- 
ber of plants Increased activity was noted 
in the marble industry Operations in the 
granite shops continued below normal, with 
several reported as closed. A number of chair 
factories reported full-time operations but 
with forces somewhat below norma! Close 
to normal schedules prevailed in the ma- 
jority of the textile and woolen mills, with 
the outlook favorable for the immediate fu- 
ture. A further recession occurred in several 
furniture plants, with some curtailed employ- 
ment. Highway 
ported as practically completed released many 
of these workers The volume of building 
and general construction under way was not 
sufficient to absorb all of the building-trades 
men. With few exceptions, practically all 
slate quarries remained closed. The reopening 
of several railroad shops which had been 
closed for several weeks recalled many fur- 
loughed workers Several asbestos mines re- 
ported steadily increasing operations. Activi- 
ties in plants manufacturing scales remained 
below normal. There was little demand for 
agricultural help. 


Virginia 
Virginia: While some unemployment 
tinued throughout the State during Novem- 
ber, a few sections reported an improvement. 


The surplus of labor apparent included rail- 
road workers, coal miners, textile-miliworkers 


cigarette-machine operators, building and 
metal-trades men, peanut-factory workers, 
shipyard employes, and unskilled laborers 


more substantial firms have finally suc- 
ceeded in getting their organizations on 
a firm and efficient basis; those that have 
been losing money are now in a position 
to break even and are ready to take_ad- 
vantage of any opportunities for new busi- 
ness that may develop. Stocks of both con- 
sumers’ and capital goods are low, and 
there should be enough call for necessary 
replacements to cause 
show improvement over 1931. 

Any material improvement in conditions 
in Peru, however, must depend upon an 
adjustment of the political and social sit- 
uation and, primarily, a betterment in 
the prices of the export products of the 
country. (Assistant Commercial Attache 
Julian D. Smith, Lima.) 


Cotton Cooperative Groups 


and bridge construction re-| 


con- | 


1932 business to} 


maintain | 
| close to normal production during December. 


labor Ob-| 





To Elect Advisory Board | 


Cotton cooperative associations 
been invited by the Federal Farm Board 
to establish a new advisory committee 
for this commodity at an election to be 
held at 10 a. m., Feb. 1, at the offices 
of the American Cotton Cooperative As- 
sociation, 535 Gravier Street, New Or- 
leans, La. The new committee will serve 
until Jan. 1, 1933. ' 

Ballots have been mailed by the Farm 
Board to the cotton cooperative asso- 
ciations shown by its records to be qual- 
ified to take part in the election. Voting 
may be by mail, by proxy, or by a repre- 
sentative of the association in attendance 
at the New Orleans meeting. A repre- 
sentative of the Farm Board will be pres- 
ent when the ballots are counted. 

The cooperatives will select seven 
members for the committee, aS provided 
in the Agricultural Marketing Act. Four 
will be chosen by districts, and three will 
be chosen at large, two of whom “shall 
be experienced handlers or processors of 
the commodity.” Each cooperative will be 
permitted to vote for four persons, one 
for member of the committee from the 
district in which the cooperative has its 
principal office and the other three for 
members at large.—Issued by the Federal 
Farm Board. .- 


have | 


improve- | sonal 


Part-time 


The Service's review 








several on part-time schedules. Some increase | 
in activity was reported in plants manufactur- 
ing silk, furniture, overalls, shirts, woolen 
goods, shoes, tobacco, fiber products, and} 
powder. A few plants were closed. The ship- 
yards were busy, affording employment to 
many workers. While several large building | 
programs were under way, they were not suffi- 
cient to absorb all of the unemployed build- | 
ing-trades men. | 


Highways construction, municipal improve- | 
ments, and public-utility work provided em-| 
ployment for many workers. There was a sea- | 
increase in the demand for orchard, | 
packing-house, and leaf-tobacco market em- 
ployes, also labor to work in plants manu- 
facturing fruit by-products. | 

T . | 
Washington 


Washington: The lumber and logging in- | 
dustry further curtailed operations in Novem- 
ber, with a consequent increase in unemploy- | 





ment. Highway work proceeded in fair vol-/ 
ume until temporarily stopped by heavy | 
snows. Only a few new building projects | 


were started, but work on those already under 
way continued. | 


Hydroelectric work diminished as some proj- 
ects neared completion. Manufacturing estab-| 
lishments and shipping activities increased 
slightly. The paper and flour mills, match-| 
block plants, and dairying and poultry-raising 
establishments remained on satisfactory sched- | 
ules. The coal-mining, cement, steel, and| 
metal industries reported a further decrease 
in activities. A surplus of labor was apparent 
throughout the State. 


West Virginia 

West Virginia: Little change occurred in 
the industrial-employment situation in No- 
vember. The majority of the manufacturing 
establishments continued on part-time sched- 
ules and in many instances worked with re- 
duced forces engaged. 

Employment in the coal mines in some sec- 
tions continued to show some improvement; 
however, several of the mines operated on 
part-time schedules, with a few reported as 
closed. Activities in the lumber industry re- 
mained below normal throughout the month 
and many of the lumber mills, logging camps, 
and woodworking plants worked on restricted 
schedules of three to four days a week. 

Work in the oil and gas fields showed no 
improvement. Satisfactory schedules obtained 


[Continued on Page 7, Column 4.] 








as Mountain Air 


BOVE the timber-line! Another 
world. Where every breath is like 
atonic. Every stepa thrill...and every 
man a king. Because the air is pure. 
It’s purity that distinguishes the 
good things of life from the almost- 
good. And that’s as true at the cigarette 
counter as it is 5000 feet above sea level. 


Chesterfield’s purity starts with to- 
bacco...the ripest, finest, purest leaf 
that money can buy! Mild tobaccos... 
made milder still by cross-blending. 
Then they're wrapped in paper so pure 
it burns without taste or odor. 


Every ingredient... every method 
used in making Chesterfields is checked 
by a staff of scientists. Even the air in 
the factories is washed and changed 
every 412 minutes. 

By our use of a highly scientific pro- 
cess which was worked out by Dr. Paul 
Gross, Head Chemist of our Research 
Department Chesterfield reaches a 


THEY'RE MILDER...THEY'RE PURE...THEY TASTE BETTER... 


Supplementary Announce- 


| works improvements, $20,000; improvements to 


| 956. 


| ments, 


On Public Works | 





| 


ment on Projects Award- 





ment of Commerce 


Contracts awarded for public and semi- | 


to supplementary reports to the Presi-| 


}dent’s Organization: on Unemployment 
Relief, covering the week ended Dec. 31,| Board has approved loans to the Waterman 
Steamship Corporation for remodeling vessels 
jat a cost of approximately $225,000. The work 
is now being done by a local concern. 
200 men were recently 
saw, a suburb of Mobile. where part of the 
shipbuilding facilities of The Tennessee Coal, 
Iron & Railway Company’s plant have been 
leased by a Birmingham firm for assembling 
barges from stetl sheets. 
construction 
there is a possibility of sufficient work to jus- 
tify functioning of the plant for at 
The Alabama, 
has 


1931. Awards of $10,851,075 previously 
had been announced for the week. (A 
summary of the Organization’s announce- 
ment was printed in the issue of Jan. 13 
and publication of the list of projects by 
States and localities was begun in the} 
issue of Jan. 14.) The list continues as | 
follows: 

Iowa: Dubuque, street construction, $1,800; 
sewer extension, $1,600; street construction, 





$6,000; sewer extension, $8,000; concrete sewer, vear 
$3,000; segment block sewer, $17,000; storm | Raijroad 
sewers, $6,000, $6,000, $1,600, $1,800. Fort Des 

Moines, moving picture theater, $20,000. Des 


Moines, paving. $1,790, $4,469, $1,204, $5,497, 
$2,148, $1,879, $10,865, $7,396, $18,384, $11,641, 
$5,625, $1,370, $780, $13,934, 13,970, $24,074, $971; 
curbing, $524; graveling. $443; sewers, $8,690, 
$10,354, $1,254, $2,415, $4,681, $6,960, $2,079, $612, 
$2,258. Emmetsburg, remodeling fire station, 
$350; extension to water mains, $500. Fort 
Dodge, sidewalk improvements, $5,520; water- 


municipal building, $2,500. Iowa Falls, foun- 
tain, $2,000; band stand, $4,000; addition to 
city water main, $1,400. Jasper County, water- 


works improvements, $3,000; paving, $1,450 

Nevada, addition to water main, $2,700; water | New 
pump, $3,000 Onawa, repairing drainage 

ditch, $2.000. Shenandoah, cemetery improve- | permits for 


ments, $1,200; city well pump, $10,000. Wa- 
pelle County, road construction and mainte- 
nance, $82,892. 

Indiana: Jeffersonville, improving street, $3.- 
Connersville, paving, $2,800. Michigan 
City, school, $150,000. Fort Wayne, waterworks 
improvements, $1,496.547; city light improve- 
$238,849; incinerator, $90,000; water- 
works maintenance, $100,000; city light main- 


000. Boyd, repairing streets, $100,000 
Louisiana: New Orleans, paving, $28,700, $18,- 


[Continued on Page 7, Column 5.] 
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© 1932, Liccerr & Myers Tosacco Co. 


Mobile, 


under 


possess 


standstill 
heavy rains. 


State will 


little 


Blakeley Island 


Tenn.—The Memphis 
Light Company, serving the city and Shelby 
County, reports for 1931, plant output for this 
territory. 173.875.420 kilowatt-hours as against 
179,647,300 kilowatt-hours for 
crease is due largely, according to the official 


begun 


$50,000. 


Agricultural conditions are practically at a 
between 


New Orleans area are unchanged. City building 
December 
lishment of an A. & P 
| Office here is expected to offer an outlet for 
large quantities of locally produced fruit and 
vegetables. 

Memphis, 


tenance, $70,000 Gary, paving, $7,307 and r 
| $11,086. Daviess County. constructing roads, | Teperting, «o the lessening of power for the 
$1,865, $1,380, $8.700. $2.247, $7,514, $880, $6,680, Street Railways Company. 
$5,290, $3,925, $14.474, $3.150. Decatur, roads, Show an increase in power 
$4,400, $4,800. Fort Wayne, sewers, $24,827; COmpany had 48,868 meters 
sidewalk, $7,226. Harrison County, road, $8,- 49.333 in 1930, a decrease of 
400. Knox, school repairs, $1,100. Dubois Cent. The Telephone Company, 
County, roads, $19,000. $21,000, $600, $45,000. Same general territory, reports 8,256 
Kansas: Topeka, water reservoir, $3,000. Stallations in 1931 as against 9,877 in 1930, and 
Hutchinson, water system, $25,000; sewer disconnections of 10,378 as against 
main, $40,000. 1930, a net loss of 114 per cent. 
Kentucky: Campbell County, school, $27,- Street Railway Company in 1931 


crushers 


state of purity unmatched, to our 
knowledge, by any other cigarette. 
Try the air at the bottom of a moun- 
tain. Try it at the top. Try any other 
cigarette. Then Chesterfield. The dif- 
ference is purity...and what purity 
means in milder, better taste. You'll 


find... they satisfy! 


fi 


employed at 


One dredge is now 
for 


Tennessee & Northern 
construction 
ferry to operate between the State docks and 
the estimated cost of landing 
stages on steel ferry boat, etc., being approx- 
| imately 


seasons 
Most farm families, 
| plentiful stocks of home-grown commodities 
cash and cotton 
to do so are holding crops for better prices 
Release of over $1,800.000 school money in the 
afford salaries 
of whom have been without pay for several 
months. 


Orleans.—Business 


while having 


subsidiary purchasing 


in 1931 as against 


serving the 


The Memphis 
carried 31,- 
560,973 passengers and in 1930, 37,625,243, or a 
16 per cent loss. 

Cottonseed continue to run 


|capacity, but lumber mills are running only 


feseyfld 
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Building Awards | Little Change in Employment |Market Policies 
Is Shown in Most Sections Of National Grain 


Total 77 Millions Varying Trends Are Found in Southern Cities, 


Says President’s Or ganization 





Conditions affecting employment are lit- | half time. 
x | tle changed in most cities, according to 
ed in Week Is Made by | reports from district agents of the Depart- 
Presid *%O a ae of | the President's 
resident's Organization | Organization on Unemployment 
(The first section of the Organization's 
review of conditions for the week was 


Th ay oF a Ware. in mnentian | ; iy ¢ | Printed in the issue of Jan. 14.) 
e majority of the plants were in operation, | public works totaled $27,409,351, according | view proceeds as follows: 


Ala.—The United States Shipping | 


jand this week many 


}@ week for each applicant, and he is allowed 


; conditions here 


| schedules 


| December 


full | 
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Concern Outlined 






There have been no bank failures 


‘Senate Committee Informed 
in M his for more the J ; 5 ; 
afew niall Konimer nena, seat ang, only! Of Practices Adopted by 
value of which is a minor item. | Cooperative in Testimony 








The gouty, Employment System is taking! 
care of the unemployment situation. Last/ i 
week about 1,000 persons were put to work Of G. S. Milnor 





more will be employed. 
operation provides three days 








The system in 





Operations of the Farmers National 
Grain Corporation in purchasing grain 
| were described by George S. Milnor, vice 
president and general manager, also 
president and general manager of the 
Grain Stabilization Corporation, at hear- 
ings before the Senate Committee on Ag- 
riculture, investigating farm relief-needs. 
| (Publication of excerpts from the record 
of the hearings, which lasted from Nov. 
24-28, inclusive, was begun in the issue 
of Dec. 18 and continued in subsequent 
issues.) Excerpts from Mr. Milnor’s tes- 
timony proceed: 

Senator Gore: When the National Grain 
Corporation buys cash wheat it sells short 


to hedge? That is your practice, is it? 
Mr. Milnor: Yes, sir. 


+++ 


Senator Gore: And you could not afford te 
operate without that, could you? 


Mr. Milnor: Yes, we could. If nobody else 





sufficient subsistence, including food, cloth-| 
ing, shelter, and fuel for himself and family. 

The Nashville Chamber of Commerce re- 
ported industrial employment in December 
showing a slight decrease compared with No- 
vember, and a 2! per cent increase over De- 
cember, 1930. Christmas retail business better 
than expected; building compares favorably 
with last year : 

The Knoxville 
ported little 










Chamber 
noticeable 


of Commerce re- 
change in business 
2 during past week. Taking of 
inventories caused a number of plants to 
slow up operations; the employment situation 
remains unchanged, but prospects are bright 
for early improvement as it is understood that 
railway shops will take back 100 men and a 
chemical plant will resume operations employ- 
ing 150 men. Clothing and textile plants con- 
tinue to operate on practically full-time 




























The Little Rock Chamber of Commerce re- 
ported December wholesaling improved over 
1930, in dollars and units; retailing 















decreased in dollars increase Ss; col- 7 i 
lections show little meg i AE TANS SSRNG WS CUMIN CDORSte: Seen 
unemployment greater; outdoor and indus- Senator Gore: I mean as the market now 
trial employment 30 per cent better; busi- stands 

ness generally did not show a serious slump Mr. Milnor: As the market now stands it 
following the holiday season. would be my opinion that it would be fatal 





to operate without it 
Senator Gore: Yes; 





Louisville, 


Ky.—With permits 
December for 


$206.615 worth 


issued during 
of construction, 





certainly. Now when 







building activity in the city the latter part | the Stabilization Corporation buys wheat it 
of 1931 showed a steady increase. The in-/| does not hedge? 
crease began in September, when permits for Mr. Milnor: No; it does not hedge; you 





$158,000 construction were issued. The total 
for the year was 1,182 permits for $5,465,920 
construction, which included a permit for the 
new post office at a cost of $1,500,000. The 
total of 1930 was $6,845.000, which included a 
$2.000,000 permit for the Southern Bell Tele- 
phone & Telegraph Company building The 
peak building month in 193] for general con- 
struction was March, with a total of $820,000 
in permits issued, including two for schools 
at a total cost of $550,000. The post office per- 
mit was issued in December, but was not 
counted in the month’s general building ac- 
tivity. 
Tolls on the Louisville Municipal 

during December totaled $25.436.70, an 





are right 

Senator Gore: Now the Canadian pool, 
which controls over 50 per cent of the Canae 
dian grain, adopted the same rule as the Sta- 
bilization Corporation, and refused to hedge 
their wheat when they bought their cash 
wheat, did they not? 

Mr. Milnor I could not say as to what 
their practice was I have heard many rue 
mors about it. I think they have done a 
little of both. 

-~+ + 


Senator Gore: Yes; but their refusal to 
hedge is what broke them, and that was the 
Bridge point I was leading to 

aver- Mr. Milnor It probably did. I know we 
age of $820.54 per day Vehicles passing over could not afford to take the chance with the 
the bridge totaled 77.914 For the same Farmers’ National of speculating on it, bee 
month a year ago the revenue was $25,725.20, cause it would not be right. 
average $829.84 per day and 81,086 vehicles. Senator Gore I say, it broke the Canadian 

Broadstreet's reported for Louisville on Jan. | concerns Now suppose the board of trade 
5: “Wholesale dry goods, notions, millinery | were put out of business. A while ago when 


{Continued on Page 7, Column 7.1 | [Continued on Page 8, Column 4.] 
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@ A refreshing radio 
program, too! Chester- 
fieldis on the Columbia 
Network every night, 
except Sunday, at 10:30 
E. S. T. Nat Shilkret’s 
Orchestra and Alex 
Gray, popular soloist. 
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Druggist Liable 


For Goods Sold 
Under His Name 


Statute Exempting Retailer 
From Responsibility in 
Selling Proprietary Medi-' 
cine Held Inapplicable 








Str. Paut, MINN. 
ALPHONSAS TIEDJE 


v. 
-W. C. HANEY ET AL. 
Minnesota Supreme Court. 
No. 28501. 
Appeal from Lyon County. 
Cuartes L. DEREU and MurPHy, JOHANSON 

& Netson, for appellant; Hatt & CarTLin, 

A. R. ENGLISH, and C. J. DONNELLY, for 

respondents. 

Opinion of the Court 
Dec. 11, 1931 | 

Lorinc, J.—The plaintiff had a verdict 
against the Haney Drug Company in a 
suit to recover damages due to the taking 
of tablets which were purchased from the 
defendant and which are alleged to have 
contained poison which injuriously af- 
fected the plaintiff's health. Upon the 
trial the case was dismissed as to Marie 
Haney and the jury found no verdict 
against W. C. Haney. D. C.’ Leo and 
Company were not served and did not ap- 
pear in the action. 

The trial court granted the Haney Drug 
Company's motion for a new trial on the 
ground of error of law occurring in the 
trial, the particular error specified being | 
the refusal to dismiss the action for fatal | 
variance between the complaint and the 
proof. The plaintiff appealed from the 
ao granting the Drug Company a new 
rial. 

The complaint charged negligence gen- 
erally against all the defendants in man- 
ufacturing and selling to the plaintiff 
tablets that were harmful and containing | 

oison in quantities harmful to the human | 
Body. The evidence on the part of the 
plaintiff tended to show that he was af- 
flicted with a bad cold and sent his 
brother to town to obtain some cold tab- 
lets similar to those which he had previ- 
ously taken but the supply of which was 
exhausted. , 

Plaintiff gave his brother the empty | 
box which had contained the tablets which | 
he had previously taken and which were 

urchased by him from some drug store 
n Minneapolis. The brother went to the 
defendant drug comipany and presented 
the box and requested tablets for the 
plaintiff like those which it had contained. 
These the defendant did not have, but 
represented that it had cold tablets of 
superior efficacy. The brother purchased 
a box and took it home to the plaintiff, 
who took the first tablet about 11 o'clock 
at night and was soon thereafter taken | 
severely ill. 

Facts in Case Reviewed 

At about 1:30 his mother gave him an- | 
other one of the tablets and within 15 
minutes he became violently ill and 
vomited the undissolved portion of the 
tablet. From that time on he suffered 
from what the doctors called “toxic pur- 

ura” which affected his heart, caused the 
oss of one eye, and impaired ‘the vision 
of the other, and caused deep sores to 
appear all over his body, the skin to fall 
off his feet, and generally impaired his 
health, so that in the opinion of his doc- | 
tor he is permanently incapacitated for | 
hard farm labor. Prior to his illness he | 
had been a strong man of 170 pounds in 
weight. He lost about 40 pounds by his| 
illness. 

On the part of the defendant 








Enameled Metals Company. 


Wilson Shipbuilding Com 


Lake Charles Naval Stores. 


dence was conclusive that the plaintiff's 
condition was due to an infection exist- | 
ing somewhere in his system, and not to} 
any poison which he had taken. 
ber of doctors were called and testified | 
Only one doctor testified | 
contended that the tablets it sold were a|for the plaintiff. and it was his opinion 
proprietary medicine compounded by D.| that the plaintiff's condition was 
C. Leo and Company, a wholesaze manu-| his having taken an excess amount of one 
facturer in the State of Iowa, that the| of the coal-tar derivatives, either phenac- 


it was|to that effect. 
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Decisions of the 
Board of Tax Appeals 


Promulgated Jan. 14 





19011. ; 

Collection of the tax here claimed 
is barred by the expiration of the 
statute of limitations; the statutory 
period has not been extended by 
waiver filed by petitioner. ) 

Respondent contends that this 
waiver, and those subsequently given, 
evived the period for collection. Wit 
his we do not agree. The waivers 
must be read with their riders, filed 
with and as a part of them. Therein 
the taxpayer expressly reserved his 
rights with respect to the bar of the 
statute of limitations, and gave to 
the collector protection only against 
loss of his rights resulting from his 
forbearance to distrain for the taxes 
during the effective period of the 
waivers. During such periods, the col- 
lector had no legal right to distrain, 
because collection was outlawed long 
since. As we read them, these waivers 
effected no revival of the statutory 
period. 

Respondent argues further that he 
should be permitted to make collec- 
tion now for the reason that, had he 
made collection previously, whether 
by distraint or otherwise, whether le- 
gally or illegally, petitioner could not 
recover because of the provision of 
section 611 of the Revenue Act of 
1928, relating to payments made after 
the expiration of the statute of lim- 
itations. We see no reason for enter- 
ing the realm of conjecture or resort- 
ing to an hypothesis to reach a deci- 
sion in this case. The fact remains 
that the tax has not been paid. It 
further appears that the period within 
which the tax lawfully may be col- 
lected has expired. Therefore, there 
will be entered a judgment of no de- 
ficiency. 


tion. Docket No. 34337 

Held that the settlement agreement 
between petitioner and the Shipping 
Board was a lump-sum settlement and 
did not make any allowance for amor- 
tization specifically as such. 


34630 and 36940. 

The Commissioner erred in includ- 
ing note interest for three years in the 
income for one year where the tax- 
payer was on an accrual basis. 

For five years beginning with 1918 
the Commissioner allowed deductions 
for depreciation which were reason- 
able in amount in the light of what 
was known during those years. These 
deductions were at the rate of 20 Re 
cent and were based on a five-yecr life 
for the assets. In computing the de- 
duction for the sixth year he properly 
eliminated from the computation the 
cost of the assets for the first year. 
He did not err in making similar ad- 
justments for later years. In deter- 
mining a reasonable deduction for a 
later year due consideration must be 
given to proper deductions allowed in 
previous years. 


| The Bank of California, National Associa- | 
| tion, Executor for the Estate of Alexan- | 
0. 


der Heyman, Deceased. 
38962. 

The deposit certificates and accrued 
interest herein involved having been 
included at their fair market value 
as of the date of decedent’s death in 
the taxable estate and the tax thereon 
paid, no income accrued to the estate 
on the occasion of the subsequent pay- 
ments here involved. 
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name of the tablets was Superior Cold) itin or acetanilide. 


Tablets which contained but one grain| 


business. 


agree with the trial court. It is true that | 
D. C. Leo and Company were made de- 
fendants, and were charged with partici- 
pation in the manufacture and prepera- 
tion of the harmful tablets. 
legation it is charged that the company 
made and sold the tablets to the other 
defendants. The respondent contends that | 
the joinder of D. C. Leo and Company to- 
gether with the atlegation referrea to fixes 
the tablets which it is charged with hav-| 
ing sold as being the Superior Cold Tab- 
lets. 
Manufacture of Tablets 


We find nowhere in the record any 
allegation or evidence to the effect that 
D. C. Leo and Company made no other 
tablets. In fact the evidence is to the 
centrary since a representative of that | 
company testified that they had made} 
numerous tablets and had sold many mil- | 
lions of them. Tablets other than the 


ent. 


C. Leo and Company were joined as de- | 
fendants upon information received by | 
plaintiff's attorneys from the defendants. 
The box introduced by defendants shows 
that D. C. Leo and Company’s name was 
not upon the box of tablets which de-| 
fendants assert was purchased for the | 
plaintiff. 

Plaintiff's witnesses testified that the 
box and the tablets themselves differed 
in appearance from the Superior Cold} 
Tablets. The remainder of the tablets) 
in the box which were not taken by the | 
plaintiff were together with the box and 
instructions destroyed by plaintiff’s mother 
upon the advice of one of the doctors to 
prevent their doing further harm to any 
of the children around the house. The 
only information upon the box introduced 
by defendants or in the instructions which 
it contained was to the effect that the 
tablet contained one grain of acetanilide 
and the box was marked “Prepared Haney 
the druggist.” 

The plaintiff's pleading clearly indi- 
cated that it proposed to show that the 
tablets which were actually sold to him 
contained an excessive amount of poison, 
and the only point upon which the drug 
company can contend that it was taken 
by surprise was the claim that the tablets 
differed in appearance from the Superior 
Cold Tablets. 


Content of Tablets 





Inasmuch as these Superior Cold Tab- | 


lets weighed only about three and a half 


grains and were alleged to be harmless | 
in the amount of poison that they con-| 


tained, the defendants must have realized 
that under an allegation in the complaint 
that the offending tablets contained at 


least 10 grains of poison they would have} 
to. meet a contention that the tablets sold | 


differed in appearance and content from 
the Superior Cold Tablets. 

We do not see how the defendants 
could have been misled by the allegations 
of the pleadings. Apparently no attempt 


| pl 


| it 


In his opinion some, but not all, of the lk led 
of acetanilide which would be harmless.|Symptoms which he found in the plain- | S2OWledge 
The sale of the tablets to the plaintiffs | tiff might have been caused by an infec- 
brother was made by the defendant, W. C.| tion in his system. 
Haney, who was manager and had entire | doctor’s testimony, together with all of 
charge of the defendant drug company’s| the other circumstances testified to by the 
aintiff’s witnesses, was sufficient to take 

1. On the matter of variance between| the case to the jury, and the trial court 
the pleadings and proof, we are unable to| committed no error in refusing to direct 
verdict for the respondent on this 


ground. 


son’s Minn. Statutes, 1927. 


turer. 


Our interpretation of the statute does | 
I In our opin- 
ion this section was not enacted to relieve | 
druggists of any responsibilities, but was 


not agree with respondent’s. 


for additional protection to the public. 


is significant that the rest of the section 
Superior Cold Tablets might well have | Prohibits adulteration of drugs. 
been made by them and sold by respond- | mon law a druggist is bound to exercise 
So far as the record discloses any-| toward his patrons that degree of care 
thing in that regard, it indicates that D.| Which is commensurate with the hazards 
and dangers to which his patrons are ex- 


posed. 
Exercise of Care 


Highland Pharmacy v. White, 131 South- 
198 (Virginia), 44 A. L. R. 1478. 
It has been said that the ordinary care | 


eastern 


which a druggist is bound to exercise 


filling his prescriptions and in the sale ° . - 
of drugs and medicines is the highest pos- 
sible degree of prudence, thoughtfulness, 
and diligence, and the employment of the 
most exact and reliable safeguards con- 
sistent with the reasonable conduct of the 
business in order that human life may not 
be exposed to the danger following the 
substitution of deadly poison for harm- 
Tremblay v. Kimball, 107 


less medicine. 
Maine 53, 77 Atlantic 405, 29 L. R. 
(N. S.) 900. 


sponsibility upon the vendor. 
was required prior to the enactment 


section 5813. 


package the druggist is not required 


pound. Ordinary care under 


gree of diligence. 
Pa. 180, 53 L. R. A. 329, 47 Atl. 965. 


Druggists’ Responsibili*~ 





Was made to apply section 9281, Mason's 
Minn. Statutes, 1927. 
that the learned trial court properly over- 
ruled the objections and motions on ac- 


count of variance at the trial and was in| 


error when it granted a new trial on that 
ground. 


2. The appellant contends that there | 


were other errors of law which justify 
the order 
errors may be considered by this court in 
passing upon the 
This may be done. 

3. The respondent urges that the court 
should have directed a verdict for the 
defendant at the close of the testimony 


and that the verdict is perverse because | 


it is against the corporate defendant and 
in effect, in favor of the individual de- 
fendant, W. C. Haney. 


We therefore hold | 


for new trial and that such; 


order appealed from. | 


facturer of the drugs, and the rule 


697, applies. 


druggist was the manufacturer 


pared or manufactured for 


facturer. 
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pany, a Corpora- | 


Docket Nos. 


A num- |} 


ue to 


In our opinion the 


4-5. The respondent also contends that 
was entitled to a directed verdict be- 
In one al- | cause it asserts that the evidence con- 

clusively shows that the tablets sold were 
|@ proprietary medicine for whose quality | 
and composition it claims it was relieved 
of responsibility under section 5813, Ma- 
That section 
provides that a druggist shall be respon- 
sible for the quality of all drugs, chemicals, 
and medicine sold by him, except propri- 
etary medicines and other articles sold in 
the original packages of the manufac- 


At com- 


‘ 

As to the quality of nonproprietary med- 
icines the statute has now imposed re- 
In other re- 
spects and as to proprietary medicines the 
law requires the same degree of care which 


t In connection with the sale 
of proprietary medicines in the original 


analyze the medicine or drug when sold 
for the purpose for which compounded, 
but if the manufacturer is a reputable 
one he may rely, under ordinary circuftn- 
stances, on the rectitude of the manufac- 
turer and the correctness of his com- 
such cir- 
cumstances does not require a greater de- 
West v. Emanuel, 198 


But where the druggist obtains from a 
manufacturer tablets for medicine which 
he does not sell under the name of the 
manufacturer, but under his own name, 
accompanied by a statement that it was 
| manufactured or prepared for him, in our 
opinion the druggist assumes a respon- 
sibility equivalent to that of the manu- 


that regard laid down in Willson v. Faxon, 
| 208 New York 108, 47 L. R. A. (N, S.) 693, 
It is true that in that case 
the druggist sold a harmful preparation 
under a label which indicated that the 
thereof, 
but we think that he is equally respon- 
sible where he sells the medicine as pre- 
himself and | 
does not disclose the name of the manu- 
In the case at bar the printed 


Previous Ruling 
Held to Preclude 
Second Tax Suit 


District Court Dismisses a 
Holding Decision of Court | 
Of Claims Is Bar to Fur-| 
ther Action 


Detroit, MICH. | 
| SECOND NATIONAL BANK OF SAGINAW, TRUS- | 
TEE OF THE ESTATE OF WELLINGTON R. | 
Burt, DECEASED, 
Vv. 
Fred L. WoopwortH, COLLECTOR OF IN- 
TERNAL REVENUE. | 
District Court, E. D. Mich. 
| GEORGE C. WITTER, Marc F. MITCHELL and | 
THEODORE Benson for plaintiff; Grecory | 
H, FREDERICK, B. W. ALDRICH and Davip 
A. Wotrr for defendant. 


Opinion of the Court 
Dec. 31, 1931 
Simons, District Judge.—This is a suit | 
|for the recovery of an additional estate| 
| tax paid under protest by the executor of | 
the estate of Wellington R. Burt, deceased. | 
The case was tried before the court with-| 
out a jury, trial by jury having been ex-| 
pressly waived by written stipulation. The 
facts are substantially as follows: 
Wellington R. Burt, a citizen of Michi- 
gan residing in Saginaw, in this district, 


made executor under the will on Aug. 13, | 
1920, and continued as executor until May 
24, 1922, on which date it was discharged 
}as executor of the estate and appointed | 
testamentary trustee, in which capacity | 
it has ever since acted and is still acting. | 
Additional Tax Assessed | 

On Aug. 14, 1920, the executor filed a} 

| Federal estate tax return for the decedent, | 
|and the tax shown thereon was assessed 
|} and paid. Thereafter the Commissioner as- 
| sessed an additional tax in the amount. of | 
| $662,625.89, which resulted from increasing 
| the net value of the estate subject to tax- 
jation by adding thereto various gifts of | 
| bonds,’stocks and other property made by 
the decerased to nis son and daughters in 
1915, some four years prior to his death. 
The plaintiff under date of June 21, 
1923, filed a claim for refund, and while | 
the claim was receiving consideration by 
the Commissioner of Internal Revenue, | 
filed a suit in the Court of Claims, which 
suit set forth among others the identical 
grounds upon which this case is predi- 
cated. On Jan. 26, 1926, while the case 
was pending in the Court of Claims, the 
plaintiff and the Commissioner of Internal 
Revenue executed, and the Secretary of 
the Treasury approved, an agreement 
whereby a determination was made as to! 
the amount of tax liability. 


Refund of $249,220 
The determination was accepted by the| 
| plaintiff, and resulted in a refund to it 
of $249,220.14. Thereafter, on July 21, 
1926, counsel for plaintiff filed a motion 
in the Court of Claims for dismissal of | 
the suit there pending, which motion re- 
cited that the claim for refund sued upon 
|had been reopened by the Commissioner 
of Internal Revenue, allowed in part, and 
the amount of the allowance paid to the 
plaintiff, and that the parties had en-| 
jtered into an agreement in_ accordance 
with section 1106-B, of the Revenue Act 
of 1926, and consenting to the final deter- 
mination and assessment of the estate 
tax, whereupon the Court of Claims en- 
tered an order dismissing the cause as of 
Oct. 18, 1926. 
Thereafter the plaintiff, as testamentary 
trustee of the decedent's estate, filed with | 
the Probate Court for the County of 
Saginaw a petition reciting the action and 
proceeding it had taken with respect to 
the claim of the estate for the refund. 
The probate court entered an order on 
the said petition stating that the trustee’s 
action had been taken without power or 
authority, and without the sanction or | 
of the court. The order 
expressly rejected the aitempted settle- 
ment, and directed the trustee to take 
all necessary steps to recover the total 
amount of tax imposed upon the said 
gifts, and to report its actions and doings | 
to the court. 
Claim Is Rejected 
In compliance with this order the 
plaintiff on June 4, 1927, filed a claim for 
refund in the sum of $256,888.61, which 
was rejected by the Commissioner of In- | 
ternal Revenue on the ground that the! 
agreement previously entered into had} 
settled all questions between the parties. 
On April 6, 1928, without first tendering 
back to the Government the amount re- 
funded, a second petition was filed in the 
Court of Claims by the plaintiff, based 
upon the rejection of the claim for re- 
fund, and upon demurrer to the petition: 
the court held that the claim set up 
therein was res adjudicata 
The demurrer was sustained, and the 
| petition dismissed. Plaintiff thereafter 
applied to the Supreme Court of the| 
United States for a writ of certiorari, | 
which was denied, whereupon on Oct. 26, 
1929, the ‘plaintiff instituted the instant 
action against Fred L. Woodworth, Col- 
lector of Internal Revenue, to which, un- 
der the plea of general issue, special de- 
fenses were interposed by the defendant, 
including the defense of res adjudicata. 
The issues involved are: 
(1) Was the additional estate tax 





It 


here 


sought to be recovered unlawfully col- 
lected? 

(2) If unlawfully collected is the 
laintiff estopped from recovery (a) 
y previous litigation against the 


in | United States in the Court of Claims, 


turer who prepared the medicine accord- 
ing to his own formula. State v. Kendig, 
133 Iowa 164, 110 N. W. 463, 465. Though 
probably it is not necessary that the for- 
mula should be the exclusive property of 
the maker nor that the process be secret. 
It may have a character of its own, ac- 
cording to the reputation of the manufac- 
turer and the nicety with which it is 
prepared. Ferguson v. Arthur, 117 U. S. 
482, 29 L. Ed. 979. Obviously our section 
5813 contemplated that proprietary medi- 
cines would be sold on the reputation and 
standing and under the name of their 
manufacturer. 
Class of Medicine 
We believe that a medicine cannot be 
considered proprietary unless the original 
package in which it is contained bears the 
name of the manufacturer. If it does not, 
it comes within the rule applied to other 
medicines and drugs sold by a druggist, 
and for the quality of which our statute 
holds him responsible. As we read the 
record there was no evidence to support 
a finding that the tablets were a proprie- 
tary medicine. 
The word “quality” as used in section 
5813. must include poisonous character, 
and if the jury found, as they might un- 
der the evidence, that the drug company 
sold a deleterious drug for plaintiff's use 
when a harmless one was called for it 
was justified in finding for the plaintiff 
on the record before us. Wright v. Aven- 
son, 174 Minn. 97, 98, 218 N. W. 453; Mc- 
Alpine v. Fidelity & Casualty Co., 
Minn. 192, 158 N. W. 967; 
Faxon, supra. 
6. We come now to the question of the 
perverse verdict, and in view of the un- 


A. 


of 


to 


in 


| depends, it is stated in the court’s opinion, 


died on March 2, 1919. The plaintiff was| t 


|own behalf, or as trustee, as in Minnesota 


|/the amount of the claim against it, but 


134 | 
Willson v. 


W aiver of Rights 
In Patent Clarified 


| 


Unclaimed Features of Origi- 
nal Invention Are Held 
To Be Patentable 


Cuicaco, Itt, Jan. 14.—A person who 
seeks a patent upon a certain structure 
and discloses, but does not cover by claim, 
certain novel features therein may be en- 
titled to another patent covering the dis- 
closed but unclaimed features, upon an 
application filed within two years from 
the reduction of his invention, to practice, 
even though the second application was 
made after the patent on the first ap- 
plication had issued, the Circuit Court 
of Appeals for the Seventh Circuit has 
just ruled. J 

The rights of an inventor in this matter 


upon the fact question of whether the 
inventor has waived and dedicated to the | 
public the novel features which he did not | 
cover by claim in his first application. 

“Generally speaking,” the opinion states, | 
“the filing of an application for a patent, 
which application discloses novel features | 
without making accompanying claims to | 
all of the novel features disclosed, and 
the acceptance of a patent thereon, give 
rise to the legitimate inference that the | 
applicant intended to dedicate to the 
public the unclaimed novel features of his 
invention.” But it was concluded that 
such action on the inventor’s part does 
not conclusively establish dedication. 

If no other fact appears bearing on 
the issue of waiver, other than the failure | 
to make the claim in the first application, | 
he inventor may make the claims in a 
subsequent application filed within the | 
statutory period, it was determined. | 

The court’s ruling was announced in the | 
case of Shipp v. Scott School Township, | 
etc., No. 4597, in which Claim 9 of Patent 
No. 1711814 was found noninfringed and | 
——e claims were held to be in- | 
valid. | 


(b) by the instrument signed by the tes- | 
tamentary trustee purporting to close the; 
case under section 1106-b of the Revenue | 
Act of 1926, (c) by the fact that no tender 
was made in the court of a previous re- 
fund? 
I shall consider first the question of 
estoppel, and as bearing upon it the ef- 
fect of the previous litigation in the Court | 
of Claims, and the decision therein made, | 
because it is obvious that if that issue is 
decided against the plaintiff this suit must 
fail, and it will become unnecessary to 
pass upon the remaining issues in the 
case. 

Disposition of Actions Cited 
There were two actions brought by the} 
plaintiff in the Court of Claims for the 
recovery of the refund claimed in this 
peoeostene. The first action was dismissed 
y an order based upon the settlement 
agreement. 
In the second action the Court of | 
Claims held that the order of dismissal | 
in the first action was res adjudicata, 
and a bar to the second suit. Second! 
National Bank of Saginaw v. United) 
States, 66 Ct. or Cls., 166, certiorari de- 
nied, 280 U. S. 553. I confine my consid- 
eration strictly to the effect of the de-| 
cision in the case above cited. The parties | 
to that action were the plaintiff and the | 
United States of America. The parties to} 
the instant suit are the plaintiff and the | 
Coldector of Internal Revenue. 
The plaintiff contends that this differ- | 
ence in parties avoids the bar of res ad- | 
judicata, and relies principally upon the | 
decision of the Supreme Court in the case | 
of Sage v. United States, 250 U. S. 33, | 
wherein it was held that a suit against | 
the collector is not a bar to a subsequent | 
suit against the United States, and 
wherein Mr. Justice Holmes used the 
following pertinent language: 
“But no one could contend that tech-| 
nically a judgment of a district court in| 
a suit against a collector was a judgment | 
against or in favor of the United, States. 
It is hard to say that the United States is 





privy to such a judgment, or that it 
would be bound by it if a suit were 
brought in the Court of Claims. The suit 


is personal, and its incidents, such as the 
nature of the defense open and the al- 
lowances of interest, are different. It 
does not concern property in which the 
United States asserts an interest in its 


v. Hitchcock, 185 U. S. 373-388. At tne 
time the judgment is entered the United 


States is a stranger. Subséquently the 
discretionary action of officials may, 
or it may not, give the United 
States a _ practical interest in the 


amount of the judgment, as determining | 


the claim would arise from the subse- 
quent official act, not from the judgment 
itself.” 
Basis For Decision 

This is not the groynd, however, upon} 
which the case was decided, for Mr. Jus-| 
tice Holmes continues significantly: 
“But perhaps it would be enough to 
say that if the judgment otherwise were 
a bar, the bar would be removed, by the} 
subsequent enactment of the act of July 
27, 1912, C. 256, 37 Stat. 240, upon which, | 
as well as the act of 1902, this claim is 
based.” 
It is not necessary, however, to regard 
the argument of Mr. Justice ‘Holmes as 
dicta, nor to ignore it. There is an im- 
portant distinction between the facts of 
the case at bar and those of the Sage 
case. The judgment pleaded in the latter 
as a bar to the action therein was a judg- 
ment against the Collector. 

The judgment herein set up as a bar is 
a judgment against the United States. A 
Collector of Internal Revenue is a public 
officer, and in that capacity is an agent 
or trustee for the Government. It is not 
contended here that the defendant Col- 
lector acted in anything but his official | 
capacity. It is not contended that the | 
tax paid is now in his possession, or that 
he has failed to turn it over to the Gov- 
ernment. | 

While the instant suit is against the 
Coilector personally, it is against him by | 
reason of his acts as Collector, and not | 
otherwise. It may be conceded that a 
judgment against an agent does not bind | 
the principal, but that is not to say that} 
the converse is true, and that a judgment 
against the principal is not a bar to an 
action against the agent, where the latter 
is in privy with the former in respect 
to the subject matter of the suit. F 

Kentucky Case Cited 


Fed. 383, was a case decided by the United 
| Kentucky wherein a bill was filed by the 
| plaintiff to restrain the assessment and 
collection of certan taxes for the benefit 
of the City of Louisville. The bill was filed 
against the Board of Assessors. There 
jhad been a prior adjudication in 
relation to the same taxes in a suit in 
which Franklin County, wherein Louis- 
ville is situated, was a party. It was 
held, Judge Taft writing the opinion, that 
| @ judgment enjoining a town and county 
from enforcing an illegal tax as conclu- 
sive in a subsequent suit to restrain the 
Board of Assessors of such county and 
town from certifying such tax for col- 
lection. . 

The members of the Board being but 


[Continued on Page 9, Column 4, 








Bank of Kentucky v. Stone, et. al., 88) - 


| States Circuit Court for the District of | 
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CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


COURTS—Conflicting and concurrent jurisdiction of State and Federal courts— 
Effect on Federal court action on life policy of previously commenced State court 
equity suit by insurer to cancel policy—Power of State court to stay proceedings in 
Federal court— 

A life insurance company’s suit in equity in a State court, to cancel a policy for 
want of insurable interest, instituted after the insured’s death but during the two- 
year period of contestibility, was not such a proceeding in rem or quasi in rem 
as to bar the jurisdiction of a F@deral district court of a suit subsequently com- 
menced by the beneficiary to recover on the policy; nor did the State court have 
the discretionary power to stay proceedings in the Federal court pending the de- 
termination of the suit in the State court to cancel the policy. 

Great North Woods Club v. Raymond, Judge, etc.; C..C. A. 6, No. 5895, Dec. 19, 
1931. 


« 











INSURANCE—Burglary insurance—Provision of policy for examination of insured— 
Place of examination— 

Where a burglary insurance company, with offices in the City of New York and 
in Boston, issued from its New York office a policy covering property in the New 
York residence of a Boston attorney and providing that the insured, on the com- 
pany’s request, should submit himself to an examination by any company repre- 
sentative, under oath if required, the company had a right to require the insured 
to submit himself for examination in the City of New York, although subsequent 
to the loss and prior to the request for the examination the insured had moved 
from New York to Boston, since the loss occurred in, and the employes of the com- 
pany familiar with the claim were located in, New York; the insured, by refusal 
to submit himself for examination in New York, violated an essential condition of 
the policy precluding him from recovering thereon, notwithstanding his offer to 
submit himself for examination in Boston. 5 

Cohen v. Commercial Casualty Insurance Co.; Mass. Sup. Jud. Ct., Dec. 14, 1931. 


Decisions Published in Full Text in This Issue 


DRUGGISTS—Liability for sale of harmful medicine—“Proprietary” medicines— 
Sale under_druggist’s own name—Effective statute— 

A Minnesota druggist who obtains from a manufacturer medicine containing 
poison in quantities harmful to the human body which he does not sell in the 
original package of the manufacturer or under the name of the manufacturer but 
sells under his own name with a label stating that it was manufactured or prepared 
for him, can not avoid liability for injuries sustained by a person for whom it is 
purchased in taking the medicine on the theory that it is “proprietary” medicine 
under a Minnesota statute which provides that a druggist shall be responsible for 
all drugs, chemicals, and medicines sold by him except proprietary medicine and 
other articles sold in the original packages of the manufacturer; proprietary medi- 
cine, within the meaning of such statute, is medicine sold on the reputation and 
standing and under the name of the manufacturer, and a druggist, in selling in 
his own package under his own name with a statement that it has been manufac- 
tured or prepared for him, medicine which he has obtained from a manufacturer, 
assumes a responsibility equivalent to that of the manufacturer.—Tiedje v. Haney 
et al. (Minn. Sup Ct.)—6 U. S. Daily, 2584, Jan. 15, 1932. 








NEW TRIAL—Grounds—Perverse verdict—Verdict against corporation and in favor 
of codefendant manager in action for negligence in sale of medicine— 

In an action against a drug store corporation and the manager of the corporation 
having entire charge of its business for injuries sustained in the use of medicine 
containing poison in quantities harmful to the human body which the manager him- 
self had personally sold, a verdict against the corporation and in favor of the 
manager was a perverse verdict entitling the corporation to a new trial, since the 
only negligence provable against the corporation was that of the manager.—Tiedje 
v. Haney et al. (Minn. Sup. Ct.)—6 U. S. Daily, 2584, Jan. 15, 1932. 





Federal Taxation 


COURTS—District courts—Court of Claims—Decision of Court of Claims held bar 
to suit in District Court— 

The trustee of an estate filed suit in the Court of Claims to recover an alleged 
overpayment of an estate tax, which suit was dismissed by the court on motion 
after a closing agreement had been entered into between the trustee and Commis- 
sioner; the Michigan probate court disapproved the trustee’s action and directed 
that steps be taken to recover the total amount of the alleged overpayment, and a 
second suit was thereupon instituted in the Court of Claims which ruled that the 
order of dismissal in the first action was res adjudicata; held that the dismissal of 
the second action in the Court of Claims is a bar to recovery in the District Court; 
the fact that the parties in the Court of Claims case were the taxpayer and the 
United States and that the parties in the District Court are the taxpayer and the 
collecor of internal revenue is not such a difference in parties as to avoid the bar.— 
Second National Bank of Saginaw, Trustee, v. Woodworth. (D. C., E. D. Mich.)— 
6 U.S. Daily 2584, Jan. 15, 1932. 





« NOTICES OF PATENT SUITS » 


Statement of Patent Office of notices under 
Sec. 4921, R. S., as amended Feb. 18, 1922 


1093590, C. TT. Starbuck, Lifting jack, 
1131285, 1131286, J. O. St. Pierre, same, | 
1234334. I. E. Hindman, Brake mechanism 
for lifting jacks, 1329665, Kopf & Schiverin, 


J. F. White, Hood fastener. D. C., E. D. 
Mich., S. Div., Doc. 4281, Chicago Forging 
| & Mfg. Co. v. The Wise Chrome Products Co. 

Patents held valid and infringed (notice 


High speed jack, filed April 13, 1931, D. C., Nov. 19, 1931). 
N. D. Iil., E. Div., Doc. 10444, The Duff- | 1300796. (See 1298272 (a) and (b).) 
Norton Mfg. Co. v. The Buda Co. 1302307. (See 1149495.) 


1128083, W. H. Welch, Mop _ wringer, 
1659505, Welch & Werschem, same, filed Nov. | 
19, 1931, D. C., W. D. Mich. (Grand Rapids), | 
Doc. 2493, W. H. Welch et al. (Sanitary Sup- 


1307738, A. V. Gullborg, Lubricating ap- 
paratus, 1307734, same, Lubricating means, 
D. C., S. D. Calif. (Los Angeles), Doc. E 
, O-48-M, The Bassick Mfg. Co. v. P. G. Wag- 
ly Co.) v. F. Royce et al. (Royce-Rolls ner. Consent decree for plaintiff Nov. 17, 
ae 0) <a (See 1093590.) | ae oo. P. C., N. D. Calif. (San Fran- 

: D5 286. . id . _ | cisco), Doc. 2305-L, Alemite Mfg. Corp. v. 
1149495, G. C. Carson, Metallurgical fur- | Alexander, et al. (Reliable Auto Parts & 


nace, 1302307, same, Construction of the a 
roof of open hearth and reverberating fur- et, re terminating accounting 
naces, D. C. Ariz. (Tucson), Doc. E » | 1307734. (See 1307733.) 


G. C. Carson et al. v. Calumet & Arizona 


Dismissed with prejudice Nov. 1313496, H. G. Millard, Dressmaker'’s pat- 


Mining Co. 


13, 1931 —_ — 1443151, P. C. Sieger, Cutting 
j ( , ; | s dress makers patterns, D. C., S. 
1157020, D. J. McCarty, Means for and | Sulces for ki p ; 

process of adjusting incandescent lamps, | D. N. Y., Doc. E 45/74, The Butterick Pub- 
1227778. R. M. Gilson, Signal, filed June 1, | lishing Co. v. The Conde Nash Publications, 
1931. D. G.. N. D. Ml., E. Div., Doc. 10575, | Inc. Dismissed as to 1443151, and holding 
Union Switch & “Signal Co. Vv. The Rail- | 1313496 valid but not infringed (notice Nov. 


19, 1931). 


Supply Co. 
road Supply Co 1329511, Dick & Wigginton. Door for safes 


1173079, E. F. Alexanderson, Selective tun- 


ing system, 1195632, W. C. White, Circuit | or cabinets, 1350363, R. H. Dick, et al., Heat 
connections of electron discharge appa- | resisting safe or cabinet, Re. 15529, Dick & 
ratus, 1251377, A. W. Hull, Method of and | Wolters, Heat resisting cabinet and method 
means for obtaining constant direct cur- | Of making same, D. C., W. D. N. Y., Doc. 
rent potentials, 1297188, I. Langmuir, Sys- 1215-F, Remington Rand, Inc. v. Art Metal 


tem of amplifying variable currents, 1728879, Construction Co. Decree Dec. 17, 1930. 


C. W. Rise, Amplifying system, D. C., S. D. 1329665. (See 1093590.) 
Calif. (Los Angeles), Doc, E T-116-J, Radio 1350363. (See 1329511.) 
Corp. of America et al. v. Platt Music Co. 1353132. (See 1289320.) 


1360412, H. W. Kircnner, Interchangeable 
unit car, 1663375, same, Transportation sys- 
tem, filed May 6, 1931, D. C., N. D. Ill, E. 


Consent decree holding patent valid and in- 
fringed Nov. 27, 1931. 
1195632. (See 1173079.) 
Ww 


1225659. W. S. Barnickel, Treatment of | Div., Doc. 10491, U. S. Container Car Co. v. 
crude oil, 1467831, same, Process for treat- Chicago & Northwestern Rwy. Co. 
ing petroleum emulsion, filed Nov. 28, 1931, 1403475. (See 1231764.) 
a Okla. (Tulsa), Doc. E 693, 1443151. (See 1313496.) 
The Tretolite Co. v. Mid-Continent Pe- 


1462625, 1642827, J. T. Riddell, Athletic shoe, 
1659666, same, Athletic shoe construction, 
filed Nov. 24, 1931, D. C., S. D. Ohio, W. 
Div., Doc. E 786, J. T. Riddell, Inc, v. The 
P. Goldsmith Sons Co. 

1465332. (See 1231764.) 

1467692, R. W. Scott, 


troleum Corp. 

1227778. (See 1157020.) 

1231764, F. Lowenstein, Telephone relay, 
1403475, H. D. Arnold, Vacuum tube circuit, 
1465332, same, Vacuum tube amplifier, D. C., 
S. D. Calif. (Los Angeles), Doc. E T-117-M, 
Radio Corp. of America, et al. v. Platt 
Music Co. Patents held valid and infringed 
Nov. 27, 1931. 

1234334. (See 1093590.) 

1251377. (See 1173079.) | 

1372974, 1501259, R. E. Woodson, Nut crack- | 


Elevator door con- 


door control, 1587007, C. Norton, Door operat- 
ing mechanism for elevators, D. C., S. D. 
N. Y., Doc. E 49/232, Elevator Supplies Co., 
Inc. v. Norton-Blair-Douglass, Inc. Consent 
and order of discontinuance (notice Nov. 21, 


ing machine, filed Nov. 18, 1931, D. C., E. D. | 1931). 

Mo. (St. Louis), Doc. 9688, R. E. Woodson Vv. | 1467831. (See 1223659.) 

Hofmann Bros. Co. 1499895. (See 1298272 (a).) 
1289320, Vaughan & Halste&ad, Well con- 1501259. (See 1273974.) 


struction, 1353132, Vaughan & Stanley, Well 
construction, filed Nov. 9, 1931, D. C., N. D. 
Calif. (San Francisco), Doc. E 309T-K, West- 
ern Well Drilling Co., Ltd. v. L. A. Anderson, 


1503510, A. S. Margason, Wind shield for 
closed motor cars, 1552332, Miller & Harvey, 
Air deflector, D. C., N. D. Calif. (San Fran- 
cisco), Doc. E 2206-K, L. M. Harvey, et al. v. 





et al. ee J. P. Callahan, et al. (De Luxe Windshield 
1297188. (See 1173079.) = Co.). Dismissed for want of prosecution 
1298272 (a), C. E. Anderson, Latch, 1300796, Nov. 16, 1931.4 

J. F. White, Hood fastener, 1499895, same, 1528454. (See 1590780.) 

Hood latch, D. C., E. D. Mich., S. Div., Doc. 


1548204, M. W. Moesta, Water cooled port- 
able electric welding machine, 1703683, same, 
Spot welding machine, filed Nov. 24, 1931, 
D. C., E. D. Mich. (Detroit), Doc. 5075, M. 
W. Moesta v. Briggs Mfg. Co. 

1551990, 1585345, 1694651, F. Hackmann, 
Track liner, 1572477, same, Track alining 
jack, 1554277, same, Track lifting jack, 1568- 
600, samme, Rail elevating jack, 1552014, F. 
R. Sinning, same, 1590450, same, Combination 
rail liner, tie spacer and rail joint elevator, 
1595319, same, Track alining jack, filed June 
$, 1931, D. C., N. D. Ill, E. Div.» Doc. 10599, 
1. R. Hackmann. et al. v. J. J. Franzen, et al. 

1552014, 1554277. (See 1551990.) 

1552332. (See 1503510.) 

1564378. H. Stein, et al. Bleached and dyed 
furs, 1573200. same, Process of bleaching 
and dyeing furs, D. C., E. D. N. Y., Doc. E 
4939, Steinfur Patents Corp. v. Iceland Fur 
Dyeing Co. Doc. E 4940, Steinfur Patents 


4280. Chicago Forging & Mfg. Co. v. Auto- 
motive Fan & Bearing Co. Patents held 
valid and infringed (notice Nov. 17, 1931). | 

1298272 (b), C. E. Anderson, Latch, 1300796, | 


Two Firms Ask Refund 
Of Montana Earnings Tax 


HELENA, Monrt., Jan. 14. | 
| The Union Tank Car Company and 
Armour and Company have filed suit in 
the State courts against the State Treas- | 
urer asking for the refund of $4.835 in 
gross earnings taxes paid under protest. 
The companies allege that they are not 
Soennen, sanelaes and hence not subject ao et aoe ee ne oe 

4988, Steinfur Patents Corp. v. Superior Fur 
1 ee | Dyeing Co., et al. Doc. E 4989, Steinfur 
Outside Autos for Hire Held | Patents Corp. v. W. Beyer, Inc., et al. De- 


arnt for plaintiff Dee. ‘ sao - oom sf 
° ° : | above cases. Same, filed Dec. ‘ aN Soe 
Liable for Alabama License 


E. D. N. Y., Doc. E 5881, Steinfur Patents 





‘Tax on Short-selling 





disputed testimony that W. C. Haney was 
the manager and had entire charge of the 
drug company’s business, and actually 
made the sale of the tablets to the plain- 
tiff’s brother, we conclude that whatever 
negligence was shown on the part of the 
respondent must have been the negligence 
of W. C. Haney, and consequently a ver- 
dict which in effect acquits him “of negli- 
gence, but finds the respondent guilty 


slip introduced by defendants as having | thereof _is perverse, and requires a new 


accompanied the box stated “For many 
years we have put up and dispensed our | 


reliable home remedies * 


purity.” 


_ The word proprietary as applied to med- | 
_ |icines necessarily implies that the medi- 
The respondent contends that the evi-| cine has been compounded by a manufac- | 


i . Our name|is not before us. 
on every box is your guaranty of their 


trial. Begin v. Liederbach Bus Co., 
Minn. 84, 208 N. W. 546. 
What effect a verdict 
in his favor, if followed by a judgment, 
would have upon another trial is also a 
question not before us. 
the respondent must stand. 
Order affirmed. 
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Proposed in New York 


Avpany, N,. Y., Jan. 14. 

A bill introduced in the New York Legis- 
jlature (S. 45) proposes a tax on short 
sales of shares of stock, securities and 
commodities. 


> v. J. Frimar (Fashion Fur Dyetmg 
Montcomery, AtA., Jan. 14.| ©°) ae & 
‘ ’ 1565143, 1587007. (See 1467692.) 

Motor vehicles of other States used for)  15¢gg00’ 1572477, 1585345, 1590450. (See 
hire in Alabama are liable for Alabama 1551990.) 
license, the Attorney General of that| 1573200. (See 1564378.) 
| State has ruled. 1590780, 1528454, Taggart & Nichols, Hair 
| “The only exemption to nonresident pin, D. C., W. D. Wash. (Seattle), Doc. 655, 


| | S. T. Taggart. et al. v.. Frederick & Nelson, 
| et al. Defendants S. Goldberg, Hump Hair 
Pin Co, & F. L. Grammes & Sons, Inc. dis- 
missed under rule 48 Nov. 16, 1931. 

1595319. (See 1551990.) 

1715771, J. MacGregor, Hypodermic syringe 
and cartridge therefor, 1687323, H. S. Cook, 


owners,” the opinion says, “is for motor} 
vehicles not used for hire and under the} 
recent act for occasional use in hauling | 
|furniture for home owners.” | 








Illinois Senate Approves 
Use of ‘Gas’ Tax for Relief 


| SPRINGFIELD, ILL., Jan, 14. 
The Illinois Senate has passed the bills 
(S. 136 and S. 137) permiiting the coun- 


W. C. Haney | 


The order as to|ties to use 1 cent of the gasoline tax for| 1 store, $3; 2 to 5 stores, $5 each; 5 to 10 


unemployment and poor relief for one 


year, 








| 
. : | 
|Arizona Governor Signs 


Chain Store Tax Bill 


Medicament cartridge and hypodermic 
syringe embodying same, D. C., E. D.N. Y., 
Doc. E 5134, Cook Laboratories, Inc. v, Novo- 
col Chemical Mfg. Co., Inc. 
for plaintiff Nov. 19, 1931. 


Consent decree 


PHOENIX, ArIz., Jan. 14.| 1722944. (See 1679266.) 

The chain store tax bill just signed by 1728879. (See 1173079.) 

| Governor Hunt will become effective July | 1736183. (See 1655002.) 
1. The rate of the new tax is as follows: 1778256. (See 1659496.) 


1808281, 1803309. E. J. Budiong,. Piston ring, 
filed Nov. 20, 1931, D. C., S. D. Calif. (Los 


stores, $15 each; 10 to 20 stores, $20 each; 
{Continued on Page 7, Column 2.] 


| over 20 stores, $25 each. 


‘Supreme Court 


trolling means, 1565143, H. J. Fear, Elevator | 








Declines to Hear 


‘Blue Sky’ Case 


‘Refuses to Consider Argu- 
ments on Merits of Action 
To Test Washington Law 
In Patent Rights Sale 


The Supreme Court of the United 
States refused, on Jan. 13, to hear argu- 
ments on the merits of a case in which 
|it was sought to enjoin officials of the 
|State of Washington from hindering and 
| prohibiting the sale of claimed interests 
/in a patent without first complying with 
| the Washington Securities Act. 
|. Following the presentation of the appel- 
|lant’s argument relating to the jurisdic- 
|tion of the court to hear the case of » 
| Potter et al. v. Maybury, etc., et al., No. 
| 325, Chief Justice Hughes informed coun- 
'sel that the court did not desire to hear 
|further argument in the case. 
| Test of Blue Sky Law 

Questions of the court elicited the fact 
that the suit to enjoin the officials from 
interfering in the sale of interests in the 
— was instituted after the appellants 

ad been arrested on a charge of making 
sales of securities without the permission 
of the State director of licenses, as pro- }& 
| vided by the State blue sky law, and dur- 
ing their release on bail. 
| Chief Justice Hughes inquired of coun- 
sel for the appellant whether the Su- 
|}preme Court of Washington had not 
| denied equitable relief on the ground that 
a court of equity will not enjoin a crim- 
inal prosecution, except under exceptional 
circumstances. 

. . Rummens, presenting the case 
for the appellants, the patentee of the 
patent issued for improvements in refrig- 
|erating machines. and his agent in mak- 
ing sales of interests in the patent, urged 
that the State court had in effect passed 
on the constitutionality of the blue sky 
law as applied to sale of interests in let- 
ters patent, that the court had upheld 
the law, and that the Supreme Court 
| therefore had jurisdiction of the appeal 
in the case. . 
| Criminal Case Pending 

It was agreed by the counsel for the 
appellants that the criminal case might 
involve and determine the validity of the 
; blue sky statute, under which the prose- g 
|cutioy was brought. But Mr. Rummens 
|maintained that the criminal case would 
;not prevent the State officials from initi- 
ating further criminal prosecutions. 

“We have $200,000 of property which is 
readily salable, but it can’t be sold be- 
cause of the threat of prosecution,” Mr. 
Rummens stated, contending that the ap- 
pellants were before the court “claiming 
|a Federal right” to sell patents without 
jinterference by the State officials. 
| Upon being asked why the determina- 
|tion of the criminal prosecution would 
not determine the constitutional question 
|sought to be raised, Mr. Rummens de- 
|Clared that it would not “give us a com- 
plete, speedy and practicable remedy for 
our rights. It would take a year to end 
the criminal prosecution. That would take 
away one year from the life of the patent. 
|The criminal case holds up future sales 
| because of wnat has occurred in the past.” 
| Mr, Rummens argued that’ the court 
|}might disregard the present prosecution 
|}and enjoin future threatened prosecutions. 

Responding to a question of the Chief 
Justice as to whether the State Supreme 
| Court had determined the validity of the 
| Statute as applied to sales of interests 
in patents, counsel maintained that while 
| the words of its decree do not state that 
| the statute was passed upon, “the effect 
|of the decision is to uphold the law.” 
| After noting that the jurisdiction of 
the Supreme Court of the United States 
to hear an appeal in the case rested upon 
a judgment of the highest court of the 
| State holding the statute to be valid, as 
| against claimed deprivation of’a Federal 
right, Chief Justice Hughes announced 
orally that the court would not hear 
further arguments in the case. 
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New York Justice Urged 
| For Supreme Court Pos 


The appointment of Benjamin N. Car- 
dozo, Chief Justice of the Court of Ap- 
| peals of the State of New York, to be an 
Associate Justice of the Supreme Court 
|of the United States to succeed Oliver 
Wendell Holmes, resigned, was recom- 
mended to President Hoover Jan. 14 by 
Senater Wagner (Dem.), of New York. 

“Justice Cardozo,” stated Senator Wag- > 
ner orally, “is regarded as one of the most 
scholarly and distinguished jurists on the 
bench.” 

According to Senator Wagner, Justice 
Cardozo, who is 61 years of age, and 
vigorous mentally and physically, is a 
liberal in his views. 


Journal of Proceedings 


In the Supreme Court 


Jan. 14, 1932 

Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 
jtand, Mr. Justice» Butler, Mr. Justice 
| Roberts. 
S. B. Laub, Gerard W. Newgrass, Natchez, 
| Miss.; Harris J. Booras of Boston, Mass.; 
| George W. Newgass, Joseph J. Klein of 
| New York City; Benjamin L. Stein of Pat- 
|erson, N. J.; Cleon R. Nixon of Tulsa, 
| Okla.; Jacob I. Grossman of Chicago, IIl.; 
| James N. Mardin of Greeneville, Tenn.; L. 
Barrett Jones of Jackson, Miss.; Ruth 
Hastings of Standord, Tex.; Emil J. Klett 
of Lubbock, Tex.; Carl Runge of Mason, 
Tex.; and J. I. Kilpatrick of Lubbock, Tex., 
were admitted to practice. 
| No. 332. J. Howard Leman, Administrator, 
etc., et al., petitioners, v. Krentler-Arnold 
Hinge Last Ccmpany. Argument continued by 
Mr. Robert Cushman for the respondent and 


concluded oy Mr. Ellis Spear Jr. for the peti- 
tioner. 


e 
| No. 333. Hartford Accident & Indemnity 
Compary, appellant, v. O. L. Bunn, Doing 
Business as Bunn Electric Company, et al. 
| Argument commenced by Mr. Marion Smith 
for the appellant; continued by Mr. Gerard 
H. Brandon ‘or appellees Bunn et al.; by Mr. 
S. B. Laub for appellees Natchez Investment 
Company et al.; by Mr. Garner W. Green for 
appellees Enochs Lumber & Manufacturing 
Company et al., and concluded by Mr. L. Bar- 
rett Jones for the appellant. 

No. 337. Western Distributing Company, 
appellent, v. The Public Service Commission 
of the State of Kansas et al. Argued by Mr. 
Robert D. Garver for the appellant, and by 
Mr. E. H. Hatcher for the appellees. 

No. 338. Dahlstrom Metallic Door Company 
et al., appellants, v. Industrial Board of the 
State of New York. Argument commenced 
by Mr. Robert H. Jackson for the appellants. 

Adjourned until Jan. 15 at 12 o'clock, when 
the day call will be: Nos. 338, 341, 348, 349, 
355, 356, 365, 378, 387 and 391. 





Journal of the Court of 
Customs and Patent Appeals 


Jan. 14, 1932 
Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett and Irvine L. Lenroot. 
James Angus Carr, St. Louis, Mo., and 
Chester W. Johnson, Minneapolis, Minn., 
{were admitted to practice. 


Patents 

No. 2889. Ex parte Carl Breer. Improve-, 
ment in piston struts. Argued by Charles M, 
Thomas for appellant. and by Howard S. Mil- 
ler for the Patent Office 
2893 and 2894. Fawcett Publications, 
Inc.. v. Popular Mechanics Co Trade mark 
for magazines. Argued by Chester _W. John- 
son for appellant, and by E. S. Rogers for 
appellee 

Nos. 2895, 2896. 2897 and 2898. John Wicks 
v. Herbert M. Friendly. Telephone systems. 
| Argued by Walter A. Scott for appellant, and 
j by George E. Mueller for appellee. 


Nos. 


¢ 





PUBLIC UTILITIES 





‘City Gate Rate’ 
Of Kansas Gas 
Utility Is Urge 


Action Before 


Supreme, 


Court to Test Reasonable-. 


ness of Contract Between 


-Loecalsand Affiliate 


The controversy concerning the reason- 
ableness of the so-called “city gate rate” 
charged by the Cities Service Gas Com- 
pany, a natural gas pipe line company, to 
local affiliated companies for supplying 
natural gas which the local companies 
distribute to consumers was heard by the 
Supreme Court of the United States on 
Jan. 14. 

Western Distributing Company, the lo- 
cal company serving the city of El Dorado, 
Kans., appealed to the court from a de- 
cision of the District Court of the United 
States for the District of Kansas, which 
denied the company a temporary injunc- 
tion to restrain the enforcement of an 
order of the Public Service Commission 
of Kansas. 

Sought Rate Increase 

The local distributing company, Robert 
D. Garver told the court, sought an in- 
crease in the rates to be charged con- 
suiners in the city. The Commission denied 
the increase, it was stated, on the ground 
that the company had not shown the 
reasonableness of the rate for natural gas 
supplied to it by the Cities Service Gas 
Company, an affiliated concern. 

Upon application to the Federal court 
for an injunction, the court ruled, counsel 
explained, that the company had not ex- 
hausted its remedy before the Commis- 
sion because of the failure to prove the 
reasonableness of the 40-cent “city ,gate 
rate.” 

Mr. Garber pointed out the reasonable- 
ness of the rate in question had previ- 
ously been adjudicated in the State and 
the Federal courts, both having ruled in 
two other cases, he said, that the rate 
was reasonable. It was contended that 
it was therefore not necessary, in the 
subsequent proceeding in which consumer 
rates were sought to be increased to prove 
again the  reasonabieness of the _ rate 
charged by the interstate pipe line com- 
pany. 

Phone Case Decision Cited 

The Kansas Commission, it was also as- 
serted, would have accepted the prior rul- 
ings and not required the introduction of 
evidence relating to the reasonableness of 
that rate had it not been for the recent 
decision of the Supreme Court in the case 
of Smith v. Illinois Bell Telephone Com- 
pany, 282 U. S. 113. The opinion in that 
case related to the charges for service 
paid by the telephone company to the 
Western Electric Company. 

The State Commission, Mr. Garber 
maintained, which admits its lack of au- 
thority to proceed against the interstate 
pipe line company, “can not indirectly 
accomplish the same purpose by under- 
taking to determine what price it should 
charge and by limiting affiliated distrib- 
uting companies to the payment of that 
price.” It was contended that the lower 
court was in error in holding the local 
company had not exhausted its remedy 
before the Kansas Commission. 

Purpose of Commission Explained 

On behalf of the State Commission, E. 
H. Hatcher, disclaimed any intention of 
the State to directly regulate the rates of 
the interstate pipe line company. 
clared, however, that the State has the 
authority, under the decisions of the court, 
to indirectly regulate, the pipe line com- 
pany when needed to protect local inter- 
ests, in the absence of regulation by Con- 
gress. 

“If the regulation reflects on interstate 
commerce,” he argued, “it is done only 
to determine the reasonableness of the lo- 
cal rate charged in El Dorado, and what 
effect the interstate rate has on consum- 
ers in that city.” 

Companies Declared Closely Affiliated 

Mr. Hatcher pointed out that the com- 
panies are closely affiliated, and that there 
was no other local source of supply for 
Natural gas. 

In such an instance, he claimed, the 
only test of the reasonableness of the lo- 
cal rate is a determination of whether 
the rate charged the local company by 
the holding company is reasonable. It 
is necessary to find whether the local rate 
is confiscatory by determining whether the 
contract between the affiliated company 
for the supply of gas provides for a rea- 
sonable charge, he said. 

Supporting the conclusion of the lower 
court, Mr. Hatcher declared the local 
company should be required to make “a 
full disclosure before the Commission be- 
fore injunctive relief from a court can 
be sought.” 


Recession in Business 
Becomes Less Marked 


[Continued from Page 1.) 
activity. Retail trade has continued to 
expand and, in so far as department stores 
are concerned, the November increase was 
of about the usual seasonal proportions. 
Industrial production has receded some- 
what further following the trend main- 
tained since the culmination of the Spring 
rise, but the output of manufacturing in- 
dustries alone was as high as in October. 
Mineral oduction was lower, with par- 
ticularly Gene reductions in the output of 
iron ore and coal, offset partially by an 
increase in the petroleum output. Among 
the manufacturing industries the season- 
ally adjusted indexes for iron and steel, 
automobiles, and tobacco manufacturing 
were higher, while the indexes for the 
leather and food products industries re- 
mained unchanged. The decline in the 
general index as compared with a year 
ago was 14 per cent, somewhat less than 
the drop in the preceding month as well 
as for the cumulative decline to date of 
over 15 per cent. Building activities have 
slumped further and the fall in the final 
quarter of 1931 was pronounced. Employ- 
ment in the retail trade group has con- 
tinued the seasonal expansion which be- 
gan in September, but employment de- 
creased in all other groups, excepting rub- 
ber products, in November. After adjust- 
ment for seasonal factors, the indexes for 
the automotive and food product indus- 
tries advanced. Factory employment and 
pay rolls continued downward. 

Movement of traffic on the railroads 
declined in November, although the drop 
was of only slightly more than seasonal 
proportions. Total loadings for the month 


He de-| 


were 19 per cent below last year and the, 


cumulative total for the 11 months was 
nearly 
of 1930. Loadings of less-than-carload 
merchandise were off by the usual sea- 
sonal amount, and to date such loadings 
have averaged less than 10 per cent be- 
low a year ago. The drop 
trade in November was of greater than 
seasonal proportion; 
by the usual seasonal amount, but the 
fall in imports was in excess of normal. 
Financial conditions have 


one-fifth below the same period | 


in foreign | 


exports were lower | 


improved | 


somewhat since October with a drop in| 


currency to the banks. 
bank failures and a return flow of hoarded 
were maintained at the October level and 
the general index has varied less than 3 
per cent since the rapid decline was ar- 
rested in June. 


The survey of current business as 
issued by the Department will be 
printed in full tert in the issue of 
Jan. 16. 


Wholesale prices | 


| 
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Valuation Basis for Securities Mineral Market 
Of Insurers Set in Connecticut Affected by 


d Deductions From Figures Adopted by Conven-| 


tion Provided in Forms Sent Companies 


HarTFORD, CONN., Jan. 14. | 

Following a plan presented by repre- | 
sentatives of seven insurance companies 
and approved by Prof. T. S. Adams of 
Yale University, the State Insurance 
Commissio:.2r, Howard P. Dunham, has 
sent to all insurance companies doing 
business in Connecticut a form to be used 
by them in determining the “true value” 
of their security holdings Dec. 31, 1931, 
for purposes of their reports of financial 
condition at the end of 1931. The form 
provides for stated percentage deductions 
for various classes of securities from val- 
uations adopted by the National Conven- 
tion of Insurance Commissioners, which 
are averages represented by market quo- 
tations as of June 30, 1931. (A summary 
of the percentage deductions was printed 
in the issue of Jan. 14.) |. 

Companies will be permitted to state 
the values of their sescurities in accord- 
ance with actual market quotations of 
Dec. 31, 1931, if they desire. It is also 
permissible to value all securities having 
a fixed term and rate, not in default as 
to principal or interest and amply se- 
cured on an amortizeg basis. Otherwise 
the special form is to be used in deter- 
mining dedffctions in surplus from the 
values obtained through the use of the 
convention valuations. Col. Dunham's let- 
ter to the companies and the new schedule 
follow in full text: 


Need for Unusual Care 


Cited by Commissioner 

Connecticut law definitely provides not 
only that all insurance companies doing 
business in this State shall truly report 
to the insurance commissioner their finan- 
cial condition on Dec. 31, 1931, but also 
that they shall make these reports “in 
such form and with such detail as the 
commissioner shall prescribe.” 

It seems necessary at this time that 
the commissioner should execute this 
statutory power with unusual care, and 
that he should give great weight in so 
doing to the following considerations. 

In the first place the reports must be 
so framed that they truly show as to sub- 
stance the financial condition on Dec. 
31 last. 

In the second place the report should 
be so framed as to leave no chance for 
injurious misunderstandings by policy- 
holders, most of wnom are quite ignorant 
of insurance affairs, but who may rely on 
the truth of the report filed as showing 
the actual financial condition of insurance 
companies on Dec. 31, 1931. 

In the third place it seems practically 
quite important that, subject to the fore- 


Account of Hearings Asked 
In Penalizing of Insurer 


New York, N. Y., Jan. 14. 
Justice Thomas W. Churchill of the New 
York Supreme Court by a certiorari order 
Jan. 13 directed the State Superintendent 
of Insurance, George S. Van Schaick, to 
certify and return to the court the pro- 
ceedings in the hearings relative to the 
New Jersey Fidelity & Plate Glass Insur- 
ance Company, in which the company 
was fined $10,000 for alleged rate viola- 
tions in connection with certain auto- 
mobile insurance policies. 


Plea for Higher Fire Rates 
Is Withdrawn in Kentucky 


FRANKForT, Ky., Jan. 14. 

Following a conference between George 
H. Parker, manager of the Kentucky 
Actuarial Bureau, State Auditor Dan Tal- 
bott, Attorney General Bailey P. Wootton 
and Assistant Attorney General Sam H. 
Brown, it has been announced that the 
application of fire insurance companies 
for.certain rate increases will be with- 
drawn. 

Former State Auditor Clell Coleman had 
refused to approve the application and 
suit was filed in the Franklin Circuit 
Court to enjoin the companies from put- 
ting the higher rates into effect. This 
petition will be withdrawn, it was stated. 


Proposed Insurance Text 
Disapprowed in Michigan 


LANSING, Micu., Jan, 14 

A proposed textbook on insurance for 
use in Michigan high schools has met 
with the disapproval of the State Super- 
intendent of Public Instruction, Webster 
H. Pearce. 

“The school is not a place for the pro- 
motion of any business enterprise,” Mr. 
Pearce said. “This plan, as outlined to 
me, is nothing more than an attempt to 
reach growing children as_ prospective 
buyers of insurance. The proposed text- 
book is 50-50 sales talk. Regardless of 
any promises that have been made, it 
can not come into the schools with this 
idea. 

“I believe there is a place in the schools 
for more thorough training in investment 
subjects. If a proper textbook pre- 
pared covering all fields of investments 
including bonds, real estate, building and 
loan associations, banks and insurance, 
the scheme might have my approval.” 


NOTICE OF PATENT 
« SUITS 


Statement of Patent Office of notices under 
Sec. 4921, R. S., as amended Feb. 18, 1922 


is 


» 


[Continued from Page 6.) 
Angeles), Doc. D-23-C, E. J. Budilong, 
(Budiong & Funchess Motor Products 
v. Automotive Sales, Inc 

1803309. (See 1803281.) 
1810377, 1813433, 1813434, 
17891.) 
Re 
Re 
same, 
same 
sliders 
1673322, 


et al. 
Co.) 


1830077. (See Re. 
15529 (See 1329511.) 

17891, G. Sundback, Fastener, 1661144, 
Separable fastener slider, 1810377, 
Method of ng separable fastener 
1813433, Separable fastener, 
J. B singer, Flexible closure, 
1813434, J. P. Bennett, Separable fastener, 
1830077, E. O. Seaver, same, filed Dec. 1, 
1931. D. C. Conn. (New Haven), Doc. 7 2171, 
Hookless Fastener Co. v. G. E. Prentice Mfg. 
Co 

1616345, M. B. Behrman, 
1625072, same. Pile 


rr 


Fre y 


Pile wire cutter, 
wire cutter and method 
of making. 1671270. same. Pile wire. filed 
Nov. 30, 1931. D. C.. 8. D. N. Y¥., Doc. E 
63/225, Fox Seal Corp., et al. v. Dehler- 
Signoret Corp 

1617148, 1670238, R. T. Chase, Can opener, 
filed May 5, 1931, D. C., N. D. Ill. E. Div., 
Doc. 10490. R. T. Chase et al. v. Reliable 
Mfg. Co., et al. 

1625972. (See 1616345.) 

1642827. (See 1462625.) 

1655002, 1736183. Winning & Thorp, Per- 
mutation lock, filed Mar. 13, 1930, D. C., 
N. D. Il., E. Div., Doc. 9721, Dudley Lock 
Corp Eagle Lock Co 

1659496, Oishei & MHueber. Windshield 
wiper, 1778256, H. Hueber, Windshield cleaner, 
filed Dec. 2, 1931. D. C.. E. D. N. Y., Doc 
E 5844, Trico Products Corp. v. D. Senft, et 
al. 

1659505. (See 1128033.) 

1659666. (See 1462625.) 

1661144, 1673322 (See Re 

1663375. (See 1360412.) 

1670238. (See 1617148.) 

1671276 (See 1616345.) 

1679266, B. C. Place, Fastener, 1722944, 
same, Securing trim panels, Sled Nov. 28, 
1931, D. C., E. D. Mich. (Detroit), Doc. 5092, 
G. E. Gagnier, et al Woodall Industries 
et al 
1679563 


17891.) 


(See 1687659.) 
(See 1715771.) 
3, F. Coune, Hair 
May 25, 1931. D. C., 
Ill.. E. Div., Doc. 10540, F. Coune v. 
sOlidated Hair Goods Co. 
1694651. (See 1551990.) 
1703683. (See 1548204.) 


waving 
N. D. 
Con- 


| values, 


going conditions, all annual reports should 
so far as possible, be uniform throughout 
the country, and especially that they 
should be so framed as to prevent any 
misrepresentation for competitive pur- 
poses of comparative financial condition 
among different insurance companies. | 

Since it will be necessary or natural 
for most insurance companies to state, in 
some States at least, values of assets in| 
accordance with the resolutions of the last | 
convention of insurance commissioners on 
the basis of stock exchange quotations on 
June 30, 1931, it seems best that such 
values should be set forth in all reports, 
but that fulfillment of the first two con- 
ditions above stated should be secured in| 
determining net surplus by providing for 
deduction from these values of the whole | 
difference between convention values and 
true values of assets on Dec. 31, 1931. 

In the fourth place some practical and 
just forntula for appraising this difference 
must be devised, based on correct views 
as to the relation of true values to stock 
exchange quotations at the close of last 
year. 


| 


| 


Stock Exchange Prices 


Not Regarded as Conclusive 


I am advised by counsel for this De- 
partment that, as a matter of law, stock 
exchange prices at any particular date are 


| properly to be regarded only as consti- 


tuting evidence 


and that 


tending to show true 
their probative force | 
logically varies with varying degrees of 
normality in financial conditions 

Probably no one will now contend that 
quotations on the exchanges of stocks in 
the Summer of 1929 are conclusive proof 
of the true values of stocks at that time. 
Conversely, it seems to be the general 
opinion of competent authorities that un- 
der the condition of unreasoning panic 
which prevailed at the close of last year, 
the quoted prices on the New York Stock 
Exchange do not truly reveal the actual 
values at that time of stock holdings of 
insurance companies. 

Sharing these views in a general way, | 
representatives of seven large and repu- 
table insurance companies, at a recent 
meeting, appointed a committee to con- 
sider the formulation of rules for deter- 
mining the relation of true values of as- 
sets of insurance companies to values as 
set up under the resolution adopted by 
the last National Convention of Insurance 
Commissioners. This committee has made 
a report and communicated it to me, 
which I have caused to be carefully ana- 
lyzed and have followed to the extent 
hereinafter appearing. 

No one who is acquainted with the gen- 
tlemen constituting this committee would 
feel any doubt as to their competence or 
good faith. It seemed best to me, how- 
ever, to, check up their report resting 
on their elaborate investigation, by sub-| 
mitting it to the criticism of a competent 
expert not connected with any insurance | 
company. 


Report of Professor Adams 


Declares Formula Operative | 


| 
Accordingly I procured the judgment | 
thereon of Mr. T. S. Adams, professor of | 
political economy of Yale University, who 
has had much practical experience in 
studying methods of valuation under as- 
signment of duty by the United States 
Government and otherwise. He reports to 
me as follows: 

“You have submitted for my criticism 
valuation features of a certain proposed 
form of report to be prescribed by you 
under the Connecticut statute which pro- 
vides that “Each insurance company do- 
ing business in this State shall, annually, 
on or before March 1, render to the Com- | 
missioner a true report of its fi- 
nancial condition on Dec. 1 next oreeeiel 
ing, in such form and with such detail | 
as shall be prescribed by the Commis- 
sioner. 

“You desire especially my opinion from | 
the point of view of a statistician and 
economist as to whether the formula pro- 
posed for assessing values of securities 
on Dec. 31 last will result in true reports 
of the financial condition of insurance 
companies on that datem so far as the 
statement of assets is concerned. 

“It is, I believe, the general opinion 
that under the conditions known to pre- 
vail at the end of last year stock ex- 
change quotations do not truly reveal the 
actual market values of securities at that 
time. 

“While no general formula can possi- 
bly result in an appraisement of values 
absolutely correct in all specific cases, yet 
I am of opinion that the formula sub- 
mitted to me will result in reports which 
can not mislead to his injury any policy- 
holder or stockholder who relies on them 
as to the actual financial condition of 
insurance companies at the close of last 
year, and which reports in the only proper 
sense are, therefore, true reports as of 
that time 

“More precisely, I have no doubt that 
the values arrived at by the application 
of the formulas submitted to me will be 
in their effective result upon financial 
reports of insurance: companies conser- 
vatively true market values of securities 
neld on Dec. 31, 1931.” 

Please take notice that under authority 
of law I hereby prescribe the form and 
detail of reports by insurance companies 
doing business in Connecticut of their 
pannciat condition on Dec. 31, 1931, as fol- 
ows 

1. Any instructions printed on _ the 
blanks for annuel reports heretofore sent 
you, which are inconsistent with the in- 
structions herein contained, are to be 
disregarded. 

2. The responsibility is on each insur- 
ance company to make under oath a 
true report of its financial condition on 
Dec. 31, 1931. It is permitted to state 
values of securities in accordance with 
actual market quotations of Dec. 31, 1931. 
It is also permitted to value all securi- 
ties having a fixed term and rate and 
not in default as to principal and interest, 
and if amply secured, in accordance with 
law, and with the directions for amor- 
tization which have been furnished you. 

In so far as these things are not done, 
then the values of securities on page 4 
of said blank already sent you, should be 
stated in accordance with the resolution 
of the last national convention of insur- 
ance commissioners, and the accompany- 
ing schedule should be filled out and 
pasted in the report as page 5A. d 

It is permitted to use largey deductions 
than those suggested on this schedule if 
thought by you correct, but no less de- 
ductions will be accepted by me as re- 
sulting in a true report. The entries on 
page 5 should follow directions given on 
said schedule. B 


| Operating 


| where it replaces or substitutes for a cer-| 
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Ownership of Voting Shares 


In Utilities Sys 


‘Vote in Virginia 
fem Is Outlined’ Agked to Place 


Of Scrap Metal Transcript of Testimony Deals With Holdings Street Work Cost 
Of North American Light & Power 


| 

Consumption of Salvaged’ 

Copper More Than Half) 

That of Virgin Material. 
Federal Specialist Says 


! 
| 
| 
| 
Secondary copper and brass, which x 
recovered from scrap metal and of which | 
United States industries use approxi- 
mately 180,000 tons or more each yeer, | 
have an important bearing upon the con- 
servation of mineral resources and upon | 
the market price of new metal which is 
not generally appreciated, J. W. Furness, 
Chief of the Minerals Division of the 
Department of Commerce, explained or- 
ally Jan. 14. | 
The annual consumption of scrap cop- 
per amounts to more than 50 per cent 
of the consumption of virgin material, | 
according to Mr. Furness, who has just | 
completed a survey of the scrap metal 
business, and the largest quantity of 
scrap metal comes from the picturesque 
“junk collectors’ who scour the city 
dumps. Additional oral information made 
available by Mr. Furness follows: 


Scrap Articles Salvaged 


Automobile radiators, petcocks and} 
faucets, copper wire, automobile bearings, | 
power and telephone cables, brass rods, 
pipes and condenser tubes are some of 
the scrap articles which are salvaged each 
year. Metal made from the resmelting of 
these objects and of other materials such | 
as dross and ashes is known as secondary 
metal. i 

From the standpoint of conservation, the 
secondary metal industry plays as great 
a part as any of the various factors now 
to prolong the usable life of 
metals. It is a natural and important ad- 
junct to a conservation policy. 

Concerning prices, the survey has shown 
that when new uses for metais come into 
vogue or old uses expand rapidly, there 
is an increase in the demand for primary 
metal, and production does not keep up 
with it. Under these conditions, produc- 
tion as well as prices usually increase 
without much consideration for what is | 
inevitable; namely, that in time a part 
of the new primary metal in use is in 
turn scrapped and returns to the market 


chart based? 


{holdings for the companies. 


| substantially 


| mission’s Exhibit. No. 4995.) 


| percentage additional, 


| the voting stock of North American Light & | 
| Power Company did the Insull interests hold? | 


| North American Light & Power Company was 
|held by 





tain amount of primary metal 
otherwise would be required. 


Affects Price of Primary Metal 
When this happens, stocks of refined 
primary metals increase and prices re- 
cede. There may well come a time when 
a larger and larger amount of secondary 


which 


| metal is diverted from its ordinary chan- 


nel of consumption and enters the mar- 
ket in direct ce@mpetition with refined 


metal, materially affecting the current 
prices. 


The abandonment of a use may create | 


at any time an abnormal supply of waste 


material. Accumulating stocks of salvaged | 


metal may be thrown,on the market and 
influence consumption of the primary 
metal as well as prices. When copper 
Sells at a high price a large part of sal- 
vaged brass finds its way to the market. 


Heavy International Trade 

A channel of considerable 
through which secondary copper and brass | 
flow is that of internaitonal trade. Indus- 
trial nations which are dependent upon 
foreign sources for their copper supply, 
of necessity, attempt to retain within their 
political confines any copper which may 
be utilized and also to import secondary 
copper rather than virgin metal when the 
price situation warrants. 

In some of the continental countries 
such as France, Germany and Italy, the 
exporting of secondary copper and brass 
is prohibited. In the United States the 
export of secondary copper and_ brass 
varies greatly and could no _ doubt be 
closely correlated with the fluctuations 
in price of virgin metal. 


Employment Conditions 
In States Are Reviewed 


[Continued from Page 


in several of the textile 
in the steel ani iron mills and allied indus- 
tries showed little change Part-time sched- 
les and reduced forces were reported in the 
majorit of the chemical plants, glass fac- 
tories, and stone quarries Work continued 
on eral Federal projects. which included a 
veterans’ ‘10spital, post office buildings, and 
lock and dam improvements that provided 
employment for many men 

Highway and bridge construction continued 
to engage a ‘arge number of laborers. Em- 
ployment in the railroad industry, while far 
below normal, showed a slight improvement 
in some departments A general surplus of 
labor was apparent throughout the month. 


5 


] 


mills. Employment 


re : 
Wisconsin 

Wisconsin: A surplus of labor prevailed 
throughout the State during November. The 
major industries were in Operation; however, 
curtailed schedules prevailed in most in- 
stances and a few plants were closed, includ- 
ing railroad shops. Little change was noted | 
in the subnormal schedules that obtained in 
the lumber and paper industries, railroads, 
machine shops, metal industries, shipbuilding 
establishments, aluminum plants, and furni- 
ture factories | 
A decline was noted in several shoe facto- 
ries. A slackening in activity was reported 
in the canning industry, due to seasonal in- 
fluences. Activity increased in a few of the | 
automobile-body manufacturing plants 

Iron and coal mining regions reported sub- 
normel conditions. There was a fair volume 
of building, including overhead passes, post- 
office and factory additions, high schools, of- 
fice structures, and residences; however, some 
unemployment continued among  building- 
trades men. large number of men were 
mployed on highway construction and mu- 
nicipal improvements. While there was some 
demand for farm help, the supply of this 
class of labor exceeded requirements. 


’ * 
Wyoming 

Wyoming: A general surplus 
vailed throughout November. Many railroad- 
hop workers released during October were 
returned to work during November. All beet- 
field activities were completed during the 
month, releasing many workers Part-time 

hedules prevailed in many industries, with 
no marked improvement expected in the im- 
mediate future. 

Coal mining revealed 
ward trend Metal mining showed a further 
decline. Oil-field development work and op- 
erations continued on a curtailed basis. Pub- 
ic-utility extensions offered some employ- 
ment in various sections Additional high- 
vay contracts were let at a total cost of 
$90,000 
Building 
various 


A 


of labor pre- 


a slight seasonal up- 


under way 
parts of 


and new contracts let 
the State included sev- 
eral large projects that provided employ- 
nent to many building-trades men Train- 
ervice department forces were further cur- 
tailed as well as maintenance-of-way forces 
Railway-shop forces were fairly well em- 
ployed. 


n 





Calculation of special deduction from surplus to adjust security holdings to true value 


Dec. 31, 1931: 

Surplus (using convention values) 
Class of securities 

*Total bonds . 

Less real estate and for 


Balance subject to adjustment ........ eae 
Foreign bonds quoted Dec. 31 at 60 or above.. 
Foreign bond quoted Dec. 31 at less than 60 


Railroad preferred and guaranteed stocks. 
Railroad common stocks 
Public utility preferred stocks 
Public utility common stocks .. 
stocks . 
stocks 


deduction (carr ) last line of Mabiliti 
plus to adjust securit holdings to 

Surplus after special deduction to adjust h 
(enter on page 5) re 


true < e . 
dings to true value Dec. 31, 1931 


Convention Rate of 
value deduction 


2% 
50% 
Difference 
between 
conven- 
tion value 
and quo- 
tation 
Dec. 31 
15% 
30° 


15% 
5% 
I 


3 a deduction fro 


1931) 


page 
Dec 


*Companies using amortized values should leave the bond section blank. 
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jis their principal subholding company, which 


| Company 


importance | 


Light & Power Company? 


| proxies at the stock holders meeting? 


| Methuen, 


WNERSHIP by the North American 
stock of the subsidiary companies was 


O 


Horne, accountant of the Federal Trade Commission, appearing in connection 
with the Commission’s investigation into financial activites of power and gas 


utlities. Excerpts from transcript of Mr. 


+ 


By Mr. Healy: 
Q. Have you 


prepared chart which you 
have called 


“Corporate Chart of the North 


| American Light é& Power Company” group? 
| A. Yes, | 


sir. 

Q. On what sources of information is this | 
A. From the office chart of the North| 

American Light & Power Company dated Sept. | 

30, 1931, for the names and methods of | 

The character | 

of business and the per cent of voting stock | 


| held based on the report made to the Fed- 


eral Trade Commission as of Dec. 31, 1930, | 
which the company has recognized as being 
correct at the present date, | 
and will be so considered. | 

Mr. Healy: I offer this chart, which is| 
Exhibit 4995. (The chart referred to was 
received in evidence, and was marked Com-| 


By Mr. Healy: 

Q. What is this chart designed to show? 

A. Ownership of the North American Light 
& Power Company of the voting stock of the} 
subsidiary companies, character of their busi- | 
ness and percentage of voting stock owned 
directly or indirectly on Sept. 30, 1931. 


+--+ + 
Q. What does this chart show of the per- | 
centage of ownership of the North Ameri- 
can Company, and its allied interests, in the 
voting stock of North American Light & Power 
Company? 
A. 40.2 per cent. 


It is quite possible that | 
there was an 


additional amount, a small | 
held in blocks smaller 
than one-tenth of 1 per cent. 


Q. As of Dec. 30, 1931, what percentage of 


A. The same amount as held by the North 
American interests, 40.2 per cent. 
Q. What percentage of the voting stock of 


the Studebaker interests? 

A. About 6.7 per cent. 

Q. That leaves a balance of something over | 
12 per cent of the voting stock unaccounted | 
for. A. Yes, sir. 

Q. Is that believed to be in the hands of 
the public? 

A. That is held in the hands of several 
thousands of small stockholders, holding less 
than cel gs 1 per cent each. 

Q. Does this art also show the principal 
subsidiaries of North American Light & Power 
Company? A. Yes, sir. 

Q. You might name the principal subsidiary 
companies of North American Light & Power 

A. The Illinois Traction Company (Maine) 
holds quite a string of companies. It is 
possibly the most important. Then the Il- 
linots Power & Light Company, which is the 
subholding company under the Illinois Trac- 
tion Company, which owns a number of elec- 
tric and gas properties. The Des Moines Elec- 
tric Light Company is another important 
electric company, and the Des Moines Gas 

is one of the important gas com- 
panies. The Illinois Terminal Company is a 
steam railroad company of considerable im- 


portance. 
++ + 


Q. That is a subsidiary to which company? 
A That is a subsidiary to the Milinois 
Power & Light Corporation, a direct sub- | 
sidiary of North American Light & Power 
Company. 
Q. All right 
A Kansas 





Power & Light Company, an 
important electric company in the territory 
of Kansas is also held by the Illinois Power 
& Light Corporation, which is held by Illinois | 
Traction Company, as already stated. Also, as | 
has just been pointed out, several of these | 
companies that are on this chart at the pres- 
ent time as being subsidiaries to the Illinois 
Power & Light Company are actually subsidi- 
aries to the Illinois Traction Company, and 
I ask permission to have that correction made 

The Witness: The Kansas Gas & Gasoline 
Company is a rather important company sell- 
ing gas and gasoline 

Q. Is that a direct subsidiary of the North 
Sere Light & Power Company? A Yes, 
sir 

Q. Name some more 

A. Missouri Power & Light Company, which 
has a number of businesses, electric, gas, bus, 
ice, water and railway It takes in very 
nearly all the public service activities there 
are United Power & Light Corporation of 
Kansas is a very important electric company 
in the system : 

Q. Is the Kansas Pipe Line & Gas Company 
a direct subsidiary of the North American 


A. Yes, sir. It is a gas pipe line company, 
transmitting gas from the natural gas fields 
to the distributing points 


+ 


Q. You said that the Illinois Power & Light 
Corporation is a holding company. Is it also 
an operating company? 

A. Yes, sir Its principal business is 
operating. distribution of electricity and gas 
Also it holds a number of important compa- 
nies itself. 

Q Have you prepared, and are there in- 
cluded in this exhibit, charts and tables to 
show the intercorporate relations of the com- 
panies in the North American Light & Power 
Company group? A Yes, sir. 

Q And are those intercorporate relations 
shown through common officers, directors 
through stock holdings and through voting 


A. Yes, 
sir 


Q. What does chart No. 1 within your report 
exhibit 4996 show? 

A. The length of service of the directors of 
the North American Light & Power Company 
(Delaware). 


Contracts for Public 
In Excess of 


020. $8,790; sidewalks, $1,630; paving, $21,660, 
$47,300, $21,300, $16,430; sidewalks, $7,110; sub- 
surface drainage system, manholes hand- 
holes, cleanouts, $4,370; paving. $20,930, $36,- 
710, $12,200, $10,770, $13,560, $1,040; sidewalks 
$52,960; paving. $36,450 Rapides’ Parish, 
rural school, $2,000 

Massachusetts: Chatham, school 
paving. $29,500, $26,500. 
high school addition, $258,226 


Michigan: Detroit, Orphan Asylum (altera- 
tions), $5,000 Lansing. sewer work, $500,000 
church, $16,000. Wakefield, grading and plat- 
ting cemetery, $1,000; paving cemetery, $1,300; 
repairing streets, $500; snow removal, $5,000; 
road, $3,140; sewer repairs and construction, 
$7,640; sidewalk repairs and construction 
$2,020; water line repairs and construction 
$3,550 

Minnesota: 


$129.980 
Brookline 


Itasca County rural school 
$2,600 St. Paul, clearing pool area, $125,000 
Mankato, storm sewer, $5,175. 

Missouri: Higginsville, agriculture building 
$7,000. Kansas City, walls and curbs for post 
office, $45,u00. Sprngfield, sidewalks, $1,200 
Adair County, maintenance work, $25,000 
Jefferson City, educational building, $40,000; 
garage and storehouse, $8,000 St. Louis 
County, road construction $38,393, $42,036 
$15,792, $298,444, $28,167, $108,462. State, pile 
dikes, $175,030, $317,504; dikes and revetment 
$325,478 

Nebraska: Brainard, rural 
Fairbury, water service, $4,000 
walks and »aving. $5,184. 
house, $90,000. Omaha, 
nurses’ home, $46,277. 


Nevada: White Pine County, 
$420; high school, $17,941; 
75. Las Vegas, extension to sewer, $250,000; 
fire station, $7,000. Pawtucket, dormitory 
building. $50,000. 

New Jersey: Holmdel, water filtration plant 
$24,850 Newark, city railway, $1,269,993 
Paterson, museum $150,000. Haddonfield 
church, $20,000. South Orange, pumping sta- 
tion and install. equipment, $12,645; paving 
curbing, water and sewer work, $27,654. North 
Trenton, health and physical education bulld- 
ing, $250,000 Trenton, grading and drainage 
work, $15,350. 

New York: Corona, school 
alteration), $202,885. Industry, service cottage 
alteration and admin. building attic altera- 
tion, $6.549. Mamaroneck, trunk sewer, $118,- 
289. Boro of Manhattan, school. $4,120. New 
York, superstructure hwy.,.$1,655,237; pier, $88,- 
660; bulkhead wall, $249,310; dredging, $8,500; 
butcher shop alterations, $13,890. Nyack 
water mains, $19.273. Rochester, cafeteria in- 
terior alterations, $1,598. South Yonkers, 
sewers. $183,059 Amityville, public school, 
$225,000. Brooklyn, new quarters for engineer 
company, $57.316: new quarters for new fire 
companies, $57,459; paving, $4,381 and $13,755; 
sewers, $4,535 and $1,055; paving, $13,194, $4,- 
987 and $1,489; alterations to hospital, $4,200. 


¢ 


$7,000 
side- 
court 
$5,690; 


school, 
Lincoln, 

North Platte, 

post office, 


teacher's apt 
high school, $12,- 


(addition and 


| to the other question, L. 


|the North 


27 Millions for Week 


[Continued from Page 5.) 


Assessing of Abutting Prop- 
erty in Cities and Towns 
Favored by Governor in 
Message to Legislature 


Light & Power Company of the voting 
explained in testimony Dec. 15 by W. B. 


Horne's testimony follow: 


Q. How many directors of the North Amer- 
ican Light & Power Company (Delaware) 
have served throughout the entire period? 

A. Three of them, Clement Studebaker 


RicHmonpD, Va., Jan. 14, 


The submission to the people of a con- 
George T. Buckingham, and H. L. Hanley. stitutional amendment to authorize cities 
Q. What changes have occurred in the di-|and towns to decide by popular vote the 
rectorate of this company from time to time?! question of assessing property for abutting 
A. On Aug. 18, 1926, eight of its 11 direc-| street improvements was recommended by 
tors resigned and six directors were elected Governor John Garland Pollard in his 
in their places. These six served less than message to the Legislature. 


two months, resigning on Oct. 8, 1926, when : 

Samuel Insull, Martin J. Insull, Frank_L. Such assessments, he said, have been 

Dame, Edwin Gruhl, B. E. Sunny, and Ed-) levied with satisfactory results in mu- 

ward N. Hurley were elected to the Board. ! nicipalities in all of the other States ex- 

These six served throughout the remainder cept South Carolina, and even in Virginia 

of the period. as to sidewalks, sewers and alleys. Other 
street improvements in Virginia, however, 


Q. Mr. Dame and Mr. Gruhl, we have learned 
heretofore, are officers of The North American ( y 

are now paid for exclusively out of general 

the answer taxation. 


Company. 

A. Yes, v 
Fisher was elected! These improvements, the message said, 
served during the) result in the special enhancement of the 

On the latest date,; Value of the property of abutting owners 
udebaker, Georfe T.|who should be made to share equitably 


Hanley, Martin J. Insull,/in the cost of that from which they de- 


sir. Continuing with 
E 
on May 10, 1927, which 
of the board to 10, who 
remainder of the period 
Dec. 31, 1930, Clement St 
Buckingham, H. L. 


Samuel Insull, and Frank L. Dame, Edwin | rive a special benefit over and above that 


oe ee Sunny, Edward N. Hurley and derived by the public generally.” Under 
Se eee 3 ie a ‘ the present system, it was added, “private 
“ues is shown by chart No. 2 within your pn on enjoy the chief benefit While the 
A. The length of service of the officers of |.Public bears all the expense. 
a. Light & Power Company | Salary Reductions Recommended 
Q. Who was president of the company? Governor Pollard delivered his message 
A. Clement Studebaker Jr. has been presi-| jn two parts, one section being presented 
> nll gala the entire period under con- on Jan. 13 and the other on Jan. 14. The 
. be 5 irst part dealt mainly with the budge 
oe and recommended a reduction of 10 ber 
""A. Length of service of the directors of | cent in the salaries of all State employes, 
American Light & Power Com-| The Governor referred to his appoint- 
mE’ ice cand Of the. @izectone |ment last June of a special commission 
throughout the whole period? |to investigate the subject of motor ve- 
A. Three. Clement Studebaker, George M. | hicle regulation and taxation and stated 
{that the commission’s report is being 


Studebaker, and H. L. Hanley. | 
2 printed ahd will be presented to the Leg- 
a. islature. 


directors resigned Aug. 
1926? x , 

A. Seven of the 10 directors. This was| He asked for consideration of the rece 
just three days after the change in direc-| ommendations of the Banking Division 
tors of the North American Light & Power |for the strengthening of the laws to safe- 
Company (Delaware). | : ; o 

“ge the vacancies had been filled, who | guard banks, and particularly commended 
were the directors? {to the attention of the legislators of a 

A. Clement Studebaker Jr. H ee oe recommendation that the duty of liqui- 
OH Homes Pee Smith J. J. Seerley, a. a, | Gating failed banks be placed on the 
Berta, Stephen E. Hurley, Edward L. Harding, | Division of Banking “to the end that the 
and B. E. Bramble. present heavy cost of liquidation may be 

Q. Did the Maine company have an execu-! reduced.” 


by chart No. 3 within 


served 


How 


many 21, 


| tive committee? 


| 

A. From June 4, 1924, to Aug. 1, 1926, it had 
an executive committe consisting of seven 
members, who served throughout this period 
without a change. 

Q. Please name the members 

A. W. A. Baehr, Herbert Briggs, P. C. Dings, 
John W. Esmond, Charles F. Glore, H. L. 
Hanley, and Clement Studebaker Jr. 

Q. What is shown by chart No. 
your report? 

A. The length of service of the officers and 
directors of the North American Light & 
Power Company (Maine). 

Q. Was there a change in 
this company Ang. 21. 1926? 

A. Yes, all of the officers resigned and new | 
officers were elected on that date 

Q. Who were the principal officers elected 
on that date? 

A. Clement Studebaker Jr., president; George | 
T. Buckingham, vice president; D. H. Holmes, 
secretary, and P. L. Smith, treasurer 

Q. Does your report contain a list of the 
officers and directors of any of the subsidiaries 
of the North American Light & Power Com-, 
pany? 

A. Yes, the officers and 
the subsidiaries are shown. 

Q. Was there any significant change in the 


Advocates Reduced Road Fund 


Governor Pollard declared that Vire- 
|ginia can not continue to contribute from 
|the general treasury $1,866,030, the sum 
appropriated for roads this year, with- 
out increasing taxes or cutting injuri- 
ously the appropriations to other State 
activities. The decline in prices of road 
material and the normal increase in the 
gasoline tax, however, he said, make it 
possible to build and maintain the same 
number of miles of road with very much 
less expenditure. He therefore recom- 
mended the appropriation of $500,000 
from the general fund to supplement the 
road taxes. 

He recommended the enactment of @ 
law that will permit the State to pay out 
of any appropriation due a county the 
amount of the default in_the payment 
‘of interest on county bonds? 
directors of 15 of| “These defaults,” he said, “might be 

considered as purely local matters were 
directorate of any of these companies at mat it not for the fact that a default of any 
time? | political subdivision in the State aa 

A. No significant change, except during the| the market for the bonds of other political 
Fall of 1926, when nine of these 15 companies! subdivisions. It so reduces the amount 
that were in existence at that time had @| at which such bonds may be sold that 
change in a majority of the members of their the practical effect of a default in any 
directorate one county is to add to the burden of 
the people of other counties by lessening 
the sale value of their bonds.” 

County Convict Camps Favored 

The establishment of county convict 
camps was recommended, the cost to be 
borne equally by the State and the coun- 
ties out of gas tax revenues. 

Legislation to rejuvenate the State’s 
seafood industry was proposed in accord- 
ance with the recommendations of the 
Commission of Fisheries. 

The Legislature was urged to take early 
action on the matter of creating new con- 
gressional districts to provide for the elec- 
tion of nine representatives, a decrease of 
one from the number now in Congress, 
Revision of the election laws in accord- 
ance with the recommendations of a legis- 
lative commission to revise election laws 
also was endorsed by the Governor. 


4 within 


the officers of 


++ + 

Q. You say it was significant 
there about it that was significant 

A. That is, significant in that it was a large 
number of directors resigning and their places 
being refilled to the extent of a_ possible 
changing of thee majority of control I 
wouldn't consider the resignation of one or 
two directors as being significant, but if four, 
five, or six, or seven, or the majority of them 
was changed, I would consider that as a sig- 
nificant in the directorate. 

Q. Do you know whether about that time 
there was any significant change in the own- 
ership of the voting stock of the North Amer-| 
ican Light & Power Company? 

A. Yes, sir; in August, 1926, there was a 
very decided change in the ownership 

Q. It was at that time that The North Amer- 
ican Company and the Insull interests ob- 
tained a large interest or a substantial part 
of it which they now hold? A. Yes, sir. 

Q. Does your report contain the names of 
the officers and directors of certain companies 
in this group as of Dec. 31, 1930? A. Yes, sir. 

Q. This information appears as to the 
North American Light & Power Company it- 
self, and as to how many of its subsidiaries? 

A. It appears as to the North American | 
Light & Power Company itself, and 47 of its 
subsidiaries, for which we have information | 
as of Dec. 31, 1930, and there are 17 other | 
companies for which we have information as, 
of Oct. 1, 1930. | 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 16. 


What was 


Indiana Rules on Uses 
Of ‘Savings’ in Advertising 


INDIANAPOLIS, IND., Jan. 14, 
A commercial finance corporation does 
;not violate the banking law of Indiana 
|by making use of the word “savings” 
|in its advertisements, Attorney General 
James M. Ogden has advised the Bank 
Commissioner, Luther F. Symons. 

The phrase “6 per cent interest paid 
quarterly on savings,” according to the 
Attorney General, “when considered with 
other parts of the advertisement” cannot 
be held to be a solicitation of funds to 
be deposited with it as a bank receives 
and is authorized to receive deposits. On 
the contrary, he declared, it merely so- 
licits the loan of “savings” which it evi- 
dences by the issuance of loan certificates 


and it is upon these that the interest is 
to be paid. 


Construction 


Eggertsville, fire hall and auditorium, $50,000. 
Great Neck. parish house, $55,000; synagogue, 
$75,000 Hempstead, hospital $1,750,000. 
Jamaica, drill hall and armory, $241,000; ad- 
min. building for 104th F. A., $869,400. Long 
Island City, new quarters for engineer com- 
pany, $56,302; reconstructing golf links at 
Forest Park, $36.275. New Castle, trunk sewer, 
$140,976. New York City, addition to nurses 
home, $150,000 and $105,308; isolation pavilion, 
$35.493; alterations to hospital.$75,000 Peek- 
skill, Artillery armory, $289,146 

North Carolina: Burlington, airport, $5,000. 
Lexington, city hall alterations and addition, 
$7,000 Rocky Mount, water mains, $2,000 
Edgecombe County, bridges, $7,742 Kingston, 
alterations to Hardy and Industrial buildings, 
$6,500 

North Dakota: Nelson County, county roads, 
$18,000 

Ohio: 
nection, 


Little Change Is Revealed 
In Employment in Cities 


[Continued from Page 5.] 


and men's furnishings show no marked 
change from the previous month, close cone 
servative buying continues in all lines. Hardee 
ware, plumbing, factory supplies, mill sup- 
plies and auto accessories are quiet. Mane 
ufacturing and industry continue on a parte 
time basis. Building and construction is very 
quiet, and building trades continue below nore 
mal. Mild weather curtailed demand for 
heavy Winter apparel. Retailers are running 
extensive ‘sales campaigns’ to close out Win- 
ter stock.” 

Indianapolis.—According to a preliminary 
report of the Indiana University Bureau of 
Business Research, 76 Indianapolis firms 
show a decline in employment of 2.6 per 
cent compared to a month ago, and 11.5 per 
cent under the same period a year ago. Take 
ing May, 1929, as 100, the preliminary em- 
ployment index as of Dec. 31 was 73.1. City 
Officials report Indianapolis building pere 
mits for the week ended Jan. 2 totaled $33,213 
compared with $66,069 four years ago. 

Minneapolis.—The Public Employment Serve 
ice operated by the Industrial Commission 
of Minnesota in cooperation with the United 
States Employment Service of the Federal 
Department of Labor in their monthly come 
parative report of employment activities for 
the month of December indicated there were 
3,344 registrations, 1.971 calls for help wanted, 
and 1,842 placements verified in the cities 
of Minneapolis, St. Paul and Duluth, as come 
pared with 3,131, 2,268, and 2,063, respece 
tively, for the corresponding four-week pea 
riod in December, 1930. 

The Soo Line Railway put 200 men back 

to work at its car and engine shops in Min- 
neapolis during the past week. The Northe 
¥rn Pacific Railroad is proceeding with its 
} most extensive car building program ever un} 
|} dertaken, entailing an expenditure of $4< 
500,000. Approximately 3.000 freight cars are 
| to be constructed and the work has about 
| reached peak. The four shops at St. 
Paul and Brainerd, Minn.; Laurel, Mont., and 
; South Tacoma, Wash., are engaged in this 
car-building project. 

Plans for a 215-room addition to Hotel Ra= 
disson to.be built by the erection of 11 more 
floors on the two-story structure ee 
the present hotel, at a cost of $200,000, waa 
announced by the president of the Radissom 

| Hotel Company of Minneapolis. 


The review of conditions in other 
cities will be printed in the issue of 
Jan. 16, 


Cleveland, intercepting sewer 
$29,473 Ashtabula County, 
$28,860. Bay Village, water main 
Clermont County, bridge and culvert 
ing. $11,835; bridges, $14,563. Delaware County, 
bridge, $76,723 Xenia, dining room, kitchen 
and storeroom, $160,000 Ashland County, 
graveling. $690; box culvert, $796; slab top 
culvert, $469. Ashtabula County, remodeling 
chool $5.990 Brown County resurfacing 
road, $4,568, $3,977; force account work, $82,- 
037 Holmes County, road improvements, 
$12,825. Ottawa County, Danbury Road, $18,- 
200. Sandusky County. ditches, $518, $3,902, 
$356; bridge cut-off, $809; ditches, $671, $584; 
bridges, $1.158, $1,682; bridge pier, $350; 
bridges, $2,093, $2,369, $800. $966 

Oklahoma: Hobart, dam and mains, $250,- 
000 Cotton County, maintenance of town- 
ship roads, bridges and culverts, $12,802, $25,- 
739. Kiowa County, waterworks, $250,000 
Muskogee, concrete road, $19,007. Pittsburgh 
County, repairs on schools, $10,000; school, 
$825. 

Ofegon: Tillamook County 
bridge, $16,000; 


con- 
bridges 
$1,059 
repair- 


road 
graveling, $12,000 
County, working on roads, $5,000; 
roads, $8,000. Lake County, road 


Pennsylvania: New Brighton 
$3.640. Pittsburgh, addition to school, $362,- 
243. Radnor, sewer system, $500,000. Somer- 
set County, paving, $39,746, $29,962. 


Rhode Island: Woonsocket, rebuilding sew- 
age disposal plant, $18,234 

South Carolina: Chesterfield County, school, 
$4,000. Beaufort County. bridge construction 
and maintenance, $4,000; road construction 
and maintenance, $1¢.000. Columbia, altera- 
tions to Lodge Building, $5,000. Florence 
County, school, $2,000. Greenville, dormitory 
addition to County Home, $8,000. Sioux Falls, 
storm sewer, $150,000. 


$45,000; 

Jefferson 

surfacing 
$50,000 


storm sewer, 


its 


The list of projects for other States 
will be printed in full text in the 
issue of Jan. 16, 








RAILROADS. . . FINANCE 





Protesting 





Say New Line Not 


Needed to Pacifie Use of ° 


Declare No Additional Ter- 
ritory Would Be Opened 
Or Served by Proposed 
Denver Pacific Route 








The Interstate Commerce Commission | 


on Jan. 14 authorized the Denver & Rio 
Grande Western Railroad, the Union Pa- 
cific Railroad, the Oregon Short Line Rail- 
road and the Los Angeles & Salt Lake 
Railroad to intervene in proceedings grow- 
ing out of the application of the Denver 
Pacific Railroad, a new corporation, to 
build 872 miles of new railroad from Den- 
ver to Los Angeles. (Finance Docket No. 
9087.) 

The carriers intervened in_ protest 
against the proposed construction, which 
would traverse the States of Colorado, 
Utah, Arizona and California. 

The petition of : 
Grande Western, made public by ( 
missicn, asesrtea that “if such a raill 
were constructed it would be a direct 
competitor with the Denver Company (D. 


the Com- 


é& R. G. W.) in railroad transportation | inquiry j 
and Glenwood Springs,| Commission inquire into and report to 


between Denver 


Palisade and Grand Junction, and other | the 


points in western Colorado, which are the 
most important shipping points on. the 
Denver company’s lines in that territory. 
It would also be a direct competitor with 
the Denver company and its western con- 
nection for business to and from the Pa- 
‘ Gific coast points, especiall 
and southern California. 


Declares Territory Adequately Served 


. “The public convenience and necessity 
does not and will not require, and would 
not be promoted by, the construction oO 
pperation of the proposed line of railroad, 
All of the points of any consequcnce pro- 
posed to be reached thereby are already 
adequately served by the lines of the Den- 
ver company and its connections, 
ing those above name d 

for the financing or construction of the 
proposed railroad has been devised and 
the same is a mere fanciful promotion 
scheme without substance or merit, from 
the standpoint of either the public or 


| 
| 
| 
| 
| 
| 


| 


lroad | Tos¢the 


y Los Angeles | services 


r | be 


includ- | make use of them as a 
d. No feasible plan | merchandising methods. 


investors.” | 


d by J. S.: Pyeatt, 


ition was signe 
een et : & Rio Grande 


ea of the Denver 
estern. 


The Union Pacific petition asserted that | 


the proposed new line of rai 
milinstc no new traffic, but would draw 
such traffic which it did move from ex- 
isting lines of railroad, including the Union 
Pacific. It was asserted that the terri- 
tory proposed to be traversed already is 
adequately served by existing lines of rail- 
road, and that the new line, if constructed, 
would constitute a burden on interstate | 
commerce. 


Say Routes Would Be Shortened 


The Denver Pacific Railroad, headed by 
Coleman Crenshaw as president, a resi- 
dent of Salt Lake City, Utah, was incor- 
ported for the purpose of constructing a 
new line of railroad, at Wilmington, Del.,| 
on Sept. 11, 1931. phy ’ 

Correspondence to the Commission from 
Mr. Crenshaw states that the line, if con- 
structed, will shorten existing routes be-| 
tween Denver and Los Angeles by about} 
700 miles, and reduce the number of hours 
for handling fruit traffic from 90 hours 


lroad would | 





over the Union Pacific to 20 hours over | 


the proposed line. 


« The line would run west from Denver, | 


ing through Glenwood Springs, Rifle, 

isade, and Grand Junction, Colo.; 
Moab, Utah; Ludlow, Dagett, Barstow, 
San Bernardina and Los Angeles, to San 
Pedro Harbor, Calif. 


It is proposed to finance the construc- | 


tion by issuance of stock. 





Representative of Retailers 
Opposes Tax Revision Plan 


[Continued from Page 1.} 
in position to stand such an added bur- 
den, he said, which would create added 
sales resistance at a time when these in- 
dustries need a “boost” to help them to 
get on their feet. 

Representative Watson (Rep.), of Lang- 
horne, Pa., commented that the Govern- 
ment had to raise revenue somewhere, and 
agriculture could not provide it. Mr. Clark 
replied that he believes in the balanced 
budget, but not necessarily by 1934. 


Calls Canadian Tax Unpopular 


Questioned on the sales tax, Mr. Clark 
stated that he had sent a representative 
to Canada to study it, and he had a report 
on it from the Canadian Manufacturers 
Association. The tax in Canada has 
yielded $716,326,000 in the 10 years it has 
been in force, he said, and it is unpopular, 
and the people would like to get away 
from it. 

He believes, he said, that it would be 
impossible to transplant the Canadian 
manufactures tax to the United States, 
even in modified form. Prevention of 
pyramiding of the tax with 
sales of the commodity is through a com- 
plicated licensing system which could not 
be adapted to the United States, he de- 
clares, considering the much larger num- 
ber of manufacturers. 

Disclaiming any intention 
mend on the matter 


to recom- 
of Federal wages, 


Mr. Cltrk nevertheless said he wished to} 
eall attention to the wage and salary re-| 


ductions in industry and to the fact that 
the Government had no difficulty in ob- 
taining employes in 1929, when the em- 
ploye’s dollar was worth much less than 
now. 


Others to Be Heard 


Representative Collier (Dem.), of Vicks- 
burg, Miss., chairman of the Committee, 
announced that the remaining witnesses 
on the Jan. 14 calendar would be heard 
Jan. 15 instead. John A. Simpson, presi- 
dent of the Farmers Educational and Co- 
operative Union, who was present, asked 
leave to be heard also at that time, along 
with representatives of other agricultural 
organizations. 

The Postmaster General, Walter F. 
Brown, has been invited to appear before 
the Committee to discuss the proposed 
revenue bill, Mr. Collier announced, The 
hearing was adjourned to Jan. 15. 





Applications Received 
By Radio Commission 


Applications for broadcasting and wire- 
less permits were announced Jan. 14 by 
the Federal Radio Commission as follows: 


Broadcasting applications: 


J. T. Griffin, Tulsa, Okla., construction per- 
mit to erect a new station to use 1,400 kc., 
500 w. Unlimited. Facilities of KOCW. 

WBHS, The Hutchens Company, Huntsville, 
Ala.. modification of construction permit 
@mended to request an extension of comple- 
tion date to 90 days after request is granted 
and amended as to equipment, 

KMTR Radio Corp., Los Angeles, Calif., de- 
termine ‘icense power by direct measurement 
of antenna input. 

The following applications were returned to 
the applicant: 

Hunter Watkins & Bill Pape, Mobile, Ala., 
construction permit for a new station on 
1,210 kc. (No reply to Commission's letters.) 

WISN, Evening Wisconsin Co., Milwaukee, 


successive | 


jof chains in the use 
| leaders. 


| sold below the net pure 


Roads Sales Practice of Chain Stores 
To Attract Custom Described 





[Continued from Page 1.] 


late sales not only of these leaders but 
also of other goods. 

Several chain organizations ‘isted their 
largest selling branded articles, excluding 


their own private brands, with the lowest) 


selling prices during 1928, together with the 
net purchase or replacement cost on the 
same date. The amounts of losses of a re- 
placement cost basis as reported by a num- 
ber of chains are shown for such commodi- 


ties as Palmolive soap, Maxwell House cof- | 


fee Jell-O, Baker’s cocoa, Gold Medal 
flour, Shredded Wheat, Campbell's soup, 
Listerine, Bayer’s aspirin, Gillette razor 
blades, and others. 

Among features of the report taken up 
in the attached summary are: General 
characteristics of leaders, sales of leaders 
below net purchase cost, sales of leaders 
below total cost, percentage losses on 
leaders sold below total cost, and per- 
centage losses on leaders sozd below re- 


the Denver & Ri0| placement cost. 


Senate of the United States: 


Senate Resolution 224 (70th Congress; 
lst Session) authorizing the chain store 
specifically directed that the 
Senate respecting, among other 
things: “The ages r 
tages of chain-store distribution in com- 
parison with those of other types of dis- 
tribution as shown by prices, costs, 
profits, and margir > 
rendered by chain stores and 
other distributors or resulting from in- 
tegration, managerial efficiency, low over- 
head, or other similar causes.” 


Among those features which have 4 
aring upon the answer to these ques- 
tions, few are perhaps of more general 
interest than the policies and practices 
concerning so-called “leaders’” and “loss 
leaders” and the extent to which chains 
feature of their 


The statement is frequently made that 
the common use of loss leaders and the 
extensive advertising of them have been 
large factors in the development of chain 
store business. Complaints are heard 
from independent dealers and others that 
chain stores sell leaders at times at prices 
below those which the independent must 
pay for the same goods. The independ- 
ent retailer generally feels that he can 
not sell goods without profit to as great 
an extent as he alleges is done by the 
chains. He is further restricted in his 
efforts to compete successfully with the 
chains by a lack of ability to advertise 
extensively any price concessions he may 
make. Considerable importance, there- 
fore, attaches to the policy and practice 
of leaders and loss 
This report presents a summary 
of the facts with reference to chain store 
leaders and loss leaders so far as they 
have been reported in the schedule re- 
turns, together with some statements of 
chain store executives regarding their 
policies in this respect. 


Meaning of Term 


‘Leaders’ Discussed 


The terms “leaders” and “loss leaders” 
have indefinite meanings and are used by 
chain store organizations in widely dif- 
ferent senses. A loss leader apparently is 
variously considered as an article sold 
below net invoice cost, the net purchase 
cost or net manufacturing cost as the 


case may be, or it may 
hase cost of the 


g costs, or simply to 


s s operatin 
goods plus op below the usual 


goods sold at prices 
markup. 

In a broad sense leaders may be defined 
as. merchandise featured or sold at re- 
duced prices to attract buyers and thereby 
stimulate sales not only of these leaders 
but also of other goods. Such leaders 
may be used more or less regularly and 
may or may not be advertised. Goods 
marked down because of change in style, 
end of the season or clearance sales, odd 
lot offerings, or goods that do not sell 
readily, or that must be closed out because 
of their perishability, and therefore sold at 
reduced prices, or at cost or below cost, 
are not always considered as leaders by 
the chains. There are, however, numerous 
chains which select some of their leaders 
from one or more of these kinds of mer- 
chandise or feature such goods in special 
sales. 

It is not to be understood that the 
chains necessarily sell their leaders or loss 
leaders in all their stores at the same 
time, but rather that they sell them at 
least in some of their stores some of the 
time. In some cases, however, one or 
more of the leaders may be sold in all 
of the stores all of the time. The general 
policy, however, is that all of the retail 
units within the same trading area, such 
as a City, shall sell the selected leaders, 
if they are advertised in newspapers. 

According to chain store officials, there 
are apparently four purposes for which 
leaders are used. These purposes are pith- 
ily summarized in the following statement 
lof the president of a grocery and meat 
chain which operates several hundred 
stores: “The extent to which prices are 





Wis.. increase power to 500 w. (No reply te 
Commission's letters.) 

KIl, KID Broadcasting Co., Idaho Falls 
Igahc, increase power to 500 w. (No reply 
te Commission's letters.) 

“SApplications other than broadcasting: 

Jenkins Laboratories, Inc., Wheaton, Md., 


cut depends on competition, the necessity 
|of introducing a commodity, the need for 
moving a line of goods, and the desire 
to bring customers into the store.” Au- 
thority for the selection of leaders may 
be vested with the headquarters or sub- 
| headquarters offices of a chain or with the 
| warehouses or store managers or any 
combination of the four. Out of 26 kinds 
|of business, there were 10 in all in which 
more than 50 per cent of the companies 


{complete control of the selection of arti- 
cles to be used as leaders. 


Factors Considered 


In Choosing Leaders 

The pricing of leaders like their selec- 
tion may be dictated by central head- 
quarters, subheadquarters, warehouses or 
store managers or by any combination of 
them. Even under partial ‘or complete 
| decentralization, however, there appears to 
be some tendency for the headquarters 
or subheadquarters to exercise some con- 
trol over the pricing of leaders particu- 
larly if the prices are reduced to or be- 
|low cost. 

In some cases, the character of the 
commodity apparently affects the decision 
as to the merchandise to be employed as 
|leaders. The seasonableness of the mer- 
chandise is also an important factor. 
Leaders are frequently thought of as be- 
ing chiefly associated with advertised 
brands, but bulk goods and various kinds 
of unbranded merchandise are frequently 
used as well, especially by certain kinds 
of chains. There are, however, many in- 


stances in which the merchandise so used | 


consists principally of nationally adver- 
tised goods. The figures presented in this 
report tend to show that merchandise un- 
der private labels of the chains is rela- 
tively seldom selected for loss leader use. 

Last, but by no means least, of the fac- 
tors determining the kind of merchandise 


new construction permit for 43,000 to 46,000, 
48,500 to 50,300, 60,000 to 80,000 ke. 1 kw. 
Visual broadcasting. 


WPDN, Auburn, N. Y., license covering con-| 


struction permit for 2,458 kc., 
gency police service. 

San Diego, Calif., new construction permit 
for 2,410 kc., 100 w. Emergency police service. 


50 w. Emer- 


KGYO, San Francisco Airport, San Bruno, 
Calif., license covering construction permit for 
278 ke., 15 w. Aeronautical service. 

WBF, Tropical Radio Telegraph Co., Hing- 


ham, Mass., renewal of Marine Relay license. 








Leaders’ Sold at. Loss Increasing, 
Trade Commission States 


advantages or disadvan- | 


as, quality of geods and | 


be applied to goods | 


reported that headquarters did not have} 
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| selected as leaders is the matter of al- 
|lowances or discounts obtained from the) 
;manufacturer which sometimes absorb | 
much, if not all, of the cut in prices. | 

Information concerning the sale of 
merchandising other than private brands 
as leaders at less than net purchase cost 
was returned by 1777 chains operating 
18,314 stores in 1922 and by 1,458 chains 
operating 47,966 stores in 1928. In 1922, 
a total of 69 chains, or 8.9 per cent of all 
the chains reporting on this matter some- | 
times sold leaders at less than net pur- 
chase cost and in 1928 there are 174 so 
reporting, or 11.9 per cent of the total 
furnishing information. Teh 8.9 per cent 
of the chains that reported the sale of 
leaders below net purchase cost operated | 
2,710 stores, or 14.8 per cent of the stores | 
operating by all reporting chains in 1922, 
and in 1928, the 11.9 per cent of the chains 
| reporting the sale of such leaders operated 
8.056 stores, or 16.8 per cent of the total 
stores. 

Chains in 15 of* the 26 different kinds 
of business sold leaders below net pur- | 
chase cost in 1922, but in 1928 chains in 
19 of these 26 groups so reported. Of 
these 15 kinds of chains for 1922 chains 
in eight showed an increase in the pro- 
portions of leaders sold below net pur- 
| chase cost in 1928, as compared with 1922. 
Of the seven remaining kinds of business 
four showed decreases and three reported 
no change. The changes between 1922 and | 
1928 in the proportion of stores operated | 
by the different kinds of chains selling 
leaders below net purchase cost coincide | 
closely with the changes in the propor- 
tions of chains. 


| Total Retail Sales 

Of Chain Groups Cited 

_The 1928 total net retail sales of $1,147,- 
| 673,000 reported by the 174 chains that 
|sometimes sold leaders, other than pri- 
| vate brands, at less than net purchase 
|cost amounted to 31 per cent of the total 
;net sales of all chains reporting. The 
average net sales per chain in 1928 for 
|those that sold these leaders below net 
;Ppurchase cost amounted*® to $6,596,000. 
| While for those chains that reported they 
;did not sell leaders below net purchase 
cost, the average net sales were $1,991,000. 
| These are the total sales, of course, of the 
|chains which used this practice and not 
fey leader sales. Although the total sales | 
of the chains sometimes selling below net 
|purchase cost aggregate nearly one-third 
|of the total sales of all the chains re- 
porting on this question, the 174 com- 
| panies reporting this proportion represent 
| only 11.9 per cent of the total reporting 
jchains and operated only 16.8 per cent 
of the total stores. 
| From information reported by 1777 
|chains for both 1922 and 1928 concerning 
jthe sale of merchandise, other than pri- 
vate brand goods, as leaders at less than 
|net purchase cost, it appears that the 
| practice of selling such leaders is in- 
;creasing with some types of chains, 
|chiefly in the grocery, grocery and meat, 
and drug lines. In 1922 only 69 chains, 
or 8.9 per cent, reported the sale of such 
leaders below net purchase cost while in 
1928 the number of chains in the same 
group had increased to 88, or 11.3 per 
cent of the total. At the same time the 
stores reported had increased from 2,710, 
|Or 14.8 per cent, to 6,494, or 18.8 per cent, 
of the total stores operated by the 1777 
chains, 


Except in the grocery, grocery and 
meat, drug, and women’s shoe chains 
there were apparently no important in- 
creases in the numbers or proportions of 
chains sometimes selling goods below ac- 
tual net purchase cost during the pe- 
riod 1922 to 1928. This is also true in 
general for the numbers and proportions 
of stores operated by these chains. 

Nearly half (465 per cent) of the 
chains reporting the sale of leaders be- 
low net purchase cost operated from 2 
to 5 stores each, with 3.4 per cent of the 
total stores belonging to all chains that 
sold such leaders below net purchase 
cost. On the other hand four chains op- 
erated a total of 3,608 stores or 44.8 per 
cent of all the stores belonging to chains 
reporting such sales, and 17 companies, | 
or approximately 10 per cent of the total | 
reporting chains, operated 76 per cent} 
of the total stores. The grocery; grocery 
and meat, and drug chains are the only 
ones in which any chains of over 100 
}stores are reported. It is probable that 
the few large chains that reported the 
sale of leaders below net purchase cost 
actually sold more of such _ leaders 
through their many more stores than the 
larger number of smaller chains sold 
through their stores. 

Private brand goods are much less fre- 
quently sold below net purchase cost than | 
other kinds of merchandise. Only 18 
chains out of 364, or less than 5 per cent, | 
}sometimes sold such goods as leaders at| 
less than net purchase cost in 1928. Only 
eight of the 26 groups include any chains | 
reporting the sale of private brand mer- 
chandias at less than actual net purchase | 
cost. 











Analysis of Sales 


By Chain Organizations 


| 

Out of a total of 827 chains reporting | 
on the sale of standard brand articles | 
below total cost (‘including operating 
costs) during the last week of December, | 
1928, 97 chains, or 11.7 per cent of the! 
total reporting, stated that they did sell 
such leaders during that week. These 97 
chains operated 12,949 stores in the last) 
week of December, 1928, or more than one- 
third of the number operated by all chains 
reporting on the question. Although the 
proportion of these chains selling below | 
total cost (11.7 per cent) is about the same 
as the proportion of the 1,458 chains (11.9 
per cent) reporting that they sold leaders 
at less than net purchase cost in 1928, the 
proportion of total stores operated by the 
former (36.4 per cent) is more than twice 
| that of those operated by the latter (16.8 | 
| Ber cent). About 99 per cent of the stores 

elonging to the 97 chains that reported 
such sales were operated by only three | 
groups of chains. The only kinds of 
;chains for which any considerable number | 
;of companies reported sales below total 
cost were grocery, grocery and meat, and 
drug chains. 

While the reports showing percentage 
losses on specific articles of merchandise 
| sold as leaders are not as comprehensive 
as is desirable, they are sufficient to give 
an interesting indication of the size and} 
proportion of the losses involved. On 254} 
items in 25 commodity groups thus sold 
below total cost (including operating ex- 
penses) by 36 grocery and grocery and 
;meat chains operating 11,369 stores during 
the last week of December, 1928, the aver- 
age loss was 9.9 per cent and ranged from 
3.3 per cent on toilet paper to 14.6 per 
cent on cigarettes. Seven commodity 
groups, in addition to cigarettes, averaged 
over 10 per cent loss, namely, canned 
peaches, 13 per cent; eanned vegetables, 
12.7 per cent; canned milk, 12.5 per cent; 
soap, 11.6 per cent; cereals, 11.1 per cent; 
Canned soup, 10.8 per cent; and sugar, 
10 per cent. 





Losses on Articles 


On Replacement Basis 


Only four out of 29 groups of items 
were sold at less than a loss of 10 per 
cent below total cost (including operating | 
expenses) by 25 drug chains operating 957 
stores during the last week of December, 
1928. These four articles are shaving | 
cream, liniments, syrup of figs, and Father 
John’s medicine. 
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Committees Named | 


For Ship Hearings 


Groups to Consider Shipping 
Act Change and Upper 
Mississippi Channel 


A subcommittee for consideration of the 
bill (S. 1963) amending the Shipping Act 
for the purpose of further regulating car- 
riers by water engaged in interstate and 
foreign commerce was appointed Jan. 14 
at a meeting of the Senate Commerce 
Committee. 


A second subcommittee was named to 
hold hearings on the report of the Chief 
of Engineers relative to a 9-foot channel | 





Members of the subcommittee on the 
bill to amend the Shipping Act are: Sen- 
ators Johnson (Rep.), of California, chair- 
man; Vandenberg (Rep.), of Michigan; 
White (Rep.), of Maine; Copeland (Dem.), | 
of New York, and Coolidge (Dem.), of 
Massachusetts. 


Members of the subcommittee on the! 
engineering report are: Senators Nye}! 
(Rep.), of North Dakota, chairman; Pat- | 
terson ee! i of Missouri; Howell (Rep.), 
of Nebraska; Bailey (Dem.), of North! 
Carolina, and Broussard (Dem.), of Loui- 
siana. | 


items show from 10 to 26.2 per cent loss. 
They cover a wide variety of merchandise, 
cigarettes, soaps, ointments, toothpastes, 
razor blades, shaving creams, toilet creams, 
hair tonics, emulsions, lotions, and others. 
The most frequently reported item is 

toothpaste, reported 41 times and sold at'| 
an_average loss of 13.6 per cent. Next 
is Listerine, reported 20 times with an 
average loss of 15.1 per cent. | 


A number of chains listed their largest | 

selling branded articles, excluding their | 
own pirvate brands, with the lowest selling | 
prices during 1928, together with the net 
purchase or replacement cost on the same! 
date. It should be noted, however, that | 
the foregoing losses on a replacement cost | 
basis do not necessarily mean that the! 
sales are actually below the prices at| 
which the chains purchased the goods in 
question. 
_ Eight grocery and meat chains, operat- | 
ing 526 stores, reported losses, on a re- | 
placement cost basis, ranging from 1.5} 
per cent on Dixie Gold butter to 23.1 per 
cent on Palmolive soap. Other large losses 
are Star lard, 17.4 per cent; Maxwell | 
House coffee, 13.3 per cent; Jell-O, 16.7! 
per cent; Baker’s cocoa, 11.8 per cent; | 
Gold Medal Flour, 8 per cent; Libby’s| 
milk, 9.8 per cent; Crystal White soap, 16.6 | 
as, and Shredded Wheat, 16.7 per 
cent. 


Ten grocery chains operating 304 stores | 
show somewhat lower losses on replace- 
ment costs, the highest one reported peing 
only 12 per cent, on Campbell’s tomato 
soup. No other losses as high as 10 per 
cent are reported by any of these chains. 

For 17 drug chains operating 140 stores, 


the losses on replacement costs run 
higher than in os or grocery and 
meat chains. For Palmolive soap, the 


highest reported loss is 31.4 per cent, the 
lowest, 16.7 per cent. Other high loss 
items reported one or more times are 
Ipana toothpaste, 26.7 per cent; Kotex, 3.3 
per cent to 20.7 per cent; Listerine, 4.5 
per cent to 15.6 per cent; Bayer’s Aspirin, 
2.8 per cent to 16.7 per cent; Feenamint, 
18.8 per cent; Beecham’s pills, 25 per cent; | 
Hind’s honey and almond _ cream, 13.3 
per cent to 23.3 per cent; Palmolive shav- 
ing cream, 5 per cent to 19 per cent; 
Pond’s face cream, 8.0 per cent to 15.8 
per cent; Gillette Razor blades, 3.4 per 
cent to 13.8 per cent. 


For nine variety chains, operating 417 
stores, the losses on a replacement cost 
basis are even higher, there being only 
seven instances out of the 39 items re- 
ported where the loss on replacement costs 
are as low as 10 per cent. Among the 
outstanding losses are Palmolive soap, 
ranging from 20 to 24.2 per cent below 
replacement cost; P & G soap, from 49 
to 35.1 per cent; Ivory soap, 23.1 per 
cent to 28.6 per cent; Lifebuoy soap, 39.5 | 
per cent; Lux soap, 16.7 per cent; Cannon 
towels, 20 per cent; Campbell’s soup, 16.7 
per cent; and Waldorf toilet tissue, 21.6 
per cent. 
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Decisions Issued 


In Railway Rate 


Cases Announced 


Cases and Excess Income 
Reports on Rail Earnings 
Are Made Public 


The Interstate Commerce Commission 
on Jan. 14 made public decisions in rate 
cases, Which are summarized as follows: 

Pine lumber: No. 24272.—Standard Lum- 
ber Company, Inc., v. Chesapeake & Ohio 
Railway. Rate charged on pine lumber, in 
carloads, from McRae, Fia., to Waynesboro, 
Va., found unreasonable and in violation of 
section 4 of the Interstate Commerce Act. 


Reasonable rate prescribed and reparation 
awarded. 
Coyote pelts: No. 24207.—International 


Commerce Corporation v. Southern Pacific 
Company. Less-than-carload rate and rat- 
ing on coyote pelts from St. Louis, Mo., to 
El Paso, Tex., found unreasonable: Reason- 
able rate and rating prescribed for the fu- 
ture and reparation awarded. 


Mica: No. 24192.—Richmond Mica Corpo- 
ration v. Baltimore & Ohio Railroad. Car- 
load rates on crude, waste, or scrap mica 
from Portland, Conn., and Keene, Cardigan, 
Bristol, and Rumney, N. H., to Richmond, 
Va., found unreasonable. Reasonable rates 
prescribed. Reparation awarded. 


Salt: No. 24137.—Western Salt Company v. 
Atchison, Tcopeka & Santa Fe Railway. 
Rates charged on salt, in carloads, from Salt 
Works, Calif., to destinations in Arizona 
found not unreasonable and not otherwise 
unlawful, except in certain instances over- 
charges and violations of the aggregate-of- 
intermediate provision of the fourth section 
found to exist. Complaint dismissed. 


Lumber: No. 24070.—Klamath Moulding 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rates charged on lumber and 
other forest products, in carloads, -from 
Klamath Falls, Oreg., to various destina- 
tions in Oklahoma, Texas, Kansas, Penn- 
sylvania, Massachusetts, New Jersey, Ohio, 
Connecticut, Illinois, Iowa and New York 
found applicable and not unreasonable. 
Complaint dismissed. 


Zinc: No. 21288.—Superior Zinc Corpora- 
tion v. Pennsylvania Railroad. 


1. Rates on zinc by-products, in carloads, 
between Bristol, Pa., and certain points in 
Tennessee, Georgia, Indiana, Virginia, Mary- 
land, New York, New Jersey, Delaware, Mas- 
sachusetts, West Virginia and Canada not 
shown to have been unreasonable in the 
past, rates from Kokomo, Ind., and Port 
Norfolk, Va., to Bristol found unreasonable 
for the future to the extent indicated and 
reasonable rates for the future prescribed. 

2. Rates on spelter, in carloads, from 
Bridgeport, Conn., and Bayonne, N. J., to 
Bristol, Pa., and from Bristol to certain 
points in New Jersey, Maryland, Massachu- 
setts and New York found not unreasonable. 

Hogs: No. 24390.—F. G. Vogt & Sons, Inc., 
v. Chicago, Burlington & Quincy Railroad. 
Rate charged on double-deck carloads of 
hogs from South Omaha, Nebr., to West 
Philadelphia Stock Yards, Pa., found inap- 
plicable. Reparation awarded. 


Uncontested Finance Cases 


Report, certificate and order in F. D. No. 
9040, (1) authorizing the New Iberia & 
Northern Railroad Company to construct a 
line of railroad in Iberia and Vermillion 
Parishes, La.; and (2) denying request for 
permission to retain excess earnings, ap- 
proved. 

Report and certificate in F. D. No. 9019, 
authorizing the Spokane, Portland & Seattle 
Railway Company to acquire and operate a 
line of railroad in Columbia County, Ore- 
gon, approved. 

Report and order in F. D. No. 9063, (1) 
authorizing the St. Paul & Kansas City 
Short Line Railroad Company to issue not 
exceeding $638,000 of first-mortgage gold 
bonds to pe exchanged for not exceeding 
£127,600 of similar bonds which may be 
surrendered by the holders thereof; and (2) 
authorizing the Chicago. Rock Island & Pa- 
cific Railway Company assume obligation 
and liability, as guarantor, in respect of 
said bonds, approved. 

Tentative Excess Income Reports 

F. D. No. 3677.—Excess income of Chicago 
Short Line Railway Company. 

F. D. No. 3623.—Excess income of Augusta 
Northern Railway. 

Final Excess Income Report 

F. D. No. 3778.—Excess income of Jones- 
boro, Lake City & Eastern Railroad Com- 
pany. 
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In Markets for Wheat Are Explained 
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you bought cash wheat you could not hedge 
then, could you? 

Mr. Milnor: No. 

Senator Gore: You would have to take 
all the hazards of the market? 

Mr. Milnor: Quite right. 

Senator Gore: It might break you and it) 
might not? 

Mr. Milnor: Quite right. And in the mean- 
time you would have the same chance that 
all others had. You would have the same 
chance as the other commodities now have 
that do not have futures for hedges. My ob- 
servations seem to be that they have gotten 
along pretty well. 

Senator Gore: Like barley? 

Mr. Milnor: Yes. I don’t think the barley 
boys have had particularly bad luck. And} 
take other commodities than grain, and I} 
think in many instances they seem to get 
along all right. 


+++ 


Excerpts from testimony of E. F. Creek- | 
more, New Orleans, vice president and, 
general manager of the American Cotton | 
Cooperative Assoication, follow: 


The Chairman: Mr. Creekmore, you are 
vice president and general manager of the 
American Cotton Cooperative Association? 


Mr. Creekmore: I am, Mr. Chairman. 

The Chairman: How long have you acted 
in that capacity? 

Mr. Creekmore: I became associated with | 
the American Cooperative Cotton Association 
on April 5, 1930. 

The Chairman: 
stitution? 

Mr. Creekmore: The American Cotton Co-| 
operative Association is not a governmental | 
It is a cooperative association | 
formed under the Capper-Volstead Act, and 
is owned by 11 State or regional associations 
doing business in 13 States. 

The Chairman: Is it a farmer-owned and 
controlled organization? | 

Mr. Creekmore: Yes, 
the Capper-Volstead Act. 

The Chairman: Is the Farm Board in any 
way responsible for the conduct of the affairs, 
of this corporation? 

Mr. Creekmore: Directly, no. The Farm, 
Board has loaned the association a great deal 
of money. 

The Chairman: 





Is that a Government in- 


sir; organized under 


Are you paid a salary? 


Mr. Creekmore: Yes, sir. 
The Chairman: By this association? 
Mr. Creekmore: Yes, sir. 


What is that salary? 

Mr. Creekmore: The salary is $25,000 a year. 
And a commission of 5 cents a bale up to 
1,000,000 of cotton per annum, 

The Chairman: Have you been employed in 
the present capacity for a year past? 

Mr. Creekmore: Yes; more than a year. 

The Chairman: What has been your salary | 
during that time, that is, commissions added | 
to the salary? 

Mr. Creekmore: 
$75,000 per annum. 

The Chairman: 
that $75,000? 

Mr. Creekmore: Well; I have not drawn) 
it yet. But it is there for me. 

The Chairman: How long is this contract 
as general manager to last? | 

Mr. Creekmore: It expires July 31, 1932. 

The Chairman: What was your business} 
prior to assuming this management and at 
this salary? 

Mr. Creekmore: 


The Chairman: 


The maximum salary of | 


Well, have you received | 


| 


I was head of and ma- 


| jority stockholder in a corporation known as 


E. F. Creekmore & Co., 


business. 
The Chairman: What 


ceive from that company? 


transacting a cotton 


salary did you re- 


Mr. Creekmore: I drew $12,000 a year. I 
owned about 85 per cent of the stock. 
The Chairman: Are your duties now any 


more responsible and onerous than they were 


| while employed by this private concern? 


Mr. Creekmore: Well, they take up a great 
more of my time, and the volume of 
business does make it more responsible than 
my own business, | 

The Chairman: Did the Federal Farm 
Board have anything to do with the fixing 
of your salary—your employment in this ca- 
pacity? 


Not directly. Before ac- | 


cepting the position I talked with the Fed- 
eral Farm Board. 


Senator Wheeler: 
185,000 members? 


Mr. Creekmore: Yes, sir. 

Senator Wheeler: Did any of those mem- 
bers have anything to do with voting those 
salaries to the members of the cooperatives 
themselves? 

Mr. Crekemore: Only 
their directorate. 

Senator Wheeler: What is the average in- 
come of the farmer raising cotton of these 


You say you have about 


indirectly through 


| 185,000 farmers? 


Mr. Creekmore: Well, that would be rather 
difficult. I would say about $300 a year. 

Senator Wheeler: About $300 a year. And 
you as the representative of these poor devils 
making $300 a year are drawing down a salary 
of $75,000 a year. 

Mr. Creekmore: That is correct. 

The Chairman: Do you receive any addi- 
tional compensation acting as president of 
the Cotton Stabilization Corporation? 

Mr. Creekmore: None whatever. The ex- 
penses of the Cotton Stabilization Corporation 
are paid by the American Cotton Cooperative 
Association during the current year. At the 
end of the year the expenses are prorated 
between the two associations. 

Senator Wheeler: That is, part of your 
salary would be paid by the Stabilization 
Corporation? 

Mr. Creekmore: In reality; yes. 

Senator Shipstead: How much cotton did 
you say you bought? 

Mr. Creekmore: We received last year 2,- 
100,000 bales, approximately. 

The Chairman: Now, speaking of that sal- 
ary proposition: I did not know that you 
occupied a dual position. You say that you 
get $50,000 net salary? ‘ 

Mr. Creekmore: $25,000. 

The Chairman: And 5 cents a bale for all 
handled by your association? 

Mr. Creekmore: Up to 1,000,000 bales. 

The Chairman: Does the Federal Farm 
Board, that is, the Stabilization Corporation 
as its agent, contribute the $25,000, or is it 
also sharing in the 5 cents a bale up to the 
1,000,000 bales? 

Mr. Creedmore: It would share the 5 cents 
& bale up to 1,000,000 bales. 

The Chairman: Then it is a 50-50 proposi- 
tion with respect to your salary? 

Mr. Creekmore: It worked out the past 
year as one-third for the Cotton Stabiliza- 
tion and two-thirds for the A. C. C. A. I 
think perhaps the percentage was a little 
higher than that. 

The Chairman: What is the next highest 
salary to yours in the American Cotton Co- 
operative Association? 

Mr. Creekmore: $35,000. 

The Chairman: Who receives that? 

Mr. Creedmore: Henry G. Stafford is vice 
president in charge of sales. 

The Chairman: What is the next salary? 

_ Mr. Creekmore: I believe the next salary 
is $15,000 paid to C .A. Moser, vice president 
and secretary. 

The Chairman: 
sel? 

Mr. Creekmore: We have an attorney, but 
he only gives us part of his time. 

Senator Wheeler: What do you pay him? 

Mr. Creekmore: I think the charges last 
year were approximately $5,000. 

The Chairman: Then have you, Mr. Creek- 
more, an aggregate figure for the salaries 
paid in your organization? 

Mr. Creekmore: Mr. Chairman, I think this 
might give you a fair idea of the salaries we 
pay. We have 56 employes to whom we pay 
between $3,000 and $4,000 per annum. We 
have 16 to whom we pay between $4,000 and 
$5,000 per annum. We have 23 to whom we 
pay $5,000 or more. 

Senator Wheeler: It looks like a cooperative 
for the employes, doesn’t it? 

Senator Norris: Who fixes the salary of all 
these men? 

Mr. Creekmore: Generally speaking, I do, 
with the approval of the directors. 

Senator Norris: Do you fix your salary? 

Mr. Creekmore: No; I do not fix my salary. 

Senator Norris: Do the board of directors 
draw salaries? 

Mr. Creekmore: 

Senator Wheeler: 


Have you a general coun- 





They do not. 
You say that this coop- 


erative is composed of a number of other co- 


Rulings of I. C. C. in Finance, 











{from being adjudged 


}and loan association, 


Outdoor Vane Signals 
Movements of Winds 
to Indoor Observer 


ATCHERS of the weather along 

the airways of the United States 
may sit comfortably indoors with no 
danger of missing the slightest shift in 
the direction of the wind, accurate in- 
formation on which is vitally impor- 
tant to aviators. The instrument which 
has made this possible—a wind vane 
bearing devised some months ago by 
B. C. Kadel, chief of the instrument 
division, Weather Bureau—has proved 
its worth and is being sent out in in- 
creasing numbers to the  weather- 
observation stations along the main 
lines of air transportation. 

The device consists of an aluminum 
wind vane mounted on the roof and 
connected by wires with a series of four 
electric lamps in the room below. When 
the vane swings to the north an elec- 
tric current passes down one of the 
wires to light the lamp that spells 
“north” to the observer. When it points 
to the south that circuit is closed and 
another wire and lamp come into the 
picture; and so on for all four points of 
the compass. Often, of course, two 
lamps are lighted at the same time, 
indicating that a northeaster, or some 
other two-direction wind, is blowing. 

The outstanding feature of the new 
wind vane, Mr. Kadel points out, is the 
extreme simplicity of its design, which 
makes possible its construction at about 
one-fourth the cost of those installed at 
the larger Weather Bureau stations, 
where more elaborate wind measure- 
ments are taken. Observations made 
with this vane, supplemented py ve- 
locity and other data, are transmitted 
by wire and radio at stated intervals 
over a wide network to guide pilots in 
taking off and landing.—United States 
Weather Bureau. 














Amendment Proposed 


To Bankruptcy Law 


Bill to Deny Benefit to Building 
Societies Favorably Reported 


Building and loan associations would be 
deprived of the benefits of the bank- 
ruptcy law as voluntary bankrupts and 
would be exempt from the involuntary 
bankruptcy proceedings of the law under 
a bill (H. R. 374) ordered favorably re- 
ported by the House Judiciary Committee 
Jan. 14, 


Without amending the text of the bill, 
the Committee struck out the word “in- 
voluntary” in the title which read, “Ex- 
empting building and loan associations 
involuntary bank- 
rupts.” The bill reads in full text: 

Be it enacted, etc., that section 4 of the 
Act entitled ‘An Act to establish a uniform 


|} system of bankruptcy throughout the United 
1898, as amended | 


States,” approved July 1, 
(U. S. C., title 11, sec. 22), is amended to read 
as follows: 

“Sec. 4. Who may become bankrupts.—a. 
Any person, except a municipal, railroad, in- 
surance, banking corporation, or a building 
shall be entitled to the 
benefits of this Act as a voluntary bankrupt. 

“b. Any natural peraon, except a wage 
earner or a person engaged chiefly in farming 
or the tillage of the soil, any unincorporated 
company, and any moneyed, business, or com- 
mercial corporation (except a municipal, rail- 
road, insurance, or banking corporation, or a 
building and loan association) owing debts to 
the amount of $1,000 or over, may be ad- 
judged an involuntary bankrupt upon default 
or an impartial trial, and shall be subject to 
the provisioas and entitled to the benefits of 
this Act. 

“The bankruptcy of a corporation or asso- 
ciation shall not release its officers, directors, 
or stockholders, as such, from any liability 
under the laws of a State or Territory or of 
the United States.” 


Number of Airports Shows 
Increase of 311 in Year 


[Continued from Page 1.] 


list, according to the supplementary sta-' 


tistics. 
The announcement follows in full text: 


There were 311 more airports and land- 
ing fields in the United States on Jan. 1, 
1932, than there were on the correspond- 
ing date in 1931, according to a report, 
prepared by the Aeronautics Branch of 
the Department of Commerce and made 


pubtic today (Jan. 14). 


On Jan. 1, 1931, there were 1,782 mu- 


Method of Selling 


Foreign Security 
Issues Described 


Testimony of Otto H. Kahn 
Concerns Distribution of 


Bonds Among Syndicates 
For Sale to Public 


Methods of underwriting foreign se- 
curity issues were explained by Otto H, 
Kahn, partner of Kuhn, Loeb & Com- 
pany, who appeared Jan. 4 as a witness 
before the Senate Finance Committee, 
conducting hearings on the Johnson res- 
}Olution (S. Res. 19) providing for inquiry 
into foreign securities offered to the 
American public. (Publication of ex- 
cerpts from the record of his testimony 
Jan. 4 was begun in the issue of Jan. 14.) 
Further excerpts follow: 


Senator King: And when $8,000,000,000 of 
brokers’ loans— . 

Mr. Kahn (interposing): I say, Senator 
King, my opinion is that it has been overdone, 
I ae —— has been too much. 

Senator ing: Too much _high- y 
salesmanship? ee 

Mr. Kahn: Yes; and I agree with you as to 
the exaggerated proceedings in the way of 
high-powered salesmanship, and I think it 
would be desirable that greater self-restraint 
be practiced in the field of what you haye 
called high-powered salesmanship. 

Senator King: I think that is a very wise 
| admission which you have made. It does not 

go quite far enough but I do not want to 
project, Mr. Chairman and members of the 
Committee, into this discussion on foreign 
bonds a discussion on domestic stocks and 
bonds. But if we were permitted to go into 
that matter at this time I think we would 
perhaps have some pertiment questions to pro- 
Pe in regard to it. 

enator Johnson: Mr. Kahn, do yo 
whether or not there was keen daa 
among the various houses to obtain South 


American securities and flo i 
cao at them in this 


Mr. Kahn: Yes, 





+~++ 
rs wenotes Johnson: Could 
| houses that were competing, literally 
ing, in the South American epeot 
tain securities there in o 
be sold in this country? 
toa Kahn: Yes. 
enator Johnson: What houses w y? 
Mr. Kahn: All houses. And T think. if 
you will give me a little time I can probably 
give you a list of not less than 25 or 30 houses 
that did that business. They did it partly 
because of their natural desire to do business 
That is whet they are in business for. _ ee 
Senator Johnson: That is, you mean that 
the representatives of a particular house in 
New York would be in Peru, Bolivia or the 
| Argentine, and the like, there seeking to ob 
| tain the floating of a loan? iat 
Mr. Kahn: Yes. ; 
Senator Johnson: 
| Case of many houses, 


you name the 
compet- 
S tO Ob- 


rder that they might 


And that was so in the 


was it? 
| Mr. Kahn: That was ; 
Pe aR, was so in the case of 
‘ ~ ++ 
enator Johnson: Will y 
specific loan in ~—aeae 


order that we , 2 
on our record and TORY. _F8x6 
mittee may 


it 
in order that the Com- 
| follow it, and let us go thro 
with it. For instance, take the cae an 
owes was A in this country in 1924 
y ouse of Morgan. y 4 

a wee ee g Do you recall it? 

Senator Johnson: It 
a J. P. Morgan & C 
oan outright of $100,000,000: 

Mr. abn: wer ; is that a fact? 

enator Johnson: And that 
J. P. Morgan & Company 
small syndicate for an adva 
That is, that they bought 
it k 95; is that correct? 

r. Kahn: I could not tell you about t 
without having the record before me, but 
have no doubt what you state is taken from 
= testimony of Mr. Lamont. 

enator Johnson: I am speaking, I thi 
from the record. My intention isto be = 
curate in that regard, of course. 


Mr. Kahn: { assume 
on at Geena, that all those facts 


is in testimony here 
ompany bought that 


immediately 
sold it to a very 
nce of 1 per cent, 
it at 94 and sold 


+++ 


Senator Johnson: If J. P. Morgan - 
pany purchase a loan like that - $100,080 mo 
from France. and take into partnership’ as 
.. were 2 Ane flotation of it three or four 

uses a er cent m , 
ont oe ze advance, who obtains 

Mr. Kahn: No, that would not be so 
would be an originating group inden ae 
together with Morgan & Company would 
share in the commission, which is measured 
by the degree of responsibility that the origi- 
nating group enters into. 

Senator Johnson: V will assume a hypo- 
thetical case. Suppose one of the banks pure 
chased a loan at 94 from a foreign country 
and then formed a syndicate, composed of 
two, three or four other houses, as the case 


may be, to whom is th 
hes e loan transferred 
Mr. Kahn. All right 


Senator Johnson You say that two, three 
o —— houses me thus acting in conjunction 
yith the one house, and ‘tici 
1 per cent increase, a a 
Mr. Kahn: Yes. 

Senator Johnson: I do not qui 
how that can be, but I have no a pager 
correct in it. Then assume, or is it the prac- 
tice to form another syndicate of a little 
larger number to whom may be transferred 
a@ particular loan of this character? 

Mr. Kahn: Yes, Senator Johnson. 


~++ 


Senator Johnson: Now, in this particular 
sauce my ecavection of the testimony is 
at the little larger syn ved | 
| oo oe g yndicate received the 
| Mr. Kahn: I have no doubt your recollece 

tion is accurate, but I do not know. 

Senator Johnson: I think it is accurate 
but we will call it a hypothetical case if you 
| wish so that we can follow the matter on 
through. Here is a loan that first came at 
94 and upon which somebody received 1 per 
cent, and it is then taken by a small syndi- 
cate, composed of two, three or four meme 
bers, at 95, and then a syndicate of 15 or 20 
members of New York, to whom the loan is 
given at 96. 
Mr. Kahn: 


May I say, Senator Johnson, i 

this case first of all that spread of 6 — 
cent is a very unusual spread, and that it 
usually is not a question as between 94 and 
‘100. It is usually a question, as you will see 
from the statement I am going to read later 
; On, as between 94 and 97 or 97!2. Secondly, 
if I may repeat the testimony already given 


nicipal, commercial, intermediate, auxil-| in a very few loans the justification for the 
iary, Army, Navy, and _ miscellaneous! Originating group's commission is that that 
Government, private, and State airports group stands in the breach, and says: All 


and landing fields, while on Jan. 1, 
there were 2,093 such landing facilities. 

California led all other States 
number of airports and landing 


second with 141. 
occupied third place. 
from having the largest 


California, 
total, 


mercial airports with 67. 
largest number of auxiliary fields, 62. 
The list compiled by the 


1932, 


in the 
fields, 
having a total of 175, while Texas was 
Pennsy:vania, with 103, 
aside 
also had 
the largest number of municipal airports, 
59. Pennsylvania led in number of com- 
Alaska had the 


Aeronautics 
Branch shows that cn Jan. 1, 1932, there 
were 636 municipal, 673 commercial, 404 


right, we will take your $100,000,000 of bonds. 
They are sold. Whatever may happen we are 
responsible for that $100,000,000. You want 
your money and we guarantee that you shall 
have it. Certainly, that originating group 
having taken that responsibility, they turn 
around and form what is called an under- 
writing group to relieve themselves as far as 
possible and as quickly as possible of that re- 
sponsibility they have taken. That under- 
writing group for the responsibility which it 
takes is entitled to a commission. 
~+ + 

Senator Johnson. You have tehtified as to 
the modus operandi of such a transaction, 
and I am seeking to get that modus operandi 
into the record, whether justified or not you 
and I may subsequently discuss, but I am 
perfectly willing that your views justifying it 


| intermediate, 300 auxiliary, 54 Army, 13 may be pu aBeo ape eee However, I want 
at ; ‘ oir - to get the mode y whic the action is taken 
aeuy a are agg ae oe clearly stated in the record. 
anding fields. On Jan. 1, , there Mr. Kahn: All right. 


| were 550 municipal, 564 commercial, 354 
intermediate, 240 auxiliary, 53 Army, 


14 


Senator Johnson: We have the purchase at 
94, and then the sale to the small syndicate 


eal , ; Bian é at 95, and then the sale to the little larger 
= y, and 7 miscellaneous = —. and syndicate for 96, and then to the bankers gene 
anding fields. Of the total number of erally, to be sold at 100. 
airports and landing fields the largest Mr. Kahn: May I say that it is not to the 
increase has occurred in the number of ee Saree or cots eee om 
* : - s Sv y compose 0 
commercial airports. There were 673 Of banks, or even of bankers so-called. It is 


these on Jan. 1, 1932, while on that date 


a year before there were 564. 
Those fields established by cities 
towns are classified as municipal, 


interests 
ports. 


are classed as commercial 


ment of Commerce on the Federal airways 


and are marked for both day and night 


identification from the air. 


operatives. 


is that correct? 
The majority of them do. 

What are their 
That I can not tell 


own cooperatives; 
Mr. Creekmore: 
Senator Wheeler: 
Mr. Creekmore: 

Senator Wheeler. 


Further excerpts from the record of 
testimony will be prinied in the issue 
of Jan, 16, 


you 


and 
and 
those estabtished by private, commercial 
air- 
Intermediate landing fields are es- 
tablished and maintained by the Depart- 


Now, the head of these other co- 
operatives, I presume, draw salaries from their 


salaries? 


composed of a very large number, sometimes 
as many as 1,000 distributing houses, some of 
them of very small size, people that make 
their living by buying bonds at retail and 
selling them at retail. 
+ + 

Senator Johnson: We may take now as set- 
tled that a particular transaction of that sort, 
at 94, is transferred at 1 per cent increase, 
or 95, to two or three others, and is transe 
. ferred at a 1 per cent increase by the two 
or three who were joined with the original 
purchaser of the bonds, to a larger syndicate 
of 15 or 20 as the case may be, at 96. 

Mr. Kahn: Probably a great many more. 

Senator Johnson: And possibly more. All 
right. And then by these underwriting houses 
transferred to bond houses in the United 
States. You object to using the word “bank” 
and we will therefore omit the use of that 
word, but to the various bond houses, whose 
* sole }usiness is selling at a profit the bonds 

entrusted to them, is that right? 

Mr. Kahn: Yes. 
Senator Couzens: Have you any way 


(Continued on Page 9, Column 4.] 
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Text of Measure — 
For Revision of | 













Capital Would Be Raised to 
’ 125 Millions Under Bill 
Passed in Amended Form 

By the Senate 














Additional capital for the Federal land 
banks and power to extend time for re- 
ayment of loan installments are provided 
in a bill (H. R. 6172) passed Jan. 13 by 
the Senate, with numerous amendments. 

4 The bill as passed follows in full text: 

An act to amend the Federal Farm Loan 
Act, as amended, to provide for additional 
capital for Federal land banks, and for other 
purposes. 

Be it enacted by the Senate and House of 
Representative of the United States of Amer- 
ica in Congress assembled, that section 5 of 
the Federal Farm Laan Act, as amended (U. 
S. C., title 12, ch. 7, secs. 691-697), is amended 
by inserting after the word “subscribed” in 
the sixth paragraph thereof the words “by 
national farm loan associations, by borrowers 
through agencies, and by borrowers through 

e branch banks.” 



















Sec. 2. Section 5 of the Federal Farm 
Loan Act, as amended (U. S. C., title 12, ch 
7, secs. 691-697), is further amended by add- 
ing at the end thereof a new paragraph as 
follows: 

“It shall be the duty of the Secretary of the 
Treasury on behalf of the United States, 
upon the request of the board of directors 
of any Federal farm loan bank made with the 
approval of the Federal Farm Loan Board, to 
subscribe from time to time for capital stock 
of such bank in an amount or amounts 
specified in such approval or approvals, such 
subscriptions to be subject to call in whole 
or in part by the board of directors of said 
bank upon 30 days’ notice with the approval 
of the Federal Farm Loan Board. The Secre- 
tary of the Treasury is hereby authorized and 
directed to take out and pay for shares hav-} 
ing an aggregate par value equal to the 
amounts so called; and to enable the Secre- 
tary of the Treasury to pay for stock issued 
hereunder there is hereby authorized to be 
appropriated the sum of $100,000,000, such 
stock to be mon voting. Shares of stock is~ 
sued pursuant to this paragraph shall be paid 
off at par and retired in the same manner as 
the original capital stock of said bank after 
said original stock outstanding, if any, has 

e been paid off and retired: Provided, however, 
that stock issued pursuant to this paragraph 
may at any time, in the discretion of the di- 
rectors and with the approval of the Federal 
Farm Loan Board, be paid off at par and‘re- 
tired in whole or in part; and that said Board 
may at any time require such stock to be 
paid off at par and retired in whole or in 
part if in the opinion of the Board the bank | 
has resources available therefor. The proceeds 
of all repayments on account of stock issued 
pursuant to this paragraph shall be held in 
the Treasury of the United States and shall 
be available for the purpose of paying for 
other stock thereafter issued pursuant to this 


paragraph.” 
+++ 


Sec. 3. (a) Section 23 of the Federal Farm 
Loan Act, as amended (U.S. C., title 12, ch. 7, 









































secs. 901, 902), is amended, effective July 1, 
1932, by adding at the end thereof a new 
. paragraph as follows: 





“Every Federal land Sank shall semiannually 
carry to reserve account a sum not less than 
50 per centum of its net earnings until said 
reserve account shall show a credit balance 
equal to the outstanding capital stock of said 
land bank. After said reserve is equal to the 
outstanding capital stock 10 per centum of 
the net earnings shall be added thereto semi- 
annually. Whenever said reserve shall have 
been impaired it shall be fully restored before 
any dividends are paid After deducting the 
50 per centum or the 10 per centum herein 
directed to be deducted for credit to reserve 
account, any Federal land bank may declare 
a dividend or dividends to shareholders of the 
whole or any part of the balance of its net 
earnings, but only with the approval of the 
Federal Farm Loan Board. In the case of 
Federal land banks the requirements of this 
paragraph shall be in lieu of the require- 
ments of the first three sentences of the first 
paragraph of this section and in lieu of the 
requirements of the first sentence of the sec- 

d ragraph of this section.” 
ont) Bection 23 of the Federal Farm Loan 
Act, as amended (U. 8S. C., title 12, ch. 7, secs. 
901. 902), is further amended by inserting 

after the word ‘earnings’ and before the pe- | 
riod in the first sentence of the second para- 
graph thereof a colon and the following: 
‘Provided, that any dividend or dividends de- 
° clared by any joint-stock land bank shall be 
subject to the approval of the Farm Loan 


Board.’”’ 
+++ 


The first three paragraphs of section 
as amended 












Sec. 4. 
24 of the Federal Farm Loan Act 








(7. G. C., title 13, ch. 7, se 911-913), are 

amended, effective July 1, 1932, to read as 
follows 

“That every national farm loan association 

shall, out of its net earnings semiannually 

carry to reserve account a sum not less than 

a 1Q per centum of such net earnings until said 

reserve account shall show a credit balance 

equal to 25 per centum of the outstanding 

capital stock of said association After said 


reserve has reached the sum of 25 per centum 
of the outstanding capital stock, 5 per centum 
of the net earnings shall be semiannually 
added thereto. 

“Whenever said reserve shall have been im- 
paired it shall be fully restored before any 
dividends are paid as ; 

“After deducting the 10 per centum or the 


5 per centum hereinbefore directed to be 
credited to reserve account, said association 
may at its discretion declare a dividend to 


shareholders of the whole or anv part of the 
balance of said net earnings.” 
-~+ + 
Sec. 5. Section 13 of the Federal Farm Loan 
Act. as amended (U. S. C., title 12, ch. 7, sec. 
781) is amended by adding at the end thereof 
a@ new paragraph to read as follows 

“Tenth. When in the judgment of the di- 
rectors conditions justify it. and the Federal 
Farm Loan Association through which the 
loan was made consents to it, to extend, in 
whole or in part, any obligation that may be 
or become unpaid Wnaer the terms of any 
mortgage. and to accept payment of such un- 
paid installment during a period of five years 
or less from the date of such extension in 
such amounts aS may be agreed upon at the 
date of making such extension Such 
amounts shall be added to and payable at the 
same time as the amounts of the regular in- 
stallments to become due during the period 
of extension. 

It shall be the duty of the Secretary of the 
Treasury to subscribe from time to time for | 
capital stock in the several Federal land banks 
in addition to the subscriptions provided for | 
in section 2 of this Act. as amended All 
amounts received by each such bank from 
such additional subscriptions shall be used 

é exclusively for the purpose of supplying such 
bank with funds to use in its operations in 
place. of the amounts of which such bank is 

+ deprived by reason of extensions made as pro- 
vided in this para ph To enable the Sec- 
retary of the Treasu to pay for stock issued 
hereunder, there is hereby authorized to be 
appropriated the sum of $25.000.000. The pro- 
visions of section 2 of this Act, as amended 
shall apply with respect to stock authorized 
to be subscribed for pursuant to this para- 
graph The provision for extensions con- 
tained herein is not intended to and shall not 
be construed to limit the use or application 
of anv of the funds of the banks otherwise 
available for the purpose of making exten- 
sions herein authorized The directors, in 
exercising the discretion to extend install- 
ments as herein provided, shall consider, in 
addition to general economic, business, and 
agricultural conditions, the particular circum- 
stances affecting each loan for which an ex- 
tension ‘s sought, including amount and 
punctuality of former payments, the amount 
of principal remaining unpaid and its relation 
to the original principal. and all such other 
factors as affect the ultimate safety of such 
loan.” 











- > > 

Sec. 6. The Federal Farm 
authorized to make such rules and regula- 

° tions, not inconsistent with law, as it deems 
Nmecessary or requisite for the efficient execu- | 

tion of the provisions of the Federal Farm 
Loan Act, and/or any Act or Acts amendatory 
thereof or supplementary thereto | 


Loan Board is 





Purchaser of Bank Drafts | 
Held ‘Ordinary Creditor’ 


INDIANAPOLIS, IND., Jan. 14. 
A depositor of a closed bank who pur- 
chased bank drafts which were charged to 
his account before the closing of the bank, 
but which were not paid by the drawee 
bank. on account of the closing of the 
drawer before presentation of the drafts 
for payment, is not entitled to a prefer- 
ence, the Attorney General, James Ogden, | 
. had advised the Bank Commissioner, 
Luther F. Symons. He is, in the opinion of | 
the Attorney General, “an ordinary ane) 
tor of the bank.” 
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Extension of Credit to Banks 
To Meet Emergencies Shown 





Land Bank Law George L. Harrison Tells of Operations of the: 





National Credit Corporation 








F,<TENSION of credit to banks by the National Credit Corporation was described 
4 Dec. 18 by George L. Harrison, Governor of the Federal Reserve Bank of New 
York, who testified before a subcommittee of the Senate Banking and Currency 
Committee, to which the Walcott bill (S. 1) for a reconstruction finance corporation 
had been referred. (Publication of excerpts from the record of Mr. Harrison’s 
testimony was begun in the issue of Jan. 14.) Further excerpts follow: 


Senator Walcott: Governor, I think there 
are no applications yet that have come in in 
time to help that have been turned down, 

Mr. Harrison: By the main office. Those 
that have been turned down have been turned 
down by the local association, for their ewn 
reasons 

Senator Brookhart: 


& restoration of market values to 
values, I say, yes. : 
Senator Brookhart: That is what we need 
—inflation over present values. That is what 
any inflation over present values would mean. 
Mr. Harrison: I agree with you, in almost 
every case 
Senator 


intrinsic 


You do not know how 


Walcott: A squeezing out of the 


many of those there are? i 7 
; . deflation. ey A y 2 y 
ic. Sarcion< 8G:.2 db. not. nore n They are overdeflated, are they 
Senator Bulkley: I can not help thinking Mr . : i 
j “4 5 Mr. H 8 They r -rdefi d a 
that that is begging the question. The main ously. atten hey are overdeflated, seri 


office makes the local association its agent to 
determine whether the loan is good or not, 
and if it is turned down by the local associa- 
tion, it is turned down by the National Credit 


Senator Brookhart: 
tion is not attempting to restore values, it is 
not of any permanent value in the situation, 


1s it? 
Corporation. nh . “ . 
Senator Walcott: If it is turned down by ane. conan “ think it oe I think, os 
the local association, it is not even referred | } q of soe. SHIGEO PEOnle Whe Are 


now scared to the point where they will not 
spend a cent, it tends to restore confidence 
that will, in itself, revive the purchasing 
power, which is the thing you need to restore 
market values to intrinsic values. 


to headquarters. 

Senator Bulkley: I know it; but the head- 
quarters makes the local association its agent 
to do that and authorizes it to turn it down. 


Senator Walcott: Certainly. 3 Tale. ° “Re . . 

Senator Bulkley: If I am turned down and Pe ge oe nigga Governor, had you come 
can not get any money, it is small consola- Mr ” Harrison Yes: I had, S tor 
tion to me to know that it was turned down Senator Walcott: = C + eemnver» fy 
by a local association. There is no review : an you amplify this 


point a little? 

Is it not a fact that you need now a much 
broader base for your lending than you have 
in this credit corporation? I realize that you 


Senator Walcott: The only statement was 
that headquarters had not turned down any 
applications. 


Senator Bulkley: I think that is a rather > ae . : : 
misleading statement. It is true, but it car- Reo tharencerel Geo this oP at bill, but you 
ries a false inference. Mr. H ns wate of it, 

"Mr. Harrison: Of course, after all, Senator,| “2: “8!rson: 

you must realize that this was done in a great Pie 

hurry, and I think the emergency justified Senator Walcott: To lend money to the 
the speed. various institutions. 

Senator Bulkley: It was not done in so Mr. Harrison: Yes. I think you need a 


much of a hurry. It was several weeks before 


broader base than would be appropriate for 
they even got started, was it not? 


banks, to make loans on their own responsi- 


Mr. Harrison: What I am trying to imply bility at the present time, until the situation 
is this, that there have been a very much/| is more clarified; and I think you need a 
longer delay had the corporation attempted | broader base in another sense, that you have 


to set up an organization by which it could 
have, through its own individual agents, gone 
out to different sections of the country to 
pass upon the collateral. 

+ > 


Senator Bulkley: Governor, I do not want 
to be misunderstood as criticizing this. What 
I am criticizing is the attempt to create the 
impression that no applications for loans are 
turned down. There are plenty of applica- 
tions for loans turned down, I believe, and 
we will develop that a little later. 


to enlarge the character of eligible borrowers. 
I do not think that the creait corporation, 
which can lend only to banks, and only to 
that one category of banks that I described, 
has a broad enough power to do what is nec- 
essary at the present time to restore confi- 
dence and gradually to restore a condition 
which will permit the circulation of credit 
and the expenditure of money in the pur- 
chase of goods and the restoration of market 
values to intrinsic values 

Senator Walcott: You are familiar with the 
railroad situation. You Know that there are 


Mr. Harrison: Of course, Senator, I am not 7 * 
here to make an attack on or a defense of the | Pe*HAaps, $9.000.000,000 of railroad bonds held 
corporation. I am just trying to report the| PY Various financial institutions, savings 
facts as I know them or as I understand banks, insurance companies, and so forth. 
them. I thought I made it clear that while | Phe railroads are included in this bill as a) 


part of the list of those that are to be bene- 


ar, ae ae as noe a ee fited by the provisions of the bill. Is it wise, 

where they had been turned down by the |" your opinion, to leave the railroads in? 

local association , Mr. Harrison: I think it is very wise to do 
Senator Bulkley: Certainly. so, 1 think that the railroad situation has 


been one of the most depressing influences on 
the general situation. I think that the news- 
paper reports this morning, which lead one 
to hope that there will be some speedy agree- 
the will be one 


Mr. Harrison: That was just a statement 
of fact, and I meant no more than the facts 
meant. Do you remember when they had 
the Aldrich-Vreeland emergency currency bill, 


where the Government was to provide cur-| Ment on the question of wages, 
rency to national banking associations upon |! the most construcive things so tar as the 
collateral other than Government bonds? It | T@llroads are concerrfed, and through them 
was an emergency and they had to act in aj ‘he country aj a whole. Whether rightly or 
hurry. The Government took precisely the wrongly, the situation of the railroads has 
same steps that the National Credit Corpora-| been # depressing imfuence in our whole 
tion is taking to organize local associations ¢COnomy. Railroad bonds which in the past 
which would guarantee the loan of the indi-| have been prime investments for investors 
vidual association getting the currency. throughout the world, form about one-fifth 
Senator Bulkley: That is precisely the ©! the total bonds outstanding. Due to the 
point. It is a perfectly proper restriction, depressed business conditions and due to 
but the point is that when you put that re-| ‘affic falling off so rapidly, you suddenly 
striction on, the whole works do not func-, reached a situation where the railroads, in 
tion. In all this emergency, which is, as you Many cases, were not earning one and a half 
say, the most severe we ever knew, with peo-| times their fixed charges, which they must 
ple scared to death about their banks, there 40 in order to be-on the legal list. 
has been only $10,000,000 that has been ap- ; >. @ 


proved by those local boards. Senator Brookhart: That legal list was the 
Mr. Harrison: 


I am sorry that I have not 


New York legal list It was not legal any- 
got the facts. where else except New York 
Senator Bulkley: Which is 2 per cent of; Mr. Harrison’ Oh, no, Senator. You will 
the assumed resources of the corporation. find that a great "many States—I do not 
Mr. Harrison: I am sorry that I have not | know how many—— ; 
got the facts, but I think you would probably | Senator Brookhart: I investigated that in 


be surprised to learn how relatively small an 


amount has been turned down, even by the about the only place that required that 1.50 
gas associations. | : : Mr. Harrison: I think that is true, but I 

Senator Bulkley: When they turn down! think you will also find that it is true that 
two or three of them, the rest of them know/4 great many States, in defining legal in- 
they need not apply. vestments for insurance companies, savings 


Mr. Harrison: That may be true. 


7 + + 


Senator Bulkley: Of course it is true. They 
get the idea of how stiff the requirement is 


banks, and other institutions, adopt the laws 
of New York or Massachusetts. 

Senator Brookhart: I have heard that same 
calamity how! from the railroads for 20 years. 


In any event, looking at it the other way | Every time a depression comes along and pusi- 
around, only $10,000,000 has been approved. ness falls off, they come in with the story that 
That is another way to state it, and it is their credit is being injured and that they 
true must have higher rates They have failed 

Mr. Harrison There is no denying that, nearly always, and failed for the most part 
fact, although there are applications in proc- in this present case. If business is restored 


ess now, I understand, which will 
amount substantially this week 
Senator Bulkley: It seems to me that the 


experience so far shows either that there is 


raise that and their tonnage is restored, they get their 
earnings right back, do they not? 
Mr. Harrison: They do, very 


quickly than any other business 


much more 
because they 


no need for this method of relief, or else that do not have to readjust their selling prices. 

it just does not function when there is a Senator Brookhart: In their showing in the 

need rate case they showed that they were still 
Mr. Harrison I think there was the need, earning 2.24 per cent net on the values fixed 

and that it did function The principal ac- by the Interstate Commerce Commission 

complishment, more than in dollars and cents,| That is better than most business is doing 

was in the change of psychology, and added now, is it not? 

confidence in the banking system Mr. Harrison: Frankly, I have not had the 
Senator Bulkley I think it had a good time, and am not familiar with the specific 

effect in that respect. There is no doubt figures as to the railroads 

about that > = + 

wae pant Sa ee. srenkly: ss good Senator Brookhart: That value that was 
art f iT rN ; ause the unreasoning fixed there was $7,000,000.000 : 

lear with which depositors ran to the banks market value of the 0 more than the 

and took their cash out was precipitating dif- ; of their stocks and bonds at 


ficulties the time it was fixed. and pretty nearly that 


making 
tions less 
loans to 


in every section of the country and 
other good, sound, solvent institu- 

and less willing freely to make 
needy customers because they were 
afraid of overextending themselves, lest the 
spread of fear would cover them as well as 
other institutions 

Senator Bulkley: Governor, I wish you 
would help me out I am in favor of this 
bill, but I want to know how to answer the 
question when somebody asks me as to why 
the. National Credit Corporation can not do 
the ‘things that we are expecting this to do? 

Mr. Harrison I think that the situation 
to which I referred at the outset was a very 
general one, and related not merely to banks, 
but to a great many other institutions in the 
country—other institutions which suffered the 
results of the depression and the deflation as 
much as the banks did. 

There has been no machinery set 
which those other associationss or 
tions or individuals can be provided for in 
some emergency such as this, and I think 
it would be unwise to expect or to ask the 
credit corporation to do it 
2 +. ¢ 


Senator Brookhart: Suppose we pass this 
bill. What will you do with your credit cor- 
poration then? 

Mr. Harrison What is that? 

Senator Brookhart What will you do with 
your credit corporation if we pass this bill? 


So this howl about the railroads is mostly an- 
other plan to get higher rates, rather than 
fit them into the general average of things 
over @ series of years, is it not? F 
Mr. Harrison: I have no argument to make 
pro or con, on the railroad situation, or any 
other one situation ‘ 
Situation in which the railroads 
found themselves—whoever is at 
whatever the cause has been—is 
seriously depressing influences. Therefore, in 
response to the chairman's inquiry as to 
whether I think this bill ought to be framed 
in @ fashion that would enable them. in case 
of need, to help a railroad, my answer would 
be yes. I think it would be the wisest pro- 
vision 

Senator Brookhart: Here is one thing that 
by happened: When the transportation act went 
“into effect, the farmers’ rates were raised 
about 60 per cent over what they had been 
before, and they have been maintained 
through all these years at that higher level. 
That has contributed heavily toward bringing 
on the agricultural depression, so that instead 
of the railroads being in hard lines, they put 
agriculture in hard lines by the operation of 
that law. 

Mr. Harrison: 


have now 
fault, or 
one of the 


up 
institu- 


I think, Senator, the most 


consider is this: We start with a premise that 
we are in a@ seriou® depression that is affect- 








Mr. Harrison I am not sure. I am sure ing all business in one degree or another 
I do not know what is the plan, Senator I Much of that depression is psychological and 
do not run the credit corporation. I do not has resulted from unwarranted fears and un- 
know what will be the full effect of @his bill; | necessary restraints in the normal life that 
but I do feel th that we are now at a point | we would usually live Anything that can be 
where, with encouragement, where, with a re-| done at the present time to provide a means 
laxation of fear and timidity on the part of | whereby the man who is under restraint in 
people all over the country and all over the/ his normal life. can assure himself of protec- 
world, we might turn this tide favorably. I) tion in case of dire need, wil! be helpfu The 
do not think that you want to consider this| more we can do that, the more helpful it 
corporation as a deliberate machine of infla-| would be in every part of our economy, be- 


tion. I think it is an institution which is de- 
signed primarily to allay fear and to provide 
a backing whereby needy institutions can get it create purchas c ; 
accommodation, rather than to force their| what we aon oBG POWSr: SERB. Which: 18 
assets on an already depressed market at The whole trouble with the country today 
wholly sacrifice values. is not that I 

Senator Brookhart to a point where we are suffering. but rather 
that market values, which represent the dis- 
tressed selling of the needy to the bargain 
hunters, have depreciated to a point where 
we get a wholly unrelated estimate of what is 
the real position of the country. 

If this bill will be helpful toward developing 


Cause, to the extent that it relaxes fear and 
timidity and inhibitions, to that extent will 


Is not the inflation of 


these commodity prices exactly what we need? 
you 


Mr. 


U. S. TREASURY 


Harrison: If mean by inflation 





: a situation which will enable market values 

ST TEMENT more accurately to reflect intrinsic values, 

A then I think you have done the most that 

Jan. 12, .Made Public Jan. 14, 1932 === atten tg = ee ee ee 
Receipts 2 2 

Internal-revenue receipts | Senator Brookhart: The intrinsic value of 

ee he Perera $327,687.34 | the wealth production of the country is about, 

Miscellaneous internal reve- |in @ series of years, 4 per cent a year, and 

aces a an 1.610,599.95 | R&S been practically always. As long as we 

Customs receipts oP es 938,948.82 | turn the railroads loose to go out and fight 





for 534, when the American people are only 
producing 4 per cent, and other corporations 
are organized to come in and get 10, 20. or 100 

100,000.00 | Per cent, uhder the protection of tariff laws 
396,684.11203 | %nd things like that. and then create patent 
a laws that give absolute monopolies in matters 


$400,787,021.35 | Of 


Miscellaneous receipts onadeaee 1,125,673.21 


Total ordinary receipts ..... $4,002,909.32 
Public debt receipts 
Balance previous day 








Total price—so long as we maintain that eco- 
ae ri nomic warfare a few will be victorious and 

Expenditures get the profits, and then whenever they get 

General expenditures $9,281,118.25 fri ened and discharge their men to protect 





Interest on pubile debt ...... 
Refunds of receipts 
Panama Canal 
All‘ other 


265,793.54 
296,884.31 

16,122.72 
839,107.72 


their profits, we have a 
that the situation? 

Mr. Harrison: Yes; but I do not think that 
any of us would be wise enough to provide 
machinery or a management of the country’s 
| business which will insure to all of us the 
}same rate of profit. Indeed, the efforts in 
the past to do that in normal times or in 
times of prosperity are one of the causes of 
our difficulty now, 


depression. Is not 





Total cocsccreceseccescccs $10,699,026 04 
Public debt expenditures e 668,724.25 
Balance today ..eesceeeeeeeees 389,419,271.06 


° . $400, 787,021.35 











TOtAl cecccccccccces 





‘Method of Selling 


Then, if this organiza- | 


the rate case, and I found that New York was | 


much more than their present market value.| 


All I can say is that the | 


important thing that your Committee has to | 


intrinsic values have depreciated | 
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e “ 
S } _ RESOURCES (in thousands of dollars) 1-13-32 1-6-32 1-14-31 7 
WN h , Gold with Federal reserve agents............... 2,074,369 2,074,541 1,740,589 ee ee 1neé 
Ps ke Gold redemption fund with United States Treasury........ 58,342 58.498 36,288 
ee | Gold held exclusively against Federal reserve notes..... 2,132,711 2,133,039 1,776,877 | 
cae - Gold settlement fund with Federal Reserve Board.... 385,583 358.436 447,140 | ° . ° i 
Testimony of Otto H. Kahn | Gold and gold certificates hel by banks.........seeeeeceees 483,542 494,077 a34.560/ Money In Circulation and 
e e e Sa ae 
Con s Ss Total gold reserves........ cstedesddoctevedsstetecteeccst SOI “SCG  Seliae i 
cern Di tribution of Reserves other than Q0l.....ccccccccsccsececeesesesseseeses 186,045 173,635 172,878 Member Bank Balances m 
~ ~ —_ — | . 
Bonds Among Syndicates | wom motel, FESEEVES. ees ae vesees 3.187881 3.50187 ganas} Period Also~ Lower, Says 
| e onreserve cash ....... oe (860 bCO CER oeeured 78.415 71,670 84,498 | " 
| For Sale to Public Bills discounted: ; | Federal Board 
| | Secured by United States Government obligations...... +» 437,348 451,987 86.750 | 
(Conti af Pp 8] ee ee es Pree errr rr rere 380.993 366,229 156,590 | 
} ontinued from Page 8. “ _— ily average volume of Federal 
| following the funds up after having made a Total bills discounted...... ° eocceee 818,341 818,216 243,340 aie baron credit outstanding during 
| loan to a government like the French Gov-! Bills bought in open market coocees 213,801 275,306 196,180 | b 
| ernment? United States Government securities: the week ended Jan. 13, as reported by 

Mr. Kahn: I am afraid, Senator, that that; Bonds ..........cceeeceseeeeeeees ‘ seees 320,267 330,199 105,419 | the Federal reserve banks, and made pub- 
is a so gay impossibility. ; His Srrat Treasury notes ......ceseses sevens 30,596 30,549 189.439 | lic Jan. 14, was $1,887,000,000, a decline of 

Senator Couzens: Certainly. o that, as Certificates and DILIS.........e cece eee eee seeeee= 400,712 405,197 349,459 | ; 7 
a matter of fact, no matter how carefully you —_——— eye $46,000,000 compared with the preceding 
may go into a government's request for money Total United States Government securities. sees 751.575 765,945 644.317| Week and an increase of $712,000,000 com- 
and into its purpose, as a matter of fact, When | Other securities 2.0.0... 0... cece cece eee ce ee eeeeeeneeeeeenenes 29732 28 844 5550 | pared with the corresponding week in 1931. 
cola tley ep ace eee ae alg | Aaa - —j On Jan. 13 total reserve bank credit 

| 8 vhat they 4 ? Total bills and securities ...........cceeeeeeee eetecese 1,813,449 1,888,311 1,089,387 | 1 decrease of 

Mr. Kahn: That is correct, sir. : Due from foreign banks............. S4Vewecance ‘a 8,663 8,662 708 | tno yay ae Thi Geena 

Senator Shortridge: Does a given govern-| Federal reserve notes of other bank Eraeeuernwaes 18,368 21,726 26,015 ’ ’ ¥ . s 

| ment indicate specifically the purpose of i8-| UYncollected iteMS ......ccscceccececccccccccevcecceuceces 439 210 475 253 568.311 corresponds with decrease of $42,000,000 
we re eta a8 - Bank premises ..... 57,811 57,770 57.924 each in money in circulation and member 
t ann ee All QUHGP FOROUTOES .... i ccc ccc ensecvcceees ce eeeeerceeseece 752 20,403 | bank reserve balances and an increase of 
7 7 $3,000,000 in Treasury currency, adjusted, 

Senator Shortridge: And the need for the Total oe.aeerem. Miiiiwiasy eeeccccccccccvace 5,716,331 5,078,701 Holdings of Bills gt J ” 
money to be secured by their sale, 4 4 : : 

Mt Kahn: Yeo Senater: and of course | Federal reserve notes in actual circulation.......ssss.+ss+++ 2,635,766 2,651,026 —«1,552,702| Holdings of aiscounted bills increased 
there goes with it a moral responsibility. To| Deposits: w $15,000,000 at the Federal Reserve Bank of 
what pero = rate te tone = Be ee ee eere BOCOUME . ccc ccesaans €o CRED ENC eS eR Cees 1 eee oe Cleveland and $5,000,000 at Atlanta, and 
every instance strictly followed is beyond our 3 . : 8S 2, 
power or anybody else's power to ascertain. | Foreign bank ci caa rented een én 75,129 64,645 5.758 | ee or = at Chicago, aaa = 

Senator Couzens: As a matter of fact, even| Other deposits .............. (haeesReaeieisantesetwersects: tee 38,809 19,752 | New York an $5,000,000 at Philadelphia, 
though they were entirely sincere and sin oe — yor combined holdings of all Federal reserve 
fully carried out their promises, they might Total deposits ......c.ccee 30,110 2, 1 2,521.3 banks being substantially unchanged. The 
use their funds for that purpose and usc! Deferred availability items 427,469 451,516 547,803 system’s hebiines of bilie wougit te open 
other funds for the purpose of building up, Capital paid im ...........eeeeeeees 159,836 160,605 169,807 | °~- ‘ket deci : 
their armaments? SORTER APU AC TAR chess oeedee ohne sPEScENeeCHEKERRCErns . 259.421 259,421 274,636 | Marke eclined $61,000,000, of United 

Mr. Kahn: Unquestionably. All other liabilities 25,126 24,344 12,445 | States bonds $10,000,000 and of Treasury 
Peg a ae ta n vipat Tove eS 7 1 liabiliti 5,637,728 5,716,331 5,078,701 Coreiicates and Bilis 96,000,000. 

ne amou ° oans y ‘ota iabi es ,637,7 , 33 ,078,7 ; “ 
in the United States from foreign govern-| Ratio of total reserves to de bs yp a a are of iene bank 
ments or foreign corporations in the last few IEAEe GEE, vi sg «clas, sat ck ea chs. AMOR S Areas 66.9% 65.5% 79.3%, | credit outstanding and in related items 
years, and the manner in which they have! Contingent lability on bills purchased for foreign cor- during the weck and the year ended Jan. 
been floated, would not you say that there respondents ......... SNASA CEARMA RE Oa Re Ra ORR tin ere 285,141 269,544 448,809 13, 1932, are shown in an adjoining 

| ought to be some legal curb upon the indis- Following is the Board's statement of condition of the weekly reporting member banks in| column, 


criminate sale of foreign securities? 


Mr. Kahn: If I were a legislator, Senator, I} jy millions of dollars 
should probably have asked that same ques- NEW YORK 1-13-32 
| tion and the subject would probably WOrTy|;oans and investments—total.......... Sesdeun uawavaes ewes 988 


me a good deal. 


Loans—total 
On securities . 
All other 

Investments—total 


+++ 
Senator Johnson: It worries us. 
Mr. Kahn: I fully understand that it would; 
and yet I do not see how it is possible to 
deal with it in a way that is effective and 





















that is not likely to do more harm than good, United States Government securities......... ee ncceccccses 1,676 
If I might explain myself a little more fully: Other securities we eereesereceeseccees . 847 
There are certain things which can not be| Reserve with Federal reserve bank ‘ 685 
covered by the statute book, but which must | Cash in vault ......0..seeeeeeees 51 
be covered by the force of public opinion and| Net denrand deposits ........ 5,066 
by the decency of the people who have re- Time deposits stensseeeeenes 789 
sponsibility If you set up an organization ; Government deposits i 124 
of that kind you would to that extent ye- a oo cette eeeeee x 
lieve the individual investor from exercising) ¥USe tO Dahm ct tests sees : aus i. 
his judgment, which by all means he ought Borrowings from Federal r Bi e mane: re teste eeee eens eeeees 45 
to be educated and made responsible to exer- | Loans on securities to brokers and dealers: 
cise. I think that if there is anything more For own account ...... <2 thes eee . 488 
needed in that field than any other, it is to For account of out-of-twon banks. 59 
make it plain to the individual investor that For account of others........... 6 
he must seek to educate himself before he —_—- 
entrusts his money to any other source what- | Total “ 563 
soever. If he had at his disposal a Govern- | ——— 
ment source, however, informal, the result} On demand ; 425 
would be that he would rely to a perhaps| On time ..... as 138 
undue extent upon what is not meant to} CHICAGO 
be a Government moral guarantee, but which| Loans and investments—total..... oceccccccceccccocccsecsees 1,546 


he would probably look upon as such. 
Secondly, if foreign governments and cor-| 

porations without ‘any question whatsoever | 

should put upon the top of prospectuses 1s- 


Loans—total 


On securities 








sued in the case of loans that such agency 1s ai oehae .<.... 
“approved by the United States censor,” just’ 7) vestments—total 
as the movies do, of course it would not be 
correct, but the fact would be that they| nited States Government securities.. 272 
would assume that their loans having been Other securities ......c.c.-csee Se 212 
passed upon, the obligations having been Reserve with Federal reserve bank.. 147 
passed upon by some authority in the United Cash in vault ...... 18 
States, they would be at liberty to S@y 50./| Net qemand deposits 1.004 
Their saying so would imply to the investor) Time deposits ee 411 
the assumption of a certain moral respon- Government deposits 12 
sibility on the part of some governmental oar Due from banks ......ccccccesce 117 
semi-governmental agency in the United Due to banks ......... Seen 256 
States. Borrowings from Federal reserve bank ........seeeeseeeeeses 2 
~+ + 

Senator Couzens: Does not our experience 
with the State “blue-sky"’ commissions jus- 
tify your statement? | 

Mr. Kahn: It does justify it; and if there 


were any way in which this thing could be 
done without doing, in my opinion, more 
|} harm than good, or without further strength- 
|ening the paternalism and that reliance upon 
bureaucracy, of which I think we have enough 
in this country, and without further weak- 
ening the individual responsibility of every 
individual to look after his own, to inform 
himself as to the steps he takes and not to 


listen to either a Government certificate or | 
to a high-power salesman, but to seek to/} 
inform himself by his own knowledge, and | 
if it would not tend to diminish respon- 
sibility of the banker which I believe can 
not be sufficiently emphasized, I should say, 
let us try some such thing; but I do very 


honestly believe after some 
the subject that there is no we in which 
what you have in mind, Senator, can be ac- 
complished, except by educating public opin- 
ion and by emphasizing again and again the 
moral responsibility thrust upon the banker. 

Senator Johnson Your whole argument 
goes to the fundamental that in a democ- 
racy education ought to be the appropriate 
and the prime object But admitting that 
that be so, that you are to educate your pub- 
lic as best you can, you have an obligation 
as well to protect your public, have you not? 


consideration of 





And your public has not been adequately 
protected in this regard? 
Mr. Kahn: I think the public has been 


as adequately protected in this regard as it 
is possible to do without creating more harm 
than you are doing good. j 





Further excerpts from Mr. Kahn’s 
testimony will be printed in the issue 
of Jan. 16. 


Second Suit by Taxpayer 
Precluded by Prior mating 


(Continued from Page 6.1 _ | 
the agents of the real parties in interest | 
are in respect to the former judgment 
privy to the county and city. This case 
was appealed to the Supreme Court of 
the United States,: and the judgment 
therein affirmed. Stone v. Bank of Ken- 
tucky, 174 U. S. 799. See also Cuneo Im- 
porting Company v. American Importing 
| Company, 241 Fed. 421, affirmed 247 Fed. 
413; Warren Featherbone Company v. De- 
Camp, 154 Fed. 198. ° 

One need only test the question of privity 
| between the Collector and the Govern- 
ment in order to determine that it exists | 
by contemplating what the situation would | 
| be if judgment in the instant suit is had | 
against the defendant. As was pointed 
out by Mr. Justice Holmes in the Sage 
case, such judgment is to be paid by the 
United States. 

The Collector is exempted from execu- 
tion if a certificate is granted by the 
court that there was probable cause for | 
his act, and that there was a permanent | 
appropriation for the refunding of taxes 
illegally collected. | 

Certainly in this case the Collector | 
would not pay the judgment personally, | 
| but would seek to be exempted from ex- | 
ecution by making application for a oar. | 
tificate of probable cause under the} 
statute. There would be no reason to 
deny him such certificate. 

The Government would then be in the 
position of assuming an obligation for a 
|claim previously litigated in a proper 
court and upon which a decision had | 
been rendered in its favor. Can it then 
be said that there is no privity between 
the Collector and the Government in a) 
suit brought against the Government? I 
think not. And this is a far different 
thing than to say, as Mr. Justice Holmes | 
did, that there is no privity between 
;} the. Government and the collector in a 
;suit brought against the collector per- 
sonally. 
| Issues Declared Same 
| The collector in this suit can make 
}no defenses that were not open to the 
| United States before the Court of Claims. 
The issues here are precisely the’ same 
issues aS Were presented to that court. 
They might not be if it were the other 
way around. To say that the principal is 
not bound by judgment against an agent | 
is not the same ,thing as saying that the 
agent is not bound by a judgment against 
the principal in respect to the subject 
matter of the agency. 

I conclude from the foregoing that the 
dismissal of the second action brought by 
the plaintiff herein in the Court of Claims | 
is a bar to his recovery here. Judgment 
ia be entered in favor of the defendant 
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1-14-31 
“* | FOREIGN EXCHANGE 
5,577 
aaee | As of Jan. 14 
2,312 | New York, Jan. 14.—The Federal Reserve 
Bank of New York today certified to the 
1,248 | Secretary of the Treasury the following: 
a Austria (schilling) ........ 13.8542 
62 Belgium (belga) ....... 13.8900 
5.921 Bulgaria (lev) BA eens ae -7150 
1172 Czechoslovakia “(crown) 2.9624 
"20 Denmark (krone) ..... ‘ 18.8841 
ae | England (pound) ...... ++ 345.6250 
1.305 Finland (markka) 1.5246 
’ France (franc) ....... oe 3.9192 
4 Germany (reichsmark) 23.6894 
1.132 Greece (drachma) 1.2878 
‘343 Hungary (pengo) 17.4508 
343 | Tealy (lira) ..........05 5.0633 
344) Netherlands (guilder) 40.0905 
Norway (krone) ..... 18.6764 
1,820 | Poland (zloty) 11.1943 
———~ | Portugal (escudo) 3.1800 
1.374) Rumania (leu) «... 5956 
445, Spain (peseta) ... 8.4310 
Sweden «(krona) 19.1294 
2,009 Switzerland (franc) . 19.4744 
—_— Yugoslavia (dinar) .. 1.7777 
1,452; Hong Kong (dollar) ... 25.1458 
—— | China (Shanghai tael) .. 33.1041 
855' China (Mexican dollar) 23.8437 
597| China (Yuan dollar) ... ° 23.9166 
557| India (rupee) ...... 25.9791 
Japan (yen) osee 36.1246 
259 Singapore (dollar) . 39.5000 
298| Canada (dollar) 84.0000 
181; Cuba (peso) 99.9300 
15} Mexico (peso) ........ 39.6166 
1,285| Argentina (peso, gold) 58.1781 
607 | Brazil (milreis) ...... 6.1556 
14| Chile (peso) .4.... 12.0500 
180 | Uruguay (peso) 44.7666 
366' Colombia (peso) 95.2400 
B] Bee BRIE ova cacntcce ccccecccccccces 30.0780 


rogressive public utility companies 


offer to the well informed investor a desirable combination of 
safety, yield, and marketability. 
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Developing Farm Resources * 


of New Jersey 
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State Policies for Control of Quality and to 
Facilitate Distribution of Products by Pro- 
vision of Good Roads Are Explained 





By WILLIAM B. DURYEE 


Secretary of Agriculture, State of New Jersey 


GRICULTURE is one of New Jersey’s most 
important industries, the value of its 
total annual output being estimated at 

$100,000,000. Nearness to the country’s un- 
rivaled metropolitan markets, Ney York and 
Philadelphia, and to heavy consuming areas 
of the State provides New Jersey farmers with 
good outlets for their products. The State’s 
modern system of highways, its railroad lines, 
and its ship transportation facilities consti- 
tute unexcelled routes for the distribution of 
agricultural as well as other commodities. 
+ + 

Pronounced diversity is exhibited by agri- 
culture in New Jersey. In addition to numer- 
ous farms devoted to general agriculture and 
the production of varied crops, farms in many 
sections of the State are of highly special- 
ized types. Vegetable farms, poultry farms, 
dairy farms, fruit farms and potato farms are 
centered in many area#$ which are particu- 
larly adapted to the production of specific 
commodities. A varied topography, differences 
in soils, and differences in the State’s mild 
climate account to a large extent for the 
diversification of farming operations. 4 

More than one-fourth of New Jersey’s agri- 

cultural land is devoted to the fruit and vege- 
table. industry. The great variety of fruits 
and vegetables which can be grown in the 
State arid the large area over which many 
of them can be produced commercially are 
im a jarge measure responsible for the State’s 
high production of them. 
..Apples and peaches are the two most im- 
portent. of the many fruits raised in the 
State. Apple production averages more than 
200,000 hushels annually, while the State’s 
importance in peach growing is indicated by 
the ‘fact that it ranks third in the United 
States in the number of peach trees and in 
production, being exceeded only by Cali- 
fornia and Georgia. Lettuce, celery, peas, 
beans and asparagus are only a few of the 
many vegetable crops grown extensively in 
New Jersey. The production of white po- 
tatoes im the State is an industry in itself. 
The importance of this industry is indicated 
by the fact that New Jersey is second only 
to Virginia in the commercial production of 
potatges harvested before the middle of Sep- 
tember. 

Dairying occupies a prominent place in 
New Jersey agriculture, being especially im- 
portant in the northwestern part of the State. 
It is estimated that, in the State, $100,000,- 
000 is invested in land, buildings and equip- 
ment given over to the dairy industry. The 
State’s milk cows produce about 80,000,000 
gallons of milk annually. Even with this 
large production, only one-half of the milk 
consumed in the State is produced on New 
Jersey farms. Additional hundreds of thou- 
sands of acres in the State could be utilized 
in the production of milk for nearby con- 
sumption. 

+ + 


More than 100,000 dairy cattle in New Jer- 
sey are under State and Federal supervision 
for the eradication of bovine tuberculosis. 
Fifty-seven thousand cattle in 6,700 herds are 
accredited as being free of the disease and 
a@ campaign to wipe it out is being carried 
on with freshened vigor. More than 4,000 
herds in the State are under governmental 
supervision for the control of contagious 
abortion disease. 

Many parts of New Jersey are ideal for 
poultry raising. Its temperate climate and 








‘Control of Malaria 
by Extermination 


of Mosquito 


By Dr. G. N. Bilby, 
Commissioner of Public 
Health, State of Oklahoma 


~=rT 
ICR to 1928 there had been no active 
malaria control work done in Oklahoma 
and at that time certain counties in the 
eastern and southeastern part of the State 
were found to be quite heavily infected with 
malaria. There are only about 20 counties 
out of a total of 77 in the State that are 
considered malaria counties, and of this 
number, only about 12 or 13 have a heavy 
infection. 

It was evident early in a campaign that 
we inaugurated in an effort to prevent 
malaria that our two greatest needs were 
for educational work and for treatment of 
the existing cases of malaria. Mosquito con- 
trol programs have been carried out in the 
larger towns in the malaria districts but 
there are very few such towns that have a 
mosquito problem. Our problem of malaria 
and mosquito control work is largely a rural 
problem and to date we have had little suc- 
cess in financing rural mosquito control work, 
The drought of the past year has aided 
greatly in the mosquito control work. 

At the suggestion of the United States Pub- 
lic Health Service, we made a study of the 
Anopheles mosquitoes in Oklahoma last Sum- 
mer. With the foundation that we have pre- 
pared by the educational work and with the 
information gained from mosquito studies, 
we plan to promote a screening and mosquito 
control program in certain counties this year. 
There are two counties that are heavily in- 
fected with malaria and they have full-time 
health units and this work will probably be 
done in these counties. 

Our educational work has been carried out 
through the office of county superintendents 
of schools in each county. It has consisted 
of school visits, educational work in the 
schools, community night meetings with pic- 
ture shows, newspaper articles and the dis- 
tribution of literature. We have had the 
cooperation of certain chambers of com- 
merce and the civic organizations, but un- 
fortunately there are some counties that have 
no such organizations of any kind. Malaria 
control work in these counties is quite diffi- 
cult. The State has also furnished quinine 
treatment free to indigent cases of malaria 
and for this treatment we are using capsules 
containing four and one-half grains quinine- 
bisulphate and one-half grain powdered 
ginger. 


well-drained soils tend to prevent sickness 
among fowls and to facilitate necessary sani- 
tary measures. With the development of 
scientific methods of management, poultry 
raising in New Jersey has expanded into a 
highly specialized industry, of which produc- 
tion of baby chicks, eggs and poultry meat 
are: the important phases. 

Contrary to common belief and in spite 
of much glowing advertising, the poultry 
business is not one which can be engaged in 
and made successful without capital or skill. 
The thousands of large flocks’which are scat- 
tered over the State and which bring to their 
owners satisfactory returns determine an or- 
ganized and stable industry. 

The State has a reputation for the produc- 
tion of market eggs and broilers, which are 
sold in large cities and at the State’s popular 
shore resorts. The poultrymen of the State 
are perhaps better organized than those of 
any other State in the Union. In every way 
New Jersey offers attractions to prospective 
egg farmers. 

++ 

The greatest resource of any industry is 
the skill and ability of the leaders in that 
industry. New Jersey farmers in the main 
are specialists in their respective fields. They 
have learned to utilize natural resources in 
soils and animals and to apply large amounts 
of capital to the management of these enter- 
prises with consummate skill and efficiency. 

It is generally recognized that there is 
greater ability shown in farm management 
in New Jersey than in most other areas. 
Relatively high-priced land, heavy taxation 
on real estate, and extreme competition from 
areas which do not have such heavy over- 
head charges have forced the New Jersey 
producer to excel in management and thereby 
retain his position in the field of agricul- 
tural production. 

The rélation of agriculture in the State to 
prosperity of other industries and to the 
employment situation is shown by the ex- 
penditure of $17,000,000 annually for feeds 
for livestock and $11,000,000 for chemical 
fertilizers. It is interesting to note that the 
farms in New Jersey create a labor pay roll 
of approximately $19,000,000 annually. 

Purchases of modern farm equipment run 
into millions of dollars, also, and expendi- 
tures along this line have been increasing so 
rapidly within the past few years that it is 
difficult to even estimate them at the pres- 
ent time. The tendency in agriculure, as 
in most lines of industry in the State, is 
to supplant labor so far as possible with 
machines and the manufacturers of farm 
equipment are constantly improving their 
products and arousing the farmers’ interest 
in labor-saving devices. 

Manufacturers of motor trucks have found 
New Jersey a most profitable field. Owing to 
its splendid system of highways and the per- 
ishable nature of its products, which must 
be moved quickly to market, New Jersey has 
the largest percentage of truck-equipped 
farms and the highest ratio of trucks to farms 
of any State in the Union. 

+ + 

A great asset to the agriculture of the 
State is the network of electric light and 
power lines extending from one industrial 
center to another. Data that are now avail- 
able indicate that New Jersey has the largest 
percentage of electrically-equipped farms of 
any State in the Union. Interest in this 
field is at a high pitch at the present time 
and not only is the number of farms that 
are being provided with light and power in- 
creasing, but the number of kilowatt hours 
per farm is increasing as new uses are be- 
ing found for the application of electric 
energy to farm operations and to household 
uses. 

The full utilization of New Jersey's agri- 
cultural resources depends largely upon es- 
tablishing confidence on the part of the Con- 
sumer in the quality and dependability of 
our products. Such confidence is being built 
through the establishment of standard grades 
for fruits and vegetables and for milk. Re- 
cently, standard grades that are understood 
by the trade and by the consumer, were 
promulgated for 30 different kinds of fruits 
and vegetables and berries. When these 
grades are more thoroughly understood, it 
will be possible to utilize to a greater extent 
the soils of the State for the production of 
these perishable food commodities that have 
risen so greatly in public estimation in re- 
cent years. Two grades for milk produced in 
the State were promulgated recently. They 
will stand for definite high quality for milk 
in the minds of consumers and producers, 
When the public becomes familiar with the 
safeguards that each grade of milk provides, 
the grades will stimulate milk production in 
the State. 

New Jersey has realized that, if the fullest 
utilization is to be made of its natural 
beauties of landscape and the infinite possi- 
bilities of our soil and if the greatest efficiency 
in marketing is to be secured, good roads are 
essential. The State is known for its mod- 
ern system of superhighways. In addition 
to continuing construction of main-stem high- 
ways, New Jersey has given attention to by- 
roads that not only enable the farmer to get 
to market with ease and improve the home 
life of every community, but thereby make 
the whole State an area of park lands, scenic 
as well as productive, through which the 
urban motorist can travel with ease and se- 
curity away from congested traffic and in 
an atmosphere that repairs the ravages of 
modern industrial environment. The proper 

utilization of New Jersey’s resources depends 
very largely upon its system of roads. 
+ + 

One of the methods, by which we are at- 
tacking the problem of utilizing the State's 
agricultural resources, is through the devel- 
opment of markets of the auction type, 
whereby produce, poultry, and egg distribu- 
tors from cities and towns may visit farm 
communities and there purchase assembled 
quantities of farm products on a fair basis 
and in accordance with readily understand- 
able grades. This method of marketing has 
proved most valuable, not only in the sell- 
ing of the products on a satisfactory basis, 
but in supplying towns and cities with agri- 
cultural commodities direct from the centers 
of proguction without costly redistribution 
from large terminal markets with consequent 
loss in quality and in decreasing the total 

















Topical Survey of the Federal Government 





FINDING WAYS TO UTILIZE 
LUMBER WASTE 





Activities of Committee on Wood Utilization for Conserva- 
tion of Forest Resources of Nation 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By AXEL H. OXHOLM 


Director, National Committee on Wood Utilization, Department of Commerce 


OVERNMENTAL activities have their 
limits and so do activities of in- 
dustry. Together, industry and the 

Government can usually jump these hur- 
dles. They have done so through the 
National Committee on Wood Utiliza- 
tion, organized six years ago by Herbert 
Hoover, then Secretary of Commerce, and 
further developed under the leadership 
of Robert P. Lamont, Secretary of Com- 
merce. 


++ 

In this vast country with its diversi- 
fied industries and scattered population, 
it is quite a problem for each individual 
to realize his responsibility in the main- 
tenance and development of our forest 
resources. It is often difficult for the 
public at large to realize that it has such 
a responsibility. 

Two hundred leading men in public 
and private life, comprising the National 
Committee on Wood Utilization, who are 
interested in the perpetuation of our for- 
est resources, volunteered their services 
to the Government to work out plans 
and methods of accomplishing this end 
through the elimination of waste and the 
introduction of efficient methods in the 
field of wood conversion and wood-using 
practices. 

The Committee’s program consists of 
a number of projects seemingly unre- 
lated but all pointing to means of secur- 
ing the best use possible of the tree once 
it is cut. It tackles the use of wood in 
construction through a number of hand- 
books and pamphlets. The architect, the 
engineer, the carpenter, and the builder 
—and even the average nontechnical man 
on the street—are shown how wood and 
wood products should be used in the 
groper manner. The driving of a nail 
in the right way and in the wrong way, 
the best and most economical methods 
of house framing, the importance of us- 
ing seasoned lumber, proper painting 
methods, and other practices are covered 
in these textbooks and pamphlets, which 
have found a wide use far beyond the 
confines of this country. 

The furniture industry, as a group, is 
the largest wood-using industry in the 
country. How can this industry prosper 
and how can it afford to apply the best 
wood-using practices if the consumer is 
aot in a position to appreciate good work- 
manship, quality of materials and proper 
design? With this question in mind, the 
Committee has undertaken to apprise the 
public of the facts necessary to secure 
the best value for the furniture dollar. 
Five hundred thousand of the Commit- 
tee’s booklets on the subject of “Furni- 
ture, Its Selection and Use” have been 
contracted for. 

++ 

Home comfort is promoted through 
insulation and insulating materials are 
often made from wood products. In fact, 
wood not easily employed for other pur- 
poses may be turned into insulation 
products. The Committee is now issuing 
& pamphlet for the home owner, entitled 
“House Insulation: Its Economies and 


Application.” This pamphlet demon- 
strates how insulating materials should 
be used, and their value in promoting 
more even temperatures in the home 
throughout the seasons. 

For those desiring to put their spare 
time to profitable use the Committee is 
issuing a pamphlet entitled “You Can 
Make It For Profit,” the third of the 
“You Can Make It” series. 


More than 
100 ideas, many of which are new, are 
given, showing how a profitable business 
may be worked up through catering to 
the individual needs of home owners. 


The articles are so designed that they. 
do not compete with the output of mass 
production factories. 

++ 

In the machinery field the Committee 
has, through the cooperation of its mem+ 
bers, conducted tests for the purpose of 
demonstrating new machinery types and 
methods. These have at times been of 
@ revolutionary character and have 
proved profitable both to industry and 
the public. 

The Committee's activities cover the 
entire range of wood products from 
chemicals and naval stores to lumber 
and timber, from pulp and paper to 
furniture and other manufactured wood 
products. The Committee does not ad- 
vocate the use of wood in preference to 
other materials, nor does it make up the 
consumer's mind in this regard. It only 
functions after the decision to use wood 
products has been reached. The Com- 
mittee’s work consists in showing how to 
use as much of the tree as possible and 
in the most efficient manner. Therefore, 
it is largely concerned with methods 
rather than materials. On this basis it 
fills a gap, since’ none but the most al- 
truistic organizations would be inter- 
ested in educating the public in proper 
wood-using practices. Since the Com- 
mittee does not urge the public to use 
this or that material,,or this or that kind 
of wood products in preference to others, 
its work is of a noncommercial nature. 
Anyone desiring to take advantage of the 
Committee's activities must add his own 
trade promotional efforts. 

In conclusion it may be stated that the 
interest of the United States Government 
in this work lies in the fact that the 
Government is the largest holder of tim- 
berland, and at the same time the larg- 
est consumer of wood products. It bene- 
fits by every development of the Com- 
mittee’s program, whether relating to im- 
proved building practices or to finding 
new uses for wood. 

+ + 

So far the Committee's work has 
largely dealt with the consuming field. 
The majority of the Committee members 
are recruited from the ranks of the wood 
consumers, It is significant that in spite 
of unfavorable business conditions, its 
work is still going on uninterruptedly. 
In fact, the necessity for the elimination 
of waste and the promotion of efficient 
wood-using practices is much more pro- 
nounced now than during normal times. 


, 


In the next of this series of articles on “Lumber,” to appear in the issue of 
Jan. 16, George N. Thompson, Division of Building and Housing, Bureau of 
Standards, Department of Commerce, will discuss the activities of the Djvision 
of Specifications of the Bureau with relation to the lumber industry. 














Training Leaders to Guide Progress 


Need for Revision of Educational Standards 
By JESSIE DELL 


Member, United States Civil Service Commission 


HE present century is making history at 
T a staggering pace. The past 15 years 

have witnessed more changes in govern- 
ment than any period of the same duration 
since the Renaissance. The world is on the 
eve of vast economic adjustments. The 
United States no longer holds a position of 
isolation. A world economy is not a theory 
but a fact. 


What preparation are our colleges and 
universities giving our young men and women 
for grappling with the tremendous problems 
which will confront them when they take 
their places as the burden-bearers? 


Occupational training is not sufficient. In 
our student bodies of today are to be found 
a majority of the men and women who will 
be our leaders in industry, in the profes- 
sions, in government, and in social and eco- 
nomic relations a few years hence. 


I do not mean to say that ail leaders are 
college trained and all of the followers are 
those without college training. There is a 
type of man or woman who will acquire an 
education and who will forge ahead in spite 
of all obstacles. On the other hand, thou- 
sands of milk-wagon drivers and grocery- 
store clerks have a college diploma tucked 
away in an old trunk in the garret. 


What I do mean is that, other things be- 
ing equal, the college-trained man or woman 
may be expected to lead. The obligation, 
therefore, resting upon the educational insti- 
tution to teach, to guide, to fully equip in 
mind, body, and spirit, for business and social 
leadership, is a heavy one. 

There is evidence on every hand that the 
world’s economic structure is out of tune, that 


that must be exacted by handlers under the 
older method of distribution. 

Because of the closely-knit nature of the 
citizenship of the State, whereby the farmers 
are in almost daily contact with urban inter- 
ests, New Jersey is not afflicted with the un- 
forunate conditions prevailing in many other 
States where the interests of city and coun- 
try are definitely divided and sometimes an- 
tagonistic. 





it is old-fashioned, and that radical changes 
are necessary to establish the proper balance 
between effort, or the willingness to put forth 
effort, and the just reward of effort. 


What are our higher educational institu- 
tions doing to train those of our young citi- 
zens, on whom such vast responsibilities will 
rest within a comparatively few years? What 
will they know about government, about the 
relations between capital and labor, about 
the tariff, about finance, about production 
and distribution, about the ineffaceable de- 
pendence of one country upon other coun- 
tries, about all the great social and economic 
problems which will all but overwhelm them? 

I hope they are doing as much as is being 
done in one middle western university I 
visited recently. I had been invited to ad- 
dress the students of the department of 
political science: of that university on the 
United States Civil Service Commission's part 
in the selection of the personnel of the Bu- 
reau of Prohibition. When my brief address 
was completed, the students were given an 
opportunity to ask me questions, and the 
questions they asked me were a revelation 
to me. They came so fast that they made 
my head swim, and they gave evidence of a 
very substantial background. 

Upon inquiry I learned that it was the 
policy of this university to take up for dis- 
cussion in its department of political science 
the leading problems of the United States 
of a social or economic nature, and to invite 
to the university speakers who might be ex- 
pected to argue for or against a particular 
proposition. The questions following my ad- 
dress showed a broad view in the student 
body of the prohibition problem, that its 
every phase previously had been fully aired, 
and that the intelligent student was being 
given all possible information upon which to 
base his own opinion. That university is 
doing a fine work and I contgratulate the 
Officials who organized it. 

The training of the boy or the gir] should 
promote growth and capacity, moral, mental, 


and physical strength, and sound citizen- 
ship. Interested and informed citizens who 
know how to cooperate are needed in the 
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Study of Occupations of Youth 


Who Leave School for Work - 





Inquiry into Type of Jobs Filled as Basis of 
‘Plan to Release Employments for Adults by . 
Raising Age Limit of Child Labor 





By FRIEDA S. MILLER 


Director, Division of Women in Industry, Department of Labor, State of New York 


URING the past two sessions of the New 

York State Legislature, a bill has been 

introduced which would raise the mini- 
mum age at which a child may leave school 
for work from 14 to 15 years. 

Although in 1931 the bill, for the second 
time, failed to pass, it will doubtless be intro- 
duced again in the 1932 session of the Legis- 
lature. The advantages of such a measure 
are especially obvious at this time, when 
attention is being focused on all possible 
means of creating additional jobs for unem- 
ployed adults. It is estimated that some 10,- 
000 14-year-old boys and girls in New York 
State would be affected by this bill; in other 
words, that 10,000 jobs would be released 
for older workers if these children were to 
remain another year in school. 

++ 

Aside from its relation to unemployment, 
however, there are fundamental issues in- 
volved in raising the age at which children 
may secure their working papers and go to 
work. Foremost among thes: is the health 
and safety of the child himself. Studies of 
industrial accidents to children offer con- 
vincing evidence of the need of raising the 
age at which they may be exposed to the 
hazards of even those comparatively safe 
occupations to which they are now admitted 
under the labor law. Almost as important 
as the child’s physical welfare, however, is 
the question of his opportunity to secure 
training for a suitable job, to learn a trade 
or engage in work which will offer some pos- 
sibility of future advancement. 

Those interested in child welfare and in 
employment problems have long pointed out 
the drawbacks of blind alley jobs. The boy 
or girl who leaves school at an early age un- 
fitted for an occupation, and who drifts in 
and out of any type of position which is 
available, is apt to become in adult life the 


*casual worker, the first to join the ranks 


of the chronic unemployed. Yet the 14-year- 
old child has little opportunity to secure any- 
thing but a blind alley job when he leaves 
school to go to work. 

The reports of junior placement workers 
emphasize the fact that apprenticeship op- 
portunities are practically nonexistent for the 
younger boy or girl; that the jobs offered to 
these workers have little educational or train- 
ing value; that in many cases they are only 
temporary, and the boy or girl who goes to 
work must look forward to frequent and 
irregular periods when he is without a job. 

+ + 
These facts have again been demonstrated 


‘by a study of the work histories of 50 boys 


and 50 girls whose first employment certifi- 
cates or vacation work permits were issued 
during 1928 and 1929 in one of the 10 con- 
tinuation schools in New York City. » Only 
children who had had at least two jobs, 
and consequently two certificates, were in- 
cluded in the study, in order that compari- 
sons could be made between the types of 
job first accepted and those subsequently held. 
Otherwise the children were chosen at ran- 
dom from the certificate files of the school 
and their work histories followed up through 
later certificates issued to them. It must be 
remembered that a new employment certifi- 
cate must be issued for each job until the 
child reaches 17 years of age. From the work- 
ing papers it was possible to obtain informa- 
tion regarding age when the first certificate 
was issued, the kinds of occupations engaged 
in, the number of jobs reported by the minors 
before they reached the age of 17 years, and 
the period elapsing between the issuance of 
certificates and thus, roughly, between jobs. 

The group studied was composed largely of 
children who were 14 and 15 years old when 
they received their first employment certifi- 
cates and went to work. Records are not gen- 
erally kept on file at the continuation school 
after the minor has reached the age of 17 
and, consequently, of the employment certifi- 
cates issued in 1928 and 1929, only those 
were still on file which had been granted to 
14 and 15-year-old children. With respect 
to age of beginning work, the group is not 
necessarily representative of working chil- 
dren as a whole. In fact, there has been 2 
large increase throughout the State in the 
number of children 16 years of age and over 
who receive employment certificates and only 
a@ small increase in those under 16. The tre- 
mendous growth in high school attendance 
also indicates that fewer children are leaving 
school to secure working papers aS soon as 
they reach the eligible age. Of the group 
studied, however, the large majority were 
under 15 years when they obtained their 
first jobs. 

Almost two-thirds of the girls who left 
school for work were 14'2 years or less. Only 
one of the 50 boys had reached his fifteenth 
birthday when he secured his first working 
papers; almost three-quarters were 1412 
years or younger. The work histories of these 
children, although they form a selected group 
as to age, are of especial interest, therefore, 
in showing the type of job secured by boys 
and girls who leave school at 14 or 15 years 
of age. It must be remembered that the 
sample is a small one; the results, while not 
conclusive, tend, however, to corroborate gen- 
eral opinions and the finding of other studies 
as to the jobs available for minors. 

++ 

The study shows that the boys did not 
have a wide variety of jobs open to them. Of 
the 43 who secured regular employment cer- 
tificates, only one went into a skilled trade 
for his first job. Phe type of work most 
commonly obtained was running errands or 
making deliveries for small stores. The next 
largest number of boys went into messenger 
service for the large telegraph companies. 
Some of these errand jobs may lead to better 
work later on, but the majority are without 
any future. 

A few boys, for their second or third jobs, 
obtained work in the skilled trades, as in 
metal stamping or printing. Most of them, 


however, continued to run errands or de- 
liver messages. 
For girls of 14 and 15 years there is a 


greater range in the kind of work which they 
can obtain. Most of the jobs, however, are 
—————— SSS. we 
intricate tasks of government, of economic 
and social life. If the schools properly train 
the youth of America in the problems of citi- 
zenship, there need be no fear of the con- 
tinued success of popular government. 


similar in the amount and type of skill re- 
quired. More than half of the first positions 
secured by girls were unskilled jobs in fac- 
tories. These consisted for the most part 
of such mechanical routine work as packing 
and assembling articles, folding and pasting 
work which requires little skill and offers 
little of interest or training. The majority of 
the mercantile jobs consisted of selling in 
small specialty shops or low price chain 
stores, In spite of the prestige and attrac- 
tion which office work holds, only seven of 


the girls secured positions in offices. These 
jobs, again, were of a routine mechanical 
nature, 


I Several of the girls who began work 
in offices and stores later became factory 
workers. Only 26 girls went into factories 
upon leaving school, but 41 securéd their sec- 
ond jobs in factories. 

The occupation “housework in home” was 
prokably given in the application by girls who 
wished to leave school but did not wish or 
could not find employment in business or 
industry? and whose parents acquiescéd in a 
belief that “staying at home” was a suitable 
occupation. 

- a 


Girls whe applied for vacation permits to 
work during the Summv~r or after school dur- 
ing the year were all reported as doing sales 
work or office work. The total, however, is 
too small to warrant any generalizations. 

It is generally recognized that there is an 
unusually high turnover among young work- 
ers. Many of the jobs offered to boys and 
girls are admittedly temporary and a good 
many more prove to be temporary in fact. 
The Division of Junior Placement, in check- 
ing up its applicants six months after they 
have been placed, has discovered that it is 
unusual to find that 20 per cent of these chil- 
dren have held the same job for the entire 
six months. The same conclusion may be 
drawn from the present study. More than 
a third of the boys and girls received second 
certificates for new jobs less than a month 
after the issuance of t e first certificates. 
Only seven minors received second certificates 
six months or more after obtaining their first. 

In view of the short duration of their jobs, 
the children, a selected group in that all 
held at least two jobs, had relatively few 
positions during the two or three-year period 
before they reached 17 years of age. Only 
30 had held more than two positions. Thirty- 
four boys and 36 girls had held two jobs; 12 
boys and 11 girls, three jobs; and four boys 
and three girls, four or more jobs. ‘ 

+ + 


The relatively small number of jobs re- 
corded per child may have been due in part 
to incomplete records, since employers some- 
times fail to return the certificates when a 
child is no longer employed, and children 
do not always return for new certificates 
when a new job is secured. It is probably 
dre largely, however, to the difficulty which 
young workers experience in finding work 
during a period cf unemployment. 


State Protection 
of Investors 
in Oregon 


By James W. Mott, 
Corporation Commissioner, 
State of Oregon 





HE principal achievement of the Oregon 
Corporation Department during the year 
1931 has been the clean-up of financial 

racketeering and the stabilization of the 
building and loan business in Oregon. 

By a financial racketeer is meant a person 
who organizes or gains control of a corpora- 
tion for the purpose of enriching himself by 
appropriating the money of those who have 
invested in the securities of the corporation. 
Most financial rackets, including the build- 
ing and loan racket, have beeft carried on 
by means of two methods. 

Under the firs}-method the racketeer or- 
ganizes an insolvent corporation and then 
sells to the public, under a permit obtained 
for that purpose, the stocks, bonds or shares 
of that corporation, the racketeer knowing, 
of course, that the so-called securities are 
worthless and that the investor will lose 
every cent of the money he puts into them. 
Under the second method the racketeer ac- 
quires control of a solvent corporation and 
then proceeds to scuttle it by taking out of 
the company all of its liquid or marketable 
assets. The latter method is the one that 
has been chiefly employed by the building 
and loan racketeer. 

On April 15, 1931, the present campaign 
for the elimination of racketeering was 
launched. Briefly, however, the result of our 
campaign can be summed up as follows: 

(1) Active financial racketeering in Oregon 
has been effectively stopped, and no one now 
is venturing to apply for a permit under 
which a racket can be operated. On the 
other hand, applications for permits to sell 
securities of legitimate concerns are in- 
creasing. 

(2) Most of the prominent racketeers have 
either been indicted or are now under in- 
vestigatio.. by the Department with a view 
to indictment. Two of the indicted rack- 
eteers have already been tried and convicted, 
and the cases of three more have been set 
for trial in January and February. The 
trials of the others now under indictment 
will follow as soon as they can be set, and 
those under present investigation will be 
turned over to the grand jury as fast as the 
investigations can be completed. 

(3) The building and loan racket has been 
entirely eliminated. All associations in which 
racketeering has been practiced are now in 
the hands of the Corporation Commissioner 
either for liquidation or operation, and in- 
dictments have been secured against the offi- 
cers who operated them. Every building and 
loan association in Oregon now under its own 
management is operating legitimately and 
within the provisions of the statute, and the 
building and loan business is being conducted 
upon a sound basis under the kind of super- 
vision the statute prescribes. 







































































































































































































































































































































































































































































































































